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THE DISBURSEMENT OF DIVIDENDS. 


Tue Chancellor of the Exchequer’s proposals for facilitating the 
payment of the dividends on the public stocks will at once be 
brought into practice. The subject is one involving no principle 
whatever, and it offers, indeed, but little material for discussion 
of any kind. Mr. Lowe’s plan changes nothing in the modes 
hitherto in use of paying to the fundholders, half-yearly, the 
amount of their claims on the Government, but it adds another 
method which, it is presumed, will offer greater convenience to 
many of the claimants than that of personal application at the 
Bank, or than by giving a power of attorney to a banker to 
receive the dividends in the name of the owner. The additional 
facility offered is simply this: any stockholder may, if he prefer 
it, have his dividend warrant forwarded to him by post to any 
address in the United Kingdom furnished by him to the Bank. 
To have this done he must make a request in writing in a pre- 
scribed form to the Bank, and the public dividends may, in this 
way, be paid and received much as are those of the railway and 
other joint-stock companies. Claimants will have the right of 
still going personally to the establishment in Threadneedle 
Street to receive their warrants and cash them, or of drawing 
their money through the agency of a banker at the cost of 5s., 
the amount of the stamp on the power of attorney. The Act 
simply completes the famous and now apparently inevitable 
number of “ three courses ’’ in favour of the public fundholder. 
In the correspondence between the Chancellor of the Ex- 
chequer and the Bank, in which the former introduced these 
suggestions, we recognise a sincere desire on the part of the 
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court of directors to meet any proposals which might, upon . 
due consideration, be deemed to add to the convenience of the 
holders of the public stocks. But every man of business will 
equally approve the careful prudence with which they brought 
forward such reasons as seemed to call in doubt the utility and 
safety of Mr. Lowe’s plan. Any proposed alteration in the 
machinery used for the transaction of business of so wide an 
importance can never be too anxiously scrutinised before being 
adopted. And this was done in the present case, with the 
result we have seen. Mr. Lowe probably exercised a force of 
urgency far beyond what was necessary, since the Bank ex- 
hibited nothing whatever of the spirit of blind adherence to 
antiquated modes or of resistance to well-considered improve- 
ment. The court, indeed, itself suggested a step in simplifying 
these payments, which the Chancellor of the Exchequer at once 
accepted, and, in future, the October half-yearly dividends which, 
differing in this respect from those due in July, have been 
ase on the 10th, not on the 5th of the month, will be assimi- 
ated to the other and be paid on the 5th. This is an undoubted 
improvement and a convenience to all parties, no matter in 
which of the three modes payment of the dividends may be 
demanded. Mr. Lowe added another proposition which has 
not yet been adopted but possibly may be hereafter ; he thought 
it would prove a boon to the shareholders, and an advantage 
generally, to have the dividends paid quarterly instead of half- 
yearly, and the inconvenience to the Bank would be com- 
paratively inconsiderable. This suggestion the court of directors 
neither declined nor accepted. Before coming to a decision 
they naturally desired to have full information as to the mode 
of these proposed quarterly payments, and this idea of the 
Chancellor of the Exchequer accordingly finds no place in the 
Bill. 

The measure has generally been favourably received. It has 
received no opposition and scarcely any unfriendly criticism. 
Of the three parties in the case the two whe alone could possibly 
be affected by the contemplated increase of facilities are agreed. 
These are the Government and the Bank. The facilities offered of 
receiving the dividend warrants through the post may or may 
not be taken advantage of by the holders of stock, but nothing 
in the scheme can impair the guarantees they at present enjoy, 
or diminish the convenience now at their command of taking up 
the amount due. One consideration, indeed, occurs—the respon- 
sibility of the Bank and of the Government, whose agent it 1s in 
this matter, remains complete in cases in which the former may 
cash a forged warrant; so much is clear, although the precaution 
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of crossing reduces this risk to an inappreciable minimum. A 
similar responsibility attavhes now to the Bank if it deliver over 
the counter a genuine warrant to a fraudulent impersonator of 
the rightful claimant. In either of these cases the fundholder 
can suffer no loss. But suppose a warrant sent through the post 
office to be lost or purloined in its transmission. The question 
arises under the terms of this special Act, who shall be re- 
sponsible? The measure provides in so many words that the 
posting by the Bank of any letter addressed to a stockholder 
at his request to the address given by him, and containing a 
dividend warrant, shall, as respects the liability of the Bank, 
be equivalent to the delivery of such warrant to the stockholder 
himself. We all know that it is no unusual thing for post 
letters containing valuable enclosures to be purloined. The 
terms of the Act exonerate the Bank, and a fundholder whose 
warrant failed to come to hand would be very badly advised to 
rely on whatever recourse the law might profess to furnish him 
with ‘against the Government. This certainly is a consideration 
which may make the recipients of dividends pause before avail- 
ing themselves of the proposed postal facility. The system of 
crossing, admirable as far as it goes, cannot be fully relied on 
to prevent stolen warrants being cashed, and the easy mode of 
paying the dividends about to be established ought to be made 
safe as well as easy in order that it may have a fair trial. 

To secure its being taken advantage of to any great extent, 
this will be altogether necessary. An enormous majority of 
the fundholders are claimants for only very small amounts. To 
this class, no doubt, belong the 140,000 persons who go per- 
sonally to the Bank every half-year, and probably about two- 
thirds of their number keep no banking account. To these it 
would offer little convenience to be enabled to receive their 
warrant through the post. The difficulty and delay of negotia- 
ting that instrument—crossed, as it would of course be, for safety 
—at a banker’s where the owner was unknown, might be held 
to overweigh the loss of time and the trouble of going person- 
ally to the banks. If to this be added the risk of losing the 
warrant in the postal transmission, with no responsibility on 
the Bank or Government to make it good, the additional 
facility now contemplated would likely remain a dead letter to 
small fundholders living in or near London, although to those 
residing out of the capital it might be an appreciable con- 
venience. 

The measure is open to the remark that it multiplies ma- 
chinery for attaining a single given object, whereas the 
recognised principle of true improvement is simplification. 
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This, however, need not be insisted upon, further than that it 
indicates on the part of the Chancellor of the Exchequer an 
exuberance of zeal for administrative ameliorations exceeding 
his ingenuity or patience in devising simple and scientific 
methods. A real boon and a large facility would be conceded 
in the abolition of the 5s. stamp duty on the power of attorney 
necessary for the recognised agent of the fundholder to re- 
ceive the dividend in his behalf. ‘The Bank has agreed to give 
up its own fee of 1s. 6d. in such cases; but Mr. Lowe has not 
thought of remitting the Government duty and of so facilitating 
this most obvious and safest of all modes of relieving the 
fundholder from attending personally. The duty is a tax on 
the employment of agency, and a direct impediment in the 
transaction of these important financial transfers. For therest 
the Bank of England will have to learn, by the actual working 
of the measure, how far it may find it necessary to augment 
the staff and expenditure of the department entrusted with the 
management of the National Debt. The multiplication of ma- 
chinery for paying the dividends cannot fail to have some effect 
in that direction, no matter to what extent the new facility may 
or may not be used. But this is a question for the court of 
directors. We will only add that for the work at present per- 


formed in that department, the payment allowed by the Govern- 
ment to the Bank is very far from being excessive. 
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PROPOSED ALTERATION OF THE COINAGE. 


“Tur odium and positive disadvantage attending the de- 
gradation of metallic money have at length induced most 
governments to abstain from it.’””_ When Mr. M‘Culloch wrote 
these words he had no idea that an English Chancellor of the 
Exchequer should, a few years later, propose—no, not “ pro- 
pose,” but “ suggest ’’—a degradation of the standard gold coin 
of the country to the extent of one per cent. Mr. Lowe thinks 
an abstraction, at the Mint, from the sovereign, of one hundredth 
part of the metal it contains, to be demanded on grounds both 
of justice and expediency. What are those reasons? What 
just claims are to be satisfied? What evils removed? What 
advantages obtained? The question propounded from so high 
a quarter claims the fullest and an earnest consideration, be- 
because it involves in itself matters of the last importance to 
every class, and because the Chancellor of the Exchequer, an 
influential member of -the strongest government since Sir 
Robert Peel’s great administration, and himself a strong-willed 
minister, has plainly indicated an intention to press it. 
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The object he has in view is, as he tells us, to raise the value 
of the me coinage by diminishing its weight in order to pre- 
vent its exportation and the melting of it down for bullion. 
An industry of this latter character is, he alleges, in regular 
operation at Brusséls. So Mr. Lowe declares, but as he declines 
to state the source of his information we hold ourselves at liberty 
to doubt its accuracy. We should also hesitate before accept- 
ing Professor Jervis’ estimate that 44 per cent. of the sovereigns 
coined during the last sixteen years have disappeared from cir- 
culation. Undoubtedly by deducting a seigniorage from the 
weight of the coins their exportation would be prevented; but 
while thus increased in local value by the enforcement of local 
law, their exchangeable value in the markets of the world would 
be in an equal measure reduced. The necessity of this measure 
to prevent gold coins from being melted is far from being 
proved, but the injustice of reducing the general exchangeable 
value of English standard money is open, plain, and palpable. 
Every person entitled to receive a fixed rent for a long period 
of years, every annuitant with a considerable term to run, and 
the numerous class constituting the public creditor, would all 
be victimised, or, to use a plain word, cheated, out of a portion of 
their just claims. An annuitant entitled by law to recvive 
£100 would in future, were Mr. Lowe’s “ suggestions’’ adopted, 
receive only £99. It is in vain to say that this would make no 
difference, that the smaller quantity of gold would continue to 
purchase the same amount of commodities as the larger did 
before, because it would be a legal tender, not for £99, but for 
£100. It would be a legal tender nowhere save in England; 
and our standard coinage would lose the character of a standard 
and sink to the position of a mere token. 

A large amount of evidence must be forthcoming to prove 
the existence of any evils which the suggested change might 
remove, and which are greater than the odium and positive dis- 
advantage of the degradation of the gold coinage. When the 
exchanges are against England it is very rare indeed that 
specie is exported ; gold in bullion is almost almost always em- 
ployed for that purpose, and for the simple and sufficient reason 
that its price is almost constantly lower in the market than the 
Mint price of gold. Mr. Lowe states that the manufacturing 
of the metal into coin, although it costs the public so much a 
year, adds nothing to the value of the moncy as bullion, because 
the same quantity is given out in the form of sovereigns as had 
been received in the shape of raw gold ; but he argues that the 
com presents advantages in the weight and fineness being 
stamped on it, and that therefore it is preferred for use in the 
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arts and for exportation; and he asks why persons should be 
able to obtain that advantage at the public cost for their own 
semiaye profit. This notion we think is illusory, because, as we 
ave said, and it is a fact which any one may verify, coined 
gold is dearer in the market than bullion.* Although by law 
the Mint is bound to coin for whoever brings it gold, the privi- 
lege is practically limited, and so limited that it is never taken 
advantage of. No less a sum than £10,000 will be received 
for coinage at the Mint; and there is a delay of weeks, and 
occasionally months, before the bullion delivered can be received 
back as coin, and the owner of the bullion must have had it 
assayed, at his cost, to the standard fineness. The consequence 
is, that for thirty years past no private persons have taken 
gold to the Mint. The work is performed entirely through the 
instrumentality of the Bank of England ; and, practically, im- 
porters of bullion who want to convert it into English money 
receive in coin, not at the rate of £3. 17s. 104d. an ounce, but 
at that of £3. 17s. 9d., besides paying for the cost of assay. The 
difference is quite sufficient to make bullion preferable for ex- 
portation, as those know who are acquainted practically with 
the business of the exchanges. The difference is equivalent to 
a slight seigniorage ; but if it should be thought that the expense 
of mintage ought to be defrayed by those who take bullion to 
be coined, let the charge be by direct payment, and not by de- 
grading the coins either in weight or fineness. But as the 
coinage is a sovereign prerogative kept in the hands of the 
Crown as trustee for the public, it would appear only just that 
the whole nation, which enjoys the immense advantage of a 
coined currency with an invariable standard, should bear the 
cost of its manufacture, of its wear and tear, and of its 
periodical renewal. The quantity of the coinage is regulated 
substantially by a home demand ; its issue is altogether in the 
hands of the Bank of England, in which mercantile convenience 
and habit have long placed it, and it could not be under better 
management; and as almost every individual in the nation 
uses it so ought the public treasury to sustain the charge. 

If the Chancellor of the Exchequer’s notion were to be 
admitted the principle of the coinage would be gone altogether. 
Reduce the sovereign by one per cent., then why not by two, 
or three, or four? The only limit would be found, not in any 
principle, but in the purely accidental and shifting circumstance 
of the greater or less facility of illegal coinage. To tamper in 
this way with the standard is to destroy it altogether, and to 
remove gold as a legal tender to a place analogous to that now 
held by silver. We ask whether any possible saving of ex- 
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pense to the public in the mintage could offer a semblance even 
of compensation for so enormous a national evil? 

There is another question behind, which is more closely 
allied in conception with this suggestion of the Chancellor of 
the Exchequer than some persons may imagine. At present 
we shall do no more than refer to it. Would the convenience 
to tourists and travellers in France of having the sovereign an 
exact equivalent to a 25-franc piece justify or compensate for 
the degradation of the former to the inferior value of. the 
latter ? 
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THE REDUCTION IN THE RATE OF DISCOUNT. 


Tue directors of the Bank reduced the rate of discount on 
Thursday, the 19th August, to 24 per cent. It was expected 
they would, from the state of the accounts, which have been 
getting better every week. The Bullionist, on the subject, 
states :—‘ The rate of discount has been lowered by the Bank 
of England to 24 per cent., and the rates which the public can 
obtain for deposits at the Bank are no higher than from 1 to 14 
per cent. Money is, therefore, cheap, as cheap as it can be con- 
sistently with any profit upon its employment; and the question 
is, how long will it remain at this price before inspiring the 
country with the energies that are usually encouraged by abun- 
dance. It is to be hoped that this period may be brief; and 
there are no very obvious reasons «= it should not be brief. 
What is wanted, in order to enable us to abbreviate or to escape 
from a period of stagnation, is chiefly moral confidence, confi- 
dence in the nature of our undertakings, confidence in the 
integrity of the motives from which they may be undertaken, and 
in the spirit in which they will be prosecuted. This confidence 
has unquestionably been greatly shaken, and its want has been 
manifested by capitalists and money dealers chiefly on account 
of the liabilities resulting from the disasters of 1866. On 
locking round, it is manifest that these liabilities are greatly 
lessened, for we see almost every day an increasing number of 
engagements contracted, which would be impossible if insol- 
vency were extending, and we see, too, that most of these 
engagements are being prosecuted not upon borrowed but upon 
independent capital. A period of cheap money is, therefore, 
inevitable during the interval that leading capitalists are re- 
acquiring confidence, They are gradually regaining that neces- 
sary quality, and their progress would have been more rapid, if 
a superfluous interruption had not arisen from April to June 
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last, by the 4 and 4} per cent. having been hastily fixed and 
unnecessarily prolonged. The reaction from those terms is now 
upon us, in the shape of the present 2} per cent. minimum: 
and upon the use made of this period of re-action depends the 
efficiency of the recovery which 1s undoubtedly within our reach. 
We have, therefore, arrived at a time when much depends upon 
the administration of the money market. We have so far 
recovered animation that a 2 per cent. rate need not be looked 
for; but we have not so far recovered as not to be in peril of 
being thrust back into mistrust, if we are to be exposed to jerks 
and spasms of affected alarm at every little spurt of speculation, 
whether in stocks or produce. Capital must maintain itself in 
a state of calmness; and if it does, there is no reason why it 
should not soon find itself gaining steady and safe returns. There 
have been many changes in the rates of discount since the 
present Bank Act came into operation, between the terms of 2 
and 10 per cent.; and many of these changes have unquestion- 
ably arisen from exaggerated apprehensions, only to be followed 
by unprofitable reactions. It isnow almost exactly twenty-five 
— since the Act came into force. The number of weeks we 

ave been under its operation up to the present time is 1,074, 
Without recounting the various changes in the rate during that 
period, how long out of it has been occupied, up to the present 
time, with a 24 per cent. minimum? Why, no fewer than 226 
weeks, or nearly one-fifth of the whole! For nearly half as 
long the rate was only 2 per cent. Such periods represent 
depression, and depression in the midst of plenty, and, therefore, 
they are unnatural; but they are the logical effect of previously 
exaggerated rates, and an investigation of the circumstances 
under which the highest rates were fixed, will produce the con- 
viction that in most cases they might have been avoided. In 
fact, the greater our experience of the Act of 1844, the stronger 
is our conviction that it is an Act that requires working upon 
the principle of confidence in the vitalities of the nation, not 
in distrust of its excesses. Administration is the test of 
finance as well as of statesmanship; and the only way to 
work a law on the principle of which the community holds 
conflicting opinions, is to work it upon the principle of cer- 
tainty and not upon that of change. Hitherto its adminis- 
tration has been given to change, sometimes it is true when 
variation commended itself to the judgment of the com- 
munity, but oftener when the necessity for it amounted to 
nothing better than a theory or an abstraction. We commend 
this view to those it concerns, not only because there is dissatis- 
faction abroad, but because the changes that seem to be im- 
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pending in our monetary system will be the more difficult to 
resist if the administration of the system be restless or uncer- 
tain. A point, however, is now reached that may shortly lead 
to settled and remunerative prices both for capital and com- 
merce ; and we hope that when reached it may not be disturbed 
by small alarms, because one or two speculative persons or firms 
choose to risk their position by unwise engagements, The 
community certainly ought not to be made to suffer for the 
follies of individuals. If it be, the law of 1844 will not stand 
many sessions longer ; but wishing that law to be maintained, 
we see in this new rate of discount an opportunity of adminis- 
tering it upon an improved principle—the principle of confidence 
—which is the only svlid foundation of general profit.”’ 
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Tue affairs of the supremely unfortunate Agriculturists’ Cattle 
Insurance Company have again been before the Court of Chan- 
cery. In 1846 Mr. Macnab bought ten shares upon which he 
received dividends until 1854, when he agreed with the directors 
that his shares should be forfeited. His name was removed 
from the register of shareholders, and nothing more was done 
until the House of Lords, last year, gave judgment against the 
validity of a similar arrangement, upon which the official liqui- 
dator at once commenced proceedings against his executors, who 
contended that as their testator had never executed the deed of 
settlement he was not a shareholder at all, and further, that 
after so long an interval the company could not impeach a 
bargain they had deliberately entered into. Lord Romilly, 
however, held that the non-execution of the deed did not matter, 
as Mr. Macnab could at any moment have been compelled to 
execute it, and that the lapse of time was no answer, because 
the compromise was wholly ultra viresand void. The executors 
were therefore settled upon the list, but in their representative 
capacity only, the effect of which will be to make the assets of 
the testator liable to the company’s claim, so far as they can be 
followed into the hands of their present owners. Ex parte Dizon, 
in the same liquidation, the shares were taken in 1846 on an 
assurance that liability was to be limited by an Act of Parlia- 
ment which had never been obtained, in consequence of which 
the shares were cancelled in 1849. If no steps had been taken 
for twenty years, the liquidator’s right would have been gone by 
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the Statute ot Limitations, but though the proceedings were com- 
mencéd within the time, Lord Romilly said there was a real 
question as to liability, and therefore, as the compromise had not 
been disturbed for nearly twenty years, he would not now upset 
it by settling Mr. Dixoa asacontributory. This decision shows 
that even the judicial mind is not always proof against the 
eloquence of a hard case, for surely, if Macnab’s compromise 
was void as made ultra vires, we cannot see why Dixon’s should 
hold good because an unfounded representation was made, or 
rather, an unrealized expectation was held out, not by the com- 
pany itself, but by some one connected with it. The circum- 
stances were very different in re the National Provincial Marine 
Insurance Company, where a number of shareholders at New- 
castle had agreed to retire and give up their shares for £2. 10s, 
each. The liquidator said this was an invalid compromise, but 
Lord Romilly said it was more like an informal sale of the 
shares, all of which had been transferred, and some sold on the 
Stock Exchange, so that it would be very difficult, if not im- 
possible, to put the parties in their original position. The trans- 
action therefore stands, and the shareholders escape. 

Re the Joint Stock Discount Company, Mr. Bravo, an ex- 
director, who was recently ordered to repay a large sum lost 
through taking shares in Barned’s Bank, applied to substitute 
for his own name as holder of 100 shares that of Mr. Butcher, 
who bought them on the 3rd of January, 1866, when the evil 
day was near at hand. The transfer was executed by both 
parties, and was duly lodged for registration, but was not re- 
gistered, as orders had then been given not to register transfers 
from directors. Evidence was given that these orders were not 
intended to affect Mr. Bravo, who had formally resigned on the 
day he sold the shares, though he continued to attend the Board 
almost daily until late in February. Lord Romilly declined to 
remove Mr. Bravo’s name, but said he thought that Mr. Butcher 
was bound to indemnify him against the calls. Another appli- 
cation to substitute Mr. John Soilleux for Messrs. Adamson and 
Robinson was also refused, because the deed of transfer was 
undated, and bore no seal. A great deal was made of the re- 
quirements of the articles of association upon these points, but 
every one knows that the execution of a share transfer is gene- 
rally looked upon as a much less formal matter than that of an 
o1 et deed, We do not remember any other case in which 
a transfer has been invalidated for want of the adhesive wafer 
which generally does duty for sealing wax, but manifestly, it is 
unsafe for iransferors to fail in any single thing which statutes 
or articles of association require them to do. 
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Hitherto it has been inflexibly held that a signitary to the 
articles of association is bound to take the shares for which he 
subscribes, whether he takes other shares or not. Re the China 
Steam Ship and Labuan Coal Company, ex parte Drummond, 
an exception has at length been established. Mr. Drummond 
was a shareholder in one of two other companies which, in 
1865, were taken over by the company in question. He signed 
the memorandum of association for twenty-five shares, and in 
conformity with an arrangement between the companies, he 
accepted 479 shares in the new one, in exchange for those he 
held in the old. Lord Romilly thought he was bound to take 
the above twenty-five in addition, making 504 in all; but Lord 
Justice Giffard held that by express contract between the com- 
panies, Mr. Drummond was bound to take 479 shares, and 
could not be compelled to take more. The Lord Justice was so 
far right that the contract was set forth in the articles of asso- 
ciation, but we nevertheless fail to see why a shareholder, for 
whom a company contracts that he shall take a certain number 
of shares, may not independently bargain to take any number 
he likes in addition. This seems to have been Mr. Drummond’s 
position, and unless previous decisions are to go for nothing, he 
should have been held liable on the extra twenty-five shares. 

Re the Natal Investment Company, ex parte Wilson, was an 
attempt to make Mr. Wilson a contributory in respect of 300 
shares, for which he had applied on the secretary’s assurance 
that he should have 10s. per share for so doing, and for allowing 
his name to appear as director. Before allotment Mr. Wilson 
discovered that the company was not to be brought out by the 
Credit Mobilier, as he had been assured it would be, whereupon 
he withdrew his application, and demanded repayment of £300 
paid as deposit. ‘The directors had somewhat reluctantly, and 
under threat of publication, consented to the withdrawment of 
the application, but they refused to return the money, and 
applied it in part payment of culls on sixty shares which they 
proceeded to allot to Mr. Dixon, who never accepted or dealt 
with them in any way. Lord Romilly ordered the name to be 
removed from the register, on the short grounds that all appli- 
cations were revocable until allotment, and directed Mr. Dixon 
to be entered as a creditor fer the £300 which had been impro- 
perly retained. Ex parte Snell, in the same winding up, the 
facts were similar, with one exception. Mr. Snell had not 
applied by letter, but had signed the articles of association for 
twenty shares, and was therefore fixed as a contributory, though 
he had verbally retracted his application, and obtained a return 
of his deposit before allotment. 
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Overend, Gurney and Company (Limited) v. Gurney and others, 
was a suit by liquidators of the company against the directors, 
No charge of fraud was brought, but the defendants were ac- 
cused of gross negligence and breach of trust in entering into 
the arrangement for taking over the old firm’s discount business 
without proper inquiry, and without informing the shareholders 
of all the circumstances. By acting thus it was said they had 
exceeded their powers, and so had rendered themselves liable for 
the £1,500,000 of capital which had passed through their hands, 
and for all consequential losses. Most of the defendants sub- 
mitted to answer the bill, but the executors of the late Mr. 
Gibbs demurred, saying in effect that even if all that was said 
were true, no case could be made out. The Lord-Chancellor 
said the bill might perhaps be maintained, if its averments 
were sufficiently strong. But the bill showed the company was 
formed for the sake of buying the business of the old firm— 
necessarily an operation of considerable risk, of which the 
shareholders must be taken to have been aware. The directors 
had only done that which the articles of association authorised 
them to do, andit could not be judicially said that they were 
wrong in supposing that such a business would recover itself, 
while, as to the application of the money, the defendants had 
only done what they were bound to do. The demurrer was 
therefore allowed, with costs. But it should be observed 
that it will be open to the plaintiffs to file a fresh bill, in which 
their case may be somewhat differently shaped. 

Re the English Joint Stock Bank, Samuel Greenway Finney, 
the former manager, who was recently convicted of fraud in 
connection with the company, was ordered to pay over to the 
official liquidator two sums of £2,000 and £666. 13s. 4d., which 
he had received from transferors of branch businesses the bank 
had purchased, Vice-Chancellor James observing that the 
making of the order was a matter of course. Re the Inter- 
national Insurance Company, three directors who had advanced 
£3,000 to keep the company afloat a little longer, applied to be 
recouped out of the assets in hand. The matter was ordered to 
stand over till next November and, meanwhile, the call already 
made is not to be enforced against the applicants, thus depart- 
ing from the rule in Grissell’s case, that shareholders who happen 
to be creditors must pay their calls forthwith, in any event, and 
wait for the distribution of the assets pari passu with other 
persons. 

Compromises and settlements of disputed claims are getting 
increasingly into favour. Re Charles Lafitte and Co., Lord 
Romilly not only sanctioned, but emphatically commended an 
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arrangement by which the National Bank was at once to pay 
£28,461 for undisputed claims, and to indemnify the company 
against all disputed claims and costs thereon, together with the 
costs of incidental proceedings. Sundry dissentient shareholders 
opposed, but were not allowed to prevent the compromise being 
entered into, unless they would undertake satisfactorily to 
guarantee the remainder against prejudice if the arrangement 
fell through. Re the Lundy Granite Company, a sale of the 
works for £4,000 was sanctioned, the Master of the Rolls re- 
fusing to re-open the matter for an advance of £500 which was 
afterwards offered. Re the Estates Investment Company, the 
same judge permitted the vendor of the Selhurst Park Estate, 
bought by the company for £81,000, to receive £6,000 for an- 
nulling his contract. Re the New Zealand Banking Corporation, 
the proposal was that Mr. Henry Alers Hankey should provide 
for all liabilities, and take all assets, after the company’s sixty-one 
solvent contributories shall have paid up an additional £1 per 
share. Two gentlemen, holding 3,650 shares, refused to assent 
to this arrangement, and, as to them, the liquidation will proceed 
irrespective of Mr. Hankey’s offer. 

Re the Panama, a bottomry bond was held invalid by Sir 
Robert Phillimore, chiefly because the bondholder had failed to 


give notice of his intention to take the bond, either to the 
owner or mortgagee, both of whom lived near him, and could 
have been easily communicated with. 





Pegul Nuseellany. 


THE VALIDITY OF LLOYD’S BONDS—IN RE THE CORK AND YOUGHAL 
RAILWAY COMPANY—EX PARTE OVEREND, GURNEY, AND CO, 


Tats was a case heard in the Court of Chancery on the 5th August, 
before the Lord Chancellor and Lord Justice Giffard. The question was 
as to the validity in equity of Lloyd’s bonds. In 1862 the Cork and 
Youghal Railway Company had spent all their capital, and owed about 
£100,000. In order to raise money they gave to David Leopold Lewis, 
who appeared to have been their financial agent, bills of exchange, for 
which bonds, in the form called Lloyd’s bonds, were afterwards substi- 
tuted. On these bills and bonds Lewis raised money for the company, 
out of which the creditors of the company were paid. The issue of 
the bonds was sanctioned by the shareholders at the meetings of the 
company. Under an Act of Parliament the Cork and Youghal Railway 
Company was wound up. Claims were carried in under the winding 
Up against the assets of the company by Overend, Gurney, and Co., 
and by the London and Hamburg Bank, who had advanced money to 
David Leopold Lewis on deposit of the bonds. The Vice-Chancellor 
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Malins allowed the claims, and certain shareholders of the railway 
company who had leave to attend the proceedings appealed. 

Mr. Jessell, Q.C., and Mr. J. Higgins were for the appellants; Mr, 
Roxburgh, Q.C., and Mr. Lindley, for Overend, Gurney, and Co.; 
Mr. Cotton, Q.C., and Mr. Graham Hastings for the London and 
Hamburg Bank; Mr. Pearson, Q.C., Mr. Waller, and Mr. Jackson 
appeared for other parties. 

The Lord Chancellor said that he could not assent to any contention 
that, where the limited powers were given to a company of raising 
money by shares or debentures, there no contractor or creditor who 
had trusted the company after that amount had been expended could 
be allowed to recover. That was certainly not the law. But, on the 
other hand, any loan notes or debentures given by a company beyond their 
powers would be void under the 7th and 8th of Victoria, cap. 85. It 
was true that such securities were not declared to be void, but penalties 
were imposed by that act on issuing such securities, and his lordship 
would, therefore, hold them void. But in this case, as to some of 
these advances, they had been shown to have been actually applied in 
payment of debts incurred by the company, and others were advanced 
for the payment of specific debts. The shareholders were all aware that 
the borrowing powers of the company were exhausted, and knew what 
was to be done, though, of course, if the transaction was actually void, 
that would not affect the case. It was said that the money was sipplied in 
part in payment of bills, on which money had been previously raised for 
the payment of debts, but that would not affect their validity. If the 
directors had raised the money in this way, and had applied it to the 
payment of the debts of the company, the case would be different, but 
here some of the money certainly found its way to the creditors of the 
company, and it was impossible that the shareholders could take the 
surplus, and treat this as no debt. They knew that this money was to 
be raised, and could not now be allowed to take the surplus, which was, in 
fact, created by this money, without paying it. If the debts had been 
assigned to Lewis when they were paid, there could be no doubt about 
it, but it was represented by the directors, that the money was to be ap- 
plied in payment of the debts, which was, in fact, represented to those 
who advanced the money, that they would have the same benefit as if 
the debts had been assigned, and now the shareholders could not be 
allowed to say that this was a false representation, made with their 
authority, and take the benefit of it being false. The order made, however, 
must be varied, as it was not proved that all the money advanced was 
applied in payment of debts. There must be an enquiry on that 
point, and the bonds must be held good so far as they represented 
money applied in payment of debts recoverable against the company. 

Lord Justice Giffard concurred. 





RE THE ENGLISH JOINT-STOUK BANK—COMMISSIONS RECEIVED BY THE 
MANAGER, 
Tuts case was heard in the Court of Chancery by Vice-Chancellor Sir W. 
M. James, on the 2nd August. 
This was an adjourned summons under section 165 of the Companies 
Act, 1862, for the purpose of compelling Mr. Samuel Greenway Finney, 
the former manager of the bank, now under liquidation, to repay to the 
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liquidators two sums of £2,000 and £666. 13s. 4d., received by him out of 
commissions paid to two gentlemen as financial agents for negotiating the 
purchase of two banks for the English Joint-Stock Bank. Mr. Finney 
acted as manager of the bank from April, 1864, until May, 1866, at a 
salary, in the first instance, of £1,200 a year, which was afterwards in- 
creased to £1,500 a year. In 1865 a Mr. Weller was employed to effect 
an amalgamation of the bank of Messrs. Rogers, Olding and Co. with the 
English Joint-Stock Bank, for which he was to be paid a commission. On 
the 17th of November, 1865, £4,000 was paid to Weller by Finney as 
commission on the completion of the purchase, which was effected for 
£100,000. The money was paid in four notes of £1,000 each, and Weller 
at once gave two of the notes back to Finney, “in order,” as he stated, 
“to make him my friend in future arrangements. It was a gift on my 
part.” It appeared that Finney had returned £200 out of this £2,000 on 
a suggestion by Weller “ that the secretary expected to be remembered as 
he had had a good deal of trouble in the matter.” Mr. Weller added that 
“ there was no tangible agreement between me and Mr. Finney, but a tacit 
understanding. From my experience in such matters, I might have 
interpreted more than he meant.” With respect to the sum of £666. 13s. 4d., 
a Mr. Howard was employed to negotiate the purchase of a bank at Bide- 
ford for the English Joint-Stock Bank. The purchase-money was £12,000, 
and it was arranged with Finney that Howard’s commission should be 
£2,000, of which a certain part was to be returned to Finney. Accordingly, 
on receiving the £2,000, Howard returned £666. 13s. 4d. to Finney. It 
will be within general recollection that proceedings have been recently 
taken against Finney at the Central Criminal Court for having received 
and misappropriated these sums, and also for perjury in having denied 
their receipt before the Special Examiner appointed by the Court of 
Chancery. Finney pleaded guilty to the charge of misappropriation, and 
is now undergoing a sentence of twelve months’ imprisonment. The 
charge against him of perjury was abandoned, 

Mr, Kay, Q.C., and Mr. Lindley appeared in support of the summons. 

Mr. J. Napier Higgins, for Finney, objected to the proceedings before 
the Central Criminal Court being given in evidence,.and referred to sec. 
86 of 24 and 25 Victoria, cap. 96. 

The summons then proceeded upon the evidence of Messrs. Howard and 
Weller, and of Mr. Plews, the solicitor for the liquidators. 

Mr. Higgins, for Mr. Finney, contended that the liquidators could not 
proceed criminally and civilly in respect of the same matter. 

_ The Vice-Chancellor observed that, as Mr. Higgins had objected to the 
indictment being given in evidence against his client, he was hardly entitled 
to make it a ground of argument in his favour. 

Mr. Higgins then contended that there was no evidence whatever upon 
the point to show that Mr. Finney had committed any breach of duty, or 
that he was not authorised by the directors to receive this money as a 
special remuneration for a special service. The amount was not in itself 
considerable having regard to the nature of the transaction, and the 
amount of extra labour (out of the ordinary course of his duties) thrown 
on Mr. Finney, who alone acted on behalf of the bank,and in any case the 

nk was in no way damuified by the fact that Messrs. Weller and Howard 
had made a voluntary gift out of their commission to Finney. 

The Vice-Chancellor . The order is a matter of course. 
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Reports of Joint-Stock Banks. 


BIRMINGHAM BANKING COMPANY, LIMITED. 


Tue third annual meeting was held on the 28th July, at the Queen’s 
Hotel, Birmingham, Mr. Josiah Mason, chairman, presided. 

Mr. T. F. Shaw, manager, read the following report :— 

* The directors with much pleasure report that after paying all charges, 
writing off all bad debts, and making provision for doubtful ones, and for 
rebate of interest on bills current, the net profits of the bank for the last 
year amount to £15,054. 13s. 1d.; this sum added to £458. 1s. 9d., the 
unappropriated balance of the preceding year, will amount to 
£15,512. 14s. 10d.; an interim dividend at 5 per cent. per annum was 
paid on 1st February last, amounting to £2,326. 5s.; and at the same 
time the directors added to the guarantee fund the sum of £3,075; they 
have now added to the guarantee fund the further sum of £6,490; to 
bank premises redemption fund, £307 ; and they propose to declare a 
dividend on the paid-up capital of 5 per cent. per annum, payable on the 
2nd of August next, £2,435; leaving a balance to be carried forward to 
next account of £879. 9s. 10d.—£155,512. 14s. 10d. The guarantee 
fund now amounts to £24,000, and is invested in accordance with the 
articles of association. In February last a committee of the shareholders 
in the late Birmingham Banking Company invited tenders for the remain- 
ing assets of their company. This gave your directors the opportunity of 
offering the gratuitous services. of your manager as liquidator for the 
realisation of those assets. This offer was accepted, and in May the Master 
of the Rolls appointed Mr. Shaw sole official liquidator to that company. 
Your directors have thus again manifested their anxiety to benefit, by 
every means in their power, the shareholders of the late bank, and trust 
the arrangement will prove a material advantage to all affected by its 
stoppage. Mr. Hector Richard Cooksey, a duly qualified shareholder, 
having offered himself for the vacancy at the board caused by the resigna- 
tion of Mr. James B. Elkington, reported at your last general meeting, 
your directors cordially recommend the election of Mr. Cooksey as calcu- 
lated to promote the interests of your bank. The directors who retire by 
rotation, are Mr. Henry Lowe and Mr. Joshua Horton, both of whom, 
being eligible for re-election, offer themselves accordingly. The auditors, 
Messrs. William Bolton, John Manly, Jun., and Edward Carter, also 
retire from office, but are eligible for re-election.” 


Balance-sheet 30th June, 1869. 
LIABILITIES. 


Proprietors’ capital, viz., 19,480 shares, £5 paid ... ... «.. £97,400 
Due by the bank on deposit, current, and other accounts... ... 644,156 
Redemption fund for bank premises... nue aue ween 949 
ee ee ee ee eee 24,000 
Profit and loss account, amount reserved for dividend ... ... 2,435 
Balance carried forward to next account... se sss vee eee 879 


£769,819 15 3 
————————— 
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ASSETS. 
Cash in hand at Bank of England, and at agents ... ... ... £126,452 17 
en ee 378,954 12 
Due to the bank on current and and other accounts... ...  ... 224,167 11 
Bank premises and furniture —“— - ae ae ~* ove 24,251 4 
Investment of guarantce fund— 
New three per cents. — - ss eco “. «2s 4,009 
Consols... «ee eae pe ie aul oo ove és oi 2,796 
Lancashire and Yorkshire Railway Debentures... ...  « 5,000 
Indian five per cent. debentures... sun nue tee nee 4,188 





£769,819 15 $8 


The chairman, in moving the adoption of the report, said that when the 
report came before the committee, he desired to advocate a little more 
dividend, but this brought from one of their directors a very energetic 
homily on the advantage of early saving. That director pointed out that 
many banks did not now exist for want of the prudent care of early 
saving ; and that other banks which had adopted the early saving system 
were now in a flourishing condition. These forcible observations 
refreshed his (the chairman’s) own memory of the effect of early saving 
in many cases. That principle had proved to be a true philospher’s 
stone. Their guarantee fund, amounting to £24,000, was a very satis- 
factory proof of the soundness and prosperity of the company. He had 
no doubt that, in a reasonable time, they would find another cypher on 
the right side of the amount. They had done very well during the 
three years of the bank’s existence to make such a large amount of 
profit. It was not very pleasant to refer to the early part of their 
existence. It might be fairly. considered that they had made the 
£24,000 during the last two years. In other words they had been 
making a profit of £1,000 a month, or £250 a week; and their success 
had been greatly owing to the untiring efforts of their manager, Mr. 
Shaw. 

Mr. Warden (deputy-chairman) seconded the motion. 

Mr. Mott inquired what amount had been added to the guarantee fund 
through the issue of new shares? 

The chairman said it was £2,416. That was the amount of the guaran- 
tee fund over and above the profits. The report was adopted. 

After some discussion Mr. Hector R. Cooksey was elected a director 
in the room of Mr. James B. Elkington, -resigned. 

Messrs. Joshua Horton and Henry Lowe were re-elected members of 
the board. 

Messrs. W. Bolton, John Manly, Jun., and E. Carter were re-elected 
auditors. 

Thanks were voted to the directors for their efficient administration of 
the affairs of the bank, and to Mr. Shaw, the manager, and the other 
officers, for their zealous attention to its interests. 





ENGLISH AND FOREIGN CREDIT COMPANY, LIMITED. 
Tue ordinary half-yearly general meeting of the shareholders in this 
company was held on the 27th July, at the offices of the company, No. 3, 
Winchester Buildings, Great Winchester Street, City, under the presidency 
of Mr. George Sheward. 
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The following report was presented, and taken as read :— 

“The accounts which the directors have now the pleasure of submitting 
to the shareholders show a gross profit for the half-year ending 30th June, 
of £8,917. Os. 8d., including £199. 13s. 11d. brought forward from the 
preceding half-year. This amount they propose to deal with as follows: 
—viz., £1,609. 7s. 10d., in payment of current expenses, £3,502. 4s. 7d. 
rebate to new account, and £2,990 in payment of a dividend of 5s. per 
share, leaving a balance of £815. 83. 3d., to be carried forward. Pursuant 
to the articles of association, two directors, Mr. Sheward and Capt. 
Mangles, retire, but being eligible, offer themselves for re-election. 


Balance-sheet, June 30th, 1869. 

Dr. 
To Capital—11,960 shares at £7. 10s. 0d., £89,700 ; less arrears 

at £2. 1's. od. on 715 shares, £1,787. 10s. Od, a ee» £87,912 10 0 
Reserve fund oon ove eke waa 22,000 0 0 
Liabilities—sums due on current. accounts me a 2687 16 8 
Profit and loss, as per statement ... ae = ase ies 8,805 8 8 
Rebate to new account... = ” ; se a 8,502 4 7 


£119,907 19 6 


Cr. 
Cash at bankers and in office eee eee oe ion — £1,538 3 0 
Bills receivable, loans, current accounts, &c. .., re 118,369 16 6 


£119,907 19 6 
pclae ie ele a 

Profit and Loss Account, 80th June, 1869. 

Dr. 

Amount of dividend of 5s. per share at the rate of £6. 13s. 4d. 

per cent. per ennum, declared at meeting of 9th February, 
1x69 eee eee vee +0 tee vee £2,990 0 
Amount carried to reserve ‘fund nee oa 4,000 0 
Current expenses — office expenses, salaries, directors’ fees, &e. 1,609 10 
Balance (net profit) we one soe ose és ae 3,805 3 


£12,404 16 1 


Cr. a 
Balance 31st December, 1868 eee ae £7,189 13 11 
Gross profits — commission, interest, &e., £8,717. 6s. ‘9d. : less 

rebate to new account, £3,512, 4s, 7d. 3 nee Ms 5,215 2 2 


£12,404 16 1 


——_—— 


Proposed Appropriation of Balance at Credit of Profit anid Loss. 


Dividend on 11,960 om, at 5s. per mee free of income- 


tax < ; . a we ~—- £2,990 
Balance carried down ‘tly “a me iss ‘aii ae 815 


£3,805 
Cr. 


By balance ... 


By balance brought down ... . is we ie £815 
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The Chairman, in moving the adoption of the report, said that he had 
not much to tell them; the past half-year had not been pregnant with 
events of any great importance in the history of the company. They had 
gone on quietly and steadily, and the directors were enabled to recom- 
mend to the proprietors a dividend at the usual rate of 5s. per share, or 
£6. 13s. 4d. per cent. per annum. One item in the accounts had been 
altered since their last meeting—he alluded to the reserve fund, which 
now stood at £22,000 instead of £18,000, as formerly. That had been 
occasioned by the directors having incorporated the suspense fund, which 
stood at £4,000, with the reserve fund, making the latter appear in the 
books of the company atthe sum he had named. The amount of the Italian 
debt was still included in the balance-sheet as an asset, although he was 
afraid that it was simply a matter of figures, and not of fact. (A laugh.) 
He would not detain them any longer, but he should be most happy to 
render any information in his power to any shareholder, or to answer any 
questions which might be put to him. (Hear, hear.) 

The motion having been duly seconded, 

Mr. F. Mowatt (the chairman of the Credit Foncier of England) said 
that he should be glad to know under which item in the balance-sheet the 
amount of the Italian debt was included ? 

The Chairman—It is included in the item of “ Bills receivable, loans, 
eurrent accounts, dc.” 

Mr. Mowatt—But I am at a loss to conceive to which of those heads it 
ean properly be assigned. Clearly it is nota bill receivable, nor a current 
account, nor loan, I apprehend. 

The Chairman—It is embodied with the “loans,’’ It was a loan; we 
lent them the money, in the first instance. 

np Mowatt—Can you tell us how much of the Italian debt has been 
pai 

The Chairman—£15,000. It has been paid out of the reserve fund. 

Mr. Mowatt—But why does it not appear so in the accounts? If the 
money has been paid, it should be set forth that such has been the case. 

The Chairman—The matter is not yet decided, and until the account is 
definitely arranged the balance-sheet must necessarily remain as at present. 
When the matter is finally disposed of it will be shown in the accounts. 

Mr. Mowatt—I notice on the Dr. side of the balance-sheet an item, 
“Rebate to new account, £3,502. 4s. 7d.” That is a large sum, Mr. 
Chairman ; how does it arise ? 

The Chairman—We undertook a transaction in the ordinary course of 
business, for which we received a commission of £500. The transaction 
was spread over a certain period of time, which has not yet elapsed. 
We have therefore taken credit only for that proportion of profit which 
has at present been realised, and have debited ourselves with the rebate. 

Mr. Mowatt—I must cull the attention of the shareholders, as I have 
done on former occasions, to the state of our business. I do not complain 
that the expenses of management—considering the machinery which we 
have to work with—are large, and I do not say that the directors do not 
conscientiously endeavour to manage the business of the company to the 
greatest advantage ; but what I do say is, that our capital is not sufficiently 
large for the business which we undertake. (Hear, hear.) If any share- 
holder will take the trouble to estimate the gross profits for the last half- 
year, he will find that they have been about 20 per cent., and owing to the 
Unusually heavy expenses to which we are subjected, we only divide 6% per 
cent. per annum, and this is a necessity under our present circumstances 

and constitution. I contend that in order to pay the expenses and give us 
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the dividend which you are now doing, you must undertake rash and risky 
business. (Hear, hear.) Having had many years experience in money 
matters, and being to a certain extent behind the scenes in affairs of this 
nature, | have no hesitation whatever in asserting that such must inevi- 
tably be the case. (The chairman: “No, no.’’) Well, let anyone consider 
for a few moments. Money has for the last half-year been obtainable by 
the million, so to speak, at 4 per cent., upon anything like fair and reason- 
able security. (Hear, hear.) Now I feel confident that in order to realise 
the gross profits which you have done, you must have had recourse to rash 
and speculative transactions. (Hear, hear.) I have not the slightest doubt 
about it. What isthe cause of the unusual depression of the shares in the 
market? The present price, I think, is about £3. 10s. per share, for shares 
on which £7. 10s. has been paid up. Now in accordance with what we 
have frequently heard from the chairman, if the company was to be wound 
up, our capital would be found intact, and, unless on the grounds that we 
ought not to take such a course out of respect to vested interests—I mean 
the chairman, directors, secretary, manager, and clerks downwards, who 
would by such a course be deprived of their present appointments—I do 
not see what could be urged against it. (Hear, hear.) We should get 20s. 
for every £1 paid, instead of 10s., which is the case if we want to sell. 
(Hear, hear.) I was talking only yesterday to a friend of mine, a gentle- 
man holding a high position in the financial world, and a good judge in 
these matters; in fact we went through the balance-sheet together, figure 
by figure, and item by item, and I asked him his opinion of the concern, 
telling bim that I held 250 shares. His reply was, ‘‘ Well, if they were 
mine, [ would give anybody £100 to take them, for as sure as you are a 
living man you will be called upon some day for the other £7. 10s. per 
share.” Gentlemen, let us consider a little. This Italian debt came upon 
us suddenly, like a clap of thunder (hear, hear); and I am afraid that 
some time or other we shall hear of other debts of the like character. We 
are, as it were, standing on the edge of a volcano, which any day may burst 
and destroy us. The expenses of management here are 4 per cent.; in 
most joint-stock companies they are } per cent. upon the capital. What 
should we think if, when we went to our broker with £10,000 to invest, 
he said, “ I must first charge you 4 per cent. for commission?’ (Hear, hear.) 
And here observe that it is 4 per cent. annually on our earnings. (Hear, 
hear.) Our capital is totally inadequate to our business, and I thiuk our 
position is a matter for the serious consideration of the shareholders. 
(Hear, hear.) I think we should have more detailed information with 
regard to the general nature of the transactions of the company. (Hear, 
hear.) We find nothing to guide us in the report. I hope the chairman 
will tell us something on this head. (Hear, hear.) 

Mr. Leggatt—I am sure we are all much obliged to the hon. proprietor 
for the manner in which he has addressed himself to the subject this day, 
and I endorse the whole of the remarks which he has made, thinking at 
the same time that most of the shareholders present will be of the same 
opinion. (Hear, hear.) I desire to make one remark. I hope that what 
he has said will appear in the press. (Hear, hear.) I am induced to say 
this because at our last meeting an important question was raised upon 
this very matter, and when I looked in the papers I_ found that the report 
of the proceedings was so manipulated that, in fact, it simply consisted of 
a statement to the effect that the report of the directors was adopted. I 
hope in the present instance they will appear in some paper—I don’t care 
which—as I see the gentlemen at the table taking notes, and I consider 
that it will materially assist the shareholders if the remarks of Mr. Mowatt 
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are published. (Hear, hear.) The public will then know that this ques- 
tion has been raised at the meetings of the company. (Hear, hear.) 

The Chairman—I do not find the slightest fault with the criticisms 
which have been made, nor of the manner in which they have been put 
forward. I resent any imputation on my character as strongly as anybody, 
but I do not resent any imputation on my judgment. The directors are 
elected twice a year, and you will have an opportunity shortly of expressing 
your views on that point. With reference to Mr. Mowatt’s speech, it was 
pretty nearly a repetition of what he has often said here before. As to the 
safety of our transactions, on nearly 90 per cent. of the business we do we 
hold securities which are marketable to-morrow if we liked to offer them 
for sale. 

A Shareholder—Do you have a margin on the securities ? 

The Chairman—Yes. Now with reference to the expenses of manage- 
ment, I will call your attention to the London and Westminster Bank, 
which works at a higher rate of percentage expenses than we do, and yet 
nobody there says that the management is bad. Do you think that the 
interests of the company, and that your interests as shareholders, can be 
protected or advanced by making such statements as we have heard made 
to-day? With regard to the nature of our business—we are not bankers 
—we are not discounters—we lend our credit. 

Mr. Mowatt—That only confirms my case. You are trading on credit 
on a very inadequate capital, and some day you will awake to the fact in 
an unpleasant manner. 

The Chairman—I say that we never stood in a better position than we 
do this day. We do not owe any human being one shilling, and we have 
not a single bill under discount. There is not the slightest danger in the 
world that you will be called upon for the remaining £7 10s. per share. 
Whenever the time comes that would render it desirable to wind up this 
company, you may rest assured we shall doit without making any further 
call. If any gentleman will come to the office 1 will give him any informa- 
tion that may be deemed necessary with reference to the nature of the 
business we conduct, and I do not think that any farther details at this 
meeting are desirable in the interests of the company. 

Mr. Mowatt was sorry that the chairman had not thought it within his 
province to give them some general idea of the nature of the transactions 
undertaken by the board: he did not wish for details, but thought that 
they had a right to some information of the kind to which he had alluded. 

The Chairman—Well, then, we have lent money on debentures 
guaranteed by a government, which are regularly paid, and which pay us * 
over 10 per cent. That is a fair index of the general nature of our busi- 
ness. Ido not admit that we are doing a risky business. The auditor 
will tell you that our securities are good, and that our position is firm. 

Mr. Mowatt—I should not attach any importance to what the auditor 
might say; not that I doubt his truth and respectability, bat it is not 
within his province to vouch for matters of this kind. What have we 
been told by the chairmen and auditors of all the joint-stock companies 
which have, during the last three years, gone to the dogs? Have they 
not told us that the company was in a sound position and that the secu- 
Titles were good? (Cheers.) It is only the duty of the auditor to exa- 
mine the accounts and vouchers, and to certify to their correctness to 
the best of his judgment and ability, and to state that the securities 
are held as represented. It is not within the province of the auditor 
to judge of the value of the securities held, and in many cases he would 
not be able to do so, (Hear, hear.) 
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The Chairman—I do not think that this is the course which will ren- 
der our shares more valuable in the market nor in the eyes of the 
public ; but, as Mr. Mowatt has said, that his friend advised him to get 
rid of his shares, I will give him £1,000 for them at once, if he likes 
to let me have them. 

Mr. Mowatt—Do you think that is any answer to what I have 
advanced? It will not alter the position of the company. 

A Shareholder disagreed with Mr. Mowatt’s views, and expressed him- 
self satisfied with the position of the company. If they increased their 
capital it would be necessary to increase their staff, and, consequently, 
their expenses. 

Mr. Mowatt said that the observations of the proprietor showed that 
he knew very little of what he was talking about. Three or four 
times the business could be done with little or no addition to the ex- 
penses of the bank. 

The Chairman put the motion, which was adopted. 

The retiring directors, viz., the chairman (Mr. Sheward), and Capt. 
Mangles, were proposed for re-election, and the former gentleman having 
been re-elected, 

Mr. Mowatt suggested the advisability of not filling up any vacancy 
at the board which might subsequently occur. The fewer the directors 
the greater the individual responsibility and the more efficient the 
management, and vice versd. 

The Chairman said that the board had already adopted the principle 
alluded to by Mr. Mowatt. 

Capt. Mangles was then re-elected, and 

The proceedings were brought to a termination with a vote of thanks 
to the chairman and the board. 





CENTRAL BANK OF LONDON, LIMITED. 


Tue eleventh ordinary general meeting of the shareholders in this bank 
was held at the London Tavern, Bishopsgate-street, on the 29th July, to 
receive the directors’ and auditors’ report, and the balance-sheet for the 
half-year ending 30th June last, and to declare the dividend, Mr. Thomas 
White presided. 

The Chairman, in opening the meeting, said—Gentlemen, I have to ex- 
press my regret at the absence of our excellent chairman, Mr. ©. 8. Butler. 
He is exceedingly ill, as many friends present are, no doubt, aware, and 
quite unable to attend to his public duties. I am sure that he will regret 
with ourselves that he is not in his usual place to-day. In his absence, I 
will endeavour, as far as in my ability lies, to place before you the position 
of the bank’s affairs, and I-will first call upon the secretary to read the 
notice convening this meeting. 

The Secretary (Mr. Hurst Daniell), read the advertisement convening 
ihe meeting, and the minutes of the last meeting, which were confirmed. 
The following report and balance-sheet were taken as read :— 

“The directors submit the result of the operations of the bank for the 
half-year ending 30th June, 1869. The accounts show a gross profit of 
£11,088, 12s. 4d., and the directors recommend that the balance, after 
payment of interest to customers, and charges at head office and branches, 
iucluding the expenses of changing the name and altering the capital ot 
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the company, and writing off an adequate sum from the amount expended 
on bank premises, be applied in payment of a dividend at the rate of 5 
per cent. per annum, free of income-tax, leaving the sum of £1,116. 12s. 2d. 
(including rebate) to be carried forward to profit and loss new account. 
The directors have much pleasure in reporting that the change in the 
name, and the alteration in the capital of the company, in pursuance of 
the special resolutions passed on the 24th Decentber, 1868, and confirmed 
on the 14th January, 1869, have been completed, and the bank will in 
future be known as the Central Bank of London, Limited. It will be 
observed that the whole of the expenses incurred in the proceedings neces- 
sary to carry out and perfect such alterations, have been paid out of the 
profits of the past half-year. The directors congratulate the shareholders 
on the successful completion of the alterations, which they have no doubt 
will greatly conduce to the welfare of the company, and tend to its in- 
creased prosperity. The business of the bank, notwithstanding the con- 
tinued depression, shows a steady and satisfactory progress, and with the 
increased support of the shareholders, the directors have every reason to 
expect material improvement in future half-years. The change of name 
necessitates the issue of new share certificates, and they will be ready for 
delivery in exchange for the old certificates on application to the secretary 
at the head office of the bank, on and after the 30th August.” 


General Balance-sheet, 30th June, 1869. 
CAPITAL AND LIABILITIES. 

Dr. 

Capital—authorised, £1,000,000; issued in 20,000 shares of £10 

each, £200,000; amount paid up, viz., £5 per share on 20,000 


shares a ove ave eee eee eee eee £100,000 0 
Amount due on current and deposit accounts ne one see 432,091 2 
Reserve fund ala aa oes vii ote oes . 5,000 0 
Rebate of interest on current bills. £1,046. 9s. 9d. ; profit and loss 

account—net profit as per statement, £2,570, 2s. 5d. ; 


ono 


3,616 12 


nw 


£540,707 14-8 
ASSETS. 

Cr. 
Cash at Bank of England, in hand and at call... “ab ».£123,219 
Bills discounted, loans, &ec. ... he ae sae ose . 336,156 
Bank premises, fittings. and furniture we ase vee tee = 88,593 
Investments (market value at 30th June, 1869, £42,137. 15s.) ... 42,738 


ouce 


£540,707 


—— 


@ 


: Profit and Loss Account for the half-year ending 30th June, 

General charges at herd office and branches, including the ex- 
penses of changing the name and altering the cd@pital ot the com- 
pany. £5180, 12s 6d.; amount written off bank premises 
account for depreciation of leasehuld premises, furniture, &c., 
£651. 10s. 62. eee eee eee ove eve . 

Interest paid and due on current an4 deposit accounts m ae 
ebate of interest on current bills, £1,046. 9s. 9d. ; balance, being 
net profit to 30th June, 1869, £2,570. 2s. 5d... Y E 


3,616 12 2 


£11,334 12 6 
eee: ecco 





964 Central Bank of London. 


Cr. 

Balance at 3lst December, 1868, £2,746. Os. 2d.—Deduct— 
Amount of !0th dividend paid at the rate of 5 per cent. per 
annum, £2,500 ove oe eee see one isa coe 

Balance of profit for the half-year ending 30th June, 1869, after 
providing for estimated loss by bad and doubtful debts... «» 31,088 12 ¢ 


£246 0 2 


° £11,334 12 6 


The Chairman, in moving the adoption of the report, said—Gentlemen, 
as the notice convening the meeting tells you, this is the eleveuth half- 
yearly occasion of our meeting to discuss the affairs of our bank, and it 
will be in your recollection that at the last meeting you left your board of 
directors with a very important duty indeed to carry through. It is tous 
no small pleasure to be able to announce to you to-day, that we have been 
able to carry to a successful completion the important task which you 
were pleased to entrust to us, viz., the reduction of the capital of the 
bank, and the change in the name of the bank. The bank is now known 
by the title of the Central Bank of London, and your capital has been re- 
duced in accordance with your views, and your liability reduced at the 
same time. (Cheers.) I need not tell you as men of business, the great 
labour and anxiety which it has cost us to carry out this reconstruction 
scheme ; but I am pleased to tell you that with the assistance of your 
manager, and of all those connected with your establishment, who have 
put their shoulders so to the wheel, as to render the task less difficult, that 
your thanks are due to those gentlemen for the manner in which they 
have doneso. (Hear,hear.) There is our solicitor, our friend, and our 
customer, Mr. Thomas, who I need not tell you is upon all occasions a ° 
very important person to have in an establishment like ours. I am sorry 
to say it has never fallen within my province, in my own particular sphere, 
to congratulate myself upon the smallness of my solicitor’s bill; but in 
this case, I am happy to tell you that Mr. Thomas has viewed the whole 
affair more in a friendly spirit, and has entirely ignored that view which 
he, as a shareholder, might, if he had so chosen, taken. He has by this 
means so reduced his charges, as to enable us to come before you with the 
most perfect confidence, and [ am sure that you will be very pleased, as 
we are ourselves, with the small amount of our lawyers’ costs, and for 
which small amount our thanks are due to the friendly consideration of 
our solicitor, Mr. Thomas. (Hear, hear.) That is, I think, one matier of 
congratulation. And now let me say one word so far as we are personally 
concerned. Whatever we might have done, or whatever might have been 
expected of us to do, you will, I am sure, acquit us of any selfish motive 
or intention of any character or kind whatever, because this is the eleventh 
occasion of our meeting you without the slightest fee or reward for our 
services —I should not say without reward, for our reward has been more 
than equal to the fee, our reward has been the general expression of your 
approval, your confidence, your satisfaction, and kindly support upon all 
occasions. (Hear, hear.) That gentlemen, has been our reward up to this 
present moment. A gentlemav, whom I see present, was good enough to 
ask me the other day, whether I thought it advisable that the whole of the 
expenses consequent upon the reconstruction of the bank, should be charged 
to the half-year. I do not know whether he had this in view, the idea of 
an increased dividend, but when’I told him that possibly the shareholders 
would prefer that the amount should be divided among the directors, his 
countenance at once became of a different hue, and he expressed an opinion 
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that the directors could not have done better than they had done. Now, 
gentlemen, we have done that, and, I am sure you will think with us, that 
a more satisfactory statement of the bank’s affairs has never been pre- 
sented to you. I would remind you that, in my opinion, this bank has 
never, from its formation, yet had a fair start. We have had money 
almost valueless—the rate of money has ruled very low—and we have not 
been enabled to use very large sums placed at our command, and if we 
have been able to produce the results which you now see, under these un- 
favourable circumstances, I think when better times come, and better 
prices rule for money, we shall be able to show you very much better re- 
sults. (Hear, hear.) There is one other remark I have to make. On 
coming up the stairs this morning, I had two questions put to me by two 
proprietors, and as neither I nor my colleagues have any wish to be charged 
with “smuggling,” I preferred not to answer those questions to indivi- 
duals, but to answer them to you, in order that one shareholder only may 
not be in possession of information to which all are equally entitled. 
Therefore, if you will allow me, I will now answer those questions. The 
first question was, “I heard that your late deputy-chairman is largely in- 
debted to your bank.” No one can regret more than I do personally 
the loss of your deputy-chairman, because in him I lost a very old and 
kind neighbour and friend; but in losing that gentleman let me con- 
gratulate you that that is the extent of our loss, because I will remind 
you that I have, upon two or three occasions, stated in reply to questions 
put to me—or rather I have volunteered the statement—that under no 
circumstances could your directors be indebted to your bank, the articles 
of association especially providing against their receiving any accommoda- 
tion ; and [am sure you havesutticient confidence in your general manager 
to believe that be will strictly carry out that important article of your 
association. (Hear, hear.) That ismy answer tothe first question, and I 
hope it will be satisfactory to my friend, who asked the question, and to 
you. The second question was—“ Can you tell me, Mr. Chairman, why 
the price of our shares is so low in the market?” My answer to that 
gentleman and to you is, “I cannot tell you beyond this. I know they 
ought not to be at a discount, but if you, as a business man, were to im- 
port a cargo of any material to any particular country, and then another, 
and avother, and so inerease the supply beyond the demand, the supply 
must necessarily tend to reduce its value, and, therefore, it is from this 
cause that you see our shares at their present price. It has pleased God to 
remove several of our friends from among us ; many shares have thus been 
thrown upon the market; there was not at the moment a demand upon 
them, and the Stock Exchange doubtless availed themselves of the oppor- 
tunity. (Hear, hear.) There are none of your directors who have de- 
creased their holdings—on the contrary, many have increased their hold- 
ings since the last meeting. (Hear, hear.) I will just say, further, that 
our accounts this half-year, notwithstanding the great state of depression 
which still exists in commercial circles, show an increase of £30,000. Well, 
if you take the returns of the London and Westminster Bank, or of any 
other bank that has come under your notice within the last few days, and 
compare with the capital employed by the Central Bank of London with 
the capital employed by the London and ‘Westminster Bank, or any of 
those much larger establishments, you will find that our accounts more 
than contrast favourably with theirs. Therefore, I think you will justify 
me in the statement that we have much cause for congratulation in the 
state of our affairs to-day. I have told you over and over again that 
nothing can be more easy than for men to meet together to job-up accounts 
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for the purpose of creating a temporary feeling of confidence, but your 
security against that is—and it is one that you should always look to,— 
that you should have auditors who would not lend themselves to partici- 
pate in such transactions, if attempts were made to induce them to do so, 
(Hear, hear.) I think if you look to the names of our auditors, and the 
reputation they bear, you will have the most satisfactory guarantee that 
you can possibly desire, that your accounts have been carefully examined 
and audited, and it is to us a great source of satisfaction to be able to inform 
you that our affairs are in a thoroughly healthy condition, and that we 
stand to-day in as proud a position as the London and Westminster Bank 
or any other institution of its character. (Cheers.) After expressing his 
willingness to answer any question upon the accounts, and to give any 
further information in his power, the chairman concluded by moving the 
formal adoption of the report. . 

Mr. Bristowe seconded, and the resolution was carried unanimously. 

Mr. Bristowe then moved the declaration of a dividend at the rate of 
5 per cent. per annum, free of income-tax. He indorsed all that the 
chairman had said with respect to the steady progress of the bank’s affairs ; 
and congratulated the shareholders upon the appointment by the board 
of Mr. White to the position of deputy-chairman of the board. He had 
great pleasure in telling them that Mr. White had been unanimously 
elected to that position by the board, and he had no doubt that had the 
position rested with the shareholders, a similar result would have followed. 

Mr. Petty seconded, and the resolution was carried unanimously. 

On the motion of a Shareholder, the sum of fifty guineas was voted to 
the auditors for their services, and 

Mr. Hunter (one of the auditors), in reply to some remarks, assured the 
meeting that the auditors had made a most careful audit of the bank’s 
accounts: and in their duties they had received every facility from the 
officers of the bank. 

In reply to a question, 

The Chairman said that the cost of altering the bank had been about 
£500—it had not been £600. (Cheers.) 

Mr. Hevbert then proposed a cordial vote of thanks to Mr. Latter, the 
general manager, to the branch manager, to the secretary (Mr. Daniell), 
and to the other officers of the bank, for their continued zeal and ability 
in the discharge of their duties. He paid a high compliment to the ser- 
vices of Mr. Salter and his coadjutors, and said he had no doubt the reso- 
lution would be unanimously carried. 

Mr. Davenport seconded, and the resolution was carried. 

The General Manager (Mr. Latter) acknowledged the compliment on 
behalf of himself and other officers of the bank. He congratulated the 
proprietors upon the successful carrying through of the re-construction 
of the bank, and said much credit was due to Mr. Thomas, their solicitor, 
for the assistance he had rendered them. It was most gratifying to him- 
self aud colleagues to receive this renewed expression of their confidence, 
and he hoped they might long deserve similar compliments at theit 
hands. (Hear, hear.) , 

The Chairman said this egncluded their business, and he might be 
allowed to express a hope that the sharéholders would do all they could 
to increase the prosperity of the bank by introducing customers to it. 
He thought they had a right to ask assistance at their hands, and he 
hoped it would be readily given. (Hear, hear.) 

Mr. Atrell suggested that the bank’s influence should be increased by 
the addition of men of interest and of commercial standing to the direc 
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tion. He also expressed a hope that the time would soon come when the 
profits of the bank would admit of a reasonable payment to the directors 
for their services. (Hear, hear.) 

The Chairman said the directors would be glad, whenever an oppot- 
tunity offered, to add to the influence of the board; but he repeated his 
hope that the shareholders would themselves cone forward and give the 
directors their support. (Hear, hear.) He had no doubt that when 
better times came they would be able to make larger profits, and then 
the directors would consider the suggestion of the remuneration. (Hear, 
hear. 

On the motion of a shareholder, a cordial vote of thanks was then passed 
to the chairman and directors for their attention to the interests of thé 
company. 

The Chairman acknowledged the vote, assuring the meeting that the 
directors would continue to do their best to promote the interests of the 
bank, and 

The proceedings terminated, 





PROVINCIAL BANKING CORPORATION. 


The ordinary half-yearly meeting of the proprietors of this bank was 
pe onthe 2nd August at the London Tavern; Mr. R. Michell in the 
chair. 

The following report was presented :— 

“The directors have the pleasure of submitting to the shareholders the 
following statement of accounts and balance-sheet to the 30th June, 1869, 
which have been duly examined and certified by the auditors. It will be 
seen therefrom that the gross profits for the half-year, after making a pro- 
vision for bad and doubtful debts, including £1,780. 11s. 5d. brought 
forward from last account, have been £24,937. 2s.°2d.; and that, after 
deducting all current expenses, income-tax, payment of interest to cus- 
tomers, directors’ remuneration and auditors’ fees, there remains a balance 
of £9,915. 0s. 6d. . Your directors recommend that this amount be ap- 
propriated in the following manner, viz. :—£5,906. 7s. 3d. to the payment 
of dividend upon the net capital of the bank, at the rate of seven and a- 
half per cent. per annum for the half-year, free of income tax. £1,000 
to reserve fund (increasing this fund to £15,000). £1,567. 3s. 10d. to re- 
bate on bills. £1,441. 9s. 5d. carried forward to new profit and loss 
account. Since the last meeting, the following gentlemen have been 
elected directors of the corporation :—Thomas Cave, Esq., M.P., 66, 
Lancaster-gate; William Francis Dobson, Esq., Bearsted-house, Kent. 
Although not required by the articles of association, both gentlemen desire 
that their election shall be subject to confirmation by the shareholders 
at the forthcoming meeting. Since the last report, the directors have con- 
sidered it advisable to discontinue the Swansea branch. Although Swansea 
is a town of considerable importance, it did not give that return in the 
shape of current and deposit balances that was expected, and after a long 
trial your directors have decided upon carrying out an arrangement by 
which part of the business will be transferred to Neath. The directors 
are glad to say that the business of the bank shows a steady progress. It 
18 proposed that the dividend be payable on and after the 13th August.” 
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Balance-sheet for the Half-year ending 30th June, 1869. 
Dr. 


Net capital ... - a6 ee ae see we .. £157,503 0 0 
22,161 shares at £7 ce wae one oan £155,127 
108 ,, at 22 oes one ose ose 2,376 


22,269 £157,503 
Reserve fund P pest 14,000 0 06 
Amount. due by the bank on current, deposit, toan, and other 

accounts ... exe 599,895 12 0 
Balance of last profit and loss account, £1, 780. ls. 5d.; gross 

profit for half-year, after making a a for bad and doubt- 

fal debts, £23,156. 10s. 9d. oe oe ose 24,937 2 2 


£796,335 14 2 


TA eee 
Cr. 
Cash at head office and branches, and ng on call or short 
notice, and checks, &c., in transitu ... eo eee eee £98,510 
Consols and other government stocks. 0 53,001 
Amount due from customers on current ‘accounts, bills of ex- 
change, promissory notes, &c. ... » 607,994 
Freehold aud leasehold premises at head office and branches ; 
also bank fuiniture and fittings at head office and branches... 21,807 
Current expenses, including income tax, salaries, rent, &c., at 
head cflice, and branclies, directors’ remuneration, and audi- 
tors’ fees ... eee see 10,621 11 
Interest puid on current and deposit accounts, &e. saa sae 4,400 10 °5 
£796,335 14 2 
a 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses as above... re mae ‘ £10,621 11 3 
Interest paid... ose oes ous os jae oss oss 4,400 10 5 
Dividend ... one oon — _ se ae = 5,906 7 8 
Reserve fund no _ 1,000 0 0 
Rebate on bills not due carried to new account ™ ‘ ee 1,567 3 10 
Balance carried forward ... = - - ee ‘ 1,441 9 5 


—_—_— 


£24,937 2 2 


_—______— 


Cr. 
Gross profit as above ... ie és =” ‘a us £24,937 2 2 


£24,937 2 2 


— 
SS ST 


The Chairman, in moving the adoption of the report, said that at the 
making up of the accounts the customers’ balances stood at £599,000, or 
£5,000 more than at Christmas last, and £31,000 than at Midsummer, 
1868. This advance might, he thought, be fairly taken as an indication 
of better things to come; but those better things would never be 
arrived, at without continued exertion on the part of the proprietary as 
well as the board. Having referred to the election of Mr. ‘Thomas Cave, 
M.P., and Mr. William Francis Dobson, as directors, he said that the busi- 
ness at Swansea had, in part at least, been transferred to Neath. It was,the 
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policy of the board to close those branches which did not pay, and hence 
it was that the Swansea branch had been discontinued. Alluding to the 
heavy responsibility attaching to the shares, he said a shareholder had 
expressed his intention of taking the opinion of the proprietary upon the 
subject, and whatever decision might be arrived at it would receive the 
anxious consideration of the directors. 

Mr. J. Holland seconded the motion. 

Mr. Galsworthy said that he should like to know if it was the intention 
of the board to enter into the London business, 

After a brief discussion the report was adopted, and a dividend for the 
half-year at the rate of 7} per cent. per annum, free of income-tax, was 
declared. 

The election of Mr. Cave, M.P., and Mr. W. F. Dobson having been 
confirmed. 

Mr. Lightly Simpson said that the shares stood at an amount of dis- 
count which showed that there must bea want of confidence. He did not 
believe that a large amount of uncalled capital was a better security than 
a small amount when the shares were held by responsible persons. If 
they reduced the nominal amount of the shares, it would tend to induce 
responsible men to increase their holding, which must have the effect of 
improving their position. He suggested that the directors should ascer- 
tain whether they could not with advantge to the company reduce the 
nominal amount of the shares. With that view he had prepared a reso- 
lution, which he would move. It was as follows :—‘ That, having regard 
to the repeatedly expressed wish of many of the shareholders, the un- 
called liability be reduced, as being nearly in the interest of both the 
customers and the shareholders, and that the board be requested to take 
the matter into their consideration with a view to some practical action 
beiugtaken in the matter during the ensuing year.” 

Mr. Phillips seconded the motion. 

Mr. C. E. Lewis expressed an opinion that a great mistake had been 
made in fixing the liability at so large an amount. 

After a brief discussion the resolution was carried unanimously. 


The proceedings were then brought to a close with a vote of thanks to 
the chairman. : 
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CALEDONIAN BANKING COMPANY. 


Tue following is the report of the directors of the Caledonian Bankin 
Company, to the thirtieth annual general meeting of shareholders, hel 
within the bank, Inverness, on Monday, 2nd August, 1869, and which 
was adopted :— 

“The directors have again the pleasure to submit herewith an abstract 
statement of the bank’s accounts as at 30th June last. The balance of 
profit and loss account for the year ending 30th June, 1869, after providing 
for bad and doubtful debts and income-tax, is £17,009. 4s. 1d., and in- 
clading £1,502. 17s. 11d. brought from last year’s account, amounts to 
£18,512. 23. Od., which the directors propose to appropriate as follows: 
£13,750 in payment of a dividend at the rate of 11 per cent. free of 
icome-tax, being £6,250, or 5 per cent., paid to account of dividend in 
February last, and £7,500, or 6 per cent., which the directors recommend 
should be paid on 16th August. £2,000 for addition to the surplus fund, 
increasing it to £52,000, being interest at 4 per cent. on the amount. 
£1,000 for annual instalment in reduction of the cost of the bank’s 
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houses. £1,762. 2s. Od. balance to be carried to next year’s account 
The directors, in accordance with the views expressed at last annual 
meeting of the bank, have applied a portion of the surplus profits of the 
year in paying an increased dividend, and they have also restricted the 
increase of the guarantee fund to an allowance of interest on the fund at 
the rate of 4 per cent. In conformity with the resolution of last year’s 
meeting, the dividend will be paid by half-yearly instalments ; but as the 
payment in February is only a payment to account of dividend, the 
directors consider it right that, in the meantime, the February dividend 
should not exceed 5 per cent., or at the rate of 10 per cent. per annum, 
and any distribution of profits beyond that limit will be made with the 
August dividend. The sum at the debit of the bank’s house property has 
been increased by payments for the completion of the bank’s new offices 
at Gairloch and Lairg; and the directors have resolved to build a house 
at Fortrose, where the present accommodation is very unsuitable. In the 
meantime, they consider it expedient to increase the annual provision in 
reduction of the cost of the bank’s houses from £750 to £1,000 per 
annum. The directors who retire at present are Charles Fraser Mackintosh, 
Esquire, of Drummond, and Eneas W. Mackintosh, Esquire, of Raigmore, 
M.P., and as, by the bank’s regulations, these gentlemen cannot at present 
be re-elected, the directors recommend that Joseph Mitchell, Esquire, of 
Viewhill, C.E., and David Rose, Esquire, corn merchant, Inverness, be 
elected in their room.” 


Balance-sheet, 30th June, 1869. 


Dr. LIABILITIES. 
Paid-up Capital a ee ee es ee ee re |) 


Circulation... a ee ee ee 84,897 0 
Deposit accounts, interest receipts, &e. eo 773,702 14 
Surplus fund, £50,000; balance of profit. and loss account 
brought forward from 30th June, 1868, £1,502. 17s. 11d.; 
net profits for year i 30th June, 1869, £17, 009. 4s. i 
£18,519. 29. .. ce ors eee vee so one 68,512 2 0 
£1,052,111 16 7 
Cr. ASSETS. 
Investments, bills discounted, credit and other accounts, deben- 
tures, bonds, and other securities ... - 
Bank’s houses and furniture, at head offices and branches ... 
Specie, notes of other banks, and balances due by tenting 
gorrespondents eee ae a ee ee se 89,573 10 4 


———_——— 


£1,052,111 16 7 
Pies i ts Le 


Profit and Loss Account. 


Half-yearly payment in February last, to account of dividend, at 
5 per cent., £6,250; half-yearly dividend, payable on 16th 
Aucust next, at 6 per cent., £7,500... £13,750 
Por addition to the surplus fund, increasing it to £52, 000, “being 
interest at 4 per cent. on the amount ... vee 
Bank’s louses, being transfer to this account of, reducing th the cost 
of buildings to £22,015 19s. 3d... ... 0 we 
Balance to be carried to next year’s account ...  .. ees 


£18,512 2 0 
hi. ahs SA 
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Balance of this aceount brought down... sxe = see uses £18,512 2 


£18,512 2 0 


——_______ 
are orerartarconeneet cemeeemenn 





BIRMINGHAM AND MIDLAND BANK. 


Tue annual meeting of shareholders was held, on the 2nd of August, in 
the board room of the new premises, New Street, Birmingham ; Mr. John 
Webster in the chair. 

The Chairman read the following report :— 


“The directors have to report that the profits of the past year, 
after paying income-tax, writing off every bad debt, and 
carrying £6,v00 fcr interest to the guarantee fund, amount 

-~ om ove awe see ous i -» £55,645 5 4 

"To which has to be added the balance brought forward from 
last year ove os jas sod cs eee os 2,368 $8 11 

Making a total for distribution of ose ro - £58,013 9 8 

“A dividend of £5 per share was paid for the 
half-year ending 31st December, 1868 ... £27,500 

“ The directors recommend a dividend at the 
same rate for the half-year ending 30th 

June last ... ove o oes 27,500 


————__ £55,000 0 O 
“ And that the balance be carried to next year’s account 8,013 9 3 


£58,013 9 3 


“ The guarantee fund at the last annval meeting amounted to... £200,000 0 0 
Add interest to 30th June oe se ove oe ove 6,000 0 0 


£206,000 0 0 


“ The paid-up capital is see w» £275000 0 0 

“ At the last annual meeting reference was made to the delay in finish- 
ing the premises in New Street ; the directors have now the satisfaction 
to report that the business of the bank was removed from Union Street 
on the 26th of July to the new banking house, New Street, and they con- 
gratulate the shareholders upon now possessing a building equal to the 
requirements ot their increased business, and one that will afford sufficient 
accommodation for many years to come. In erecting this building the 
directors felt that they ought not to confine their views to present wants, 
but to prepare. for that further expansion which past experience induces 
them to look forward to with confidence as well as hope. The directors 
who retire from ottice are Messrs. Thornton and Buckley, both of whom 
are eligible for re-election.” 

The Chairman begged to offer the shareholders the congratulations of 
the directors on that their first meeting in those premises, where he 
thought they might fairly look forward to that increased prosperity which 
had characterised the bank from the commencement, and to the transac- 
tion of a business commensurate with the capabilities of the establishment. 
With regard to the report, if they considered what a period they had 
passed through during the last two or three years, they might congratu- 
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late each other that they held their own, and were enabled to pay their 
usual dividend. The report, like its predecessors, was faithful and true; 
and he begged to move its adoption. 

Mr. Charles Ratcliff seconded the motion ; and in so doing congratu- 
lated the directors on the manner in which they had conducted the busi- 
ness of the bank buring the past year. It was most satisfactory to find 
that, notwithstanding the great commercial difficulties through which 
they had passed, the profits during the past year equalled, if not exceeded, 
those of preceding years. This proved how much care and discretion was 
exercised on the part of the directors, and how worthy they were of the 
utmost confidence of the shareholders. The motion was unanimously 
agreed to. 

The Chairman moved that a dividend of £5 per share for the half- 
year ending the 30th of June be declared, payable on and after the 
16th July. 

Mr. Phillips seconded the motion. He observed that in 1845 the paid-up 
capital of the bank was £50,000, at present it was £275,000. This increase 
had been effected in the following manner :—First, there was acall in 1845 
of £12. 10s. per share, which was paid from the guarantee fund; then a 
second call, in 1859, of £12. 10s. per share, also paid from the guarantee 
fund. In 1858 there was an issue of 300 paid-up shares divided among the 
proprietors, amounting to £15,000, also paid out of the guarantee fund; 
in 1861 there were 700 new shares issued, amounting to £35,000; in 1864 
400 new shares, amounting to £20,000 ; and in 1867 500 shares, amounting 
to £25,000, making a total of £150,000. If that amount had not been paid, 
the guarantee fund at the present time would have amounted to £350,000, 
but the difference had been distributed among the shareholders of the 
company, who had had the benefit of it in increased dividends. In 1859 
their capital was £165,000, and the guarantee fund £117,000, and the 
dividend paid on the £165,000 was £8 per annum. At the present time 
the capital was £275,000, and the guarantee fund £206,000. The profits 
in 1859 were £29,000, and in the present year they were 58,000—just 
double. He thought they might congratulate themselves on having 4 
very successful business, and having been supported by excellent custo- 
mers. They were in the proud position that day of paying just double 
the dividend they did ten years ago, and he hoped year by year they would 
go on increasing it, and meet with the increased confidence of the share- 
holders. The motion was agreed to. 

Mr. S. Buckley and Mr. Thornton, the retiring directors, were tt 
elected. 

On the motion of Mr. Mott, thanks were voted to the chairman and 
directors for their attention to the business of the bank. : 

Mr. Edmonds, the managing director, in acknowledging the compli- 
ment, said the fact of their being able to pay their usual dividend must be 
very satisfactory to them all, because every gentleman present knew very 
well that during the last two or three years, men who were supposed to 
be perfectly good had turned out bad; that many men of high standing, 
large credit, and capital, had gone to the wall; and when such was the 
case, it naturally followed that others must suffer. Happily they had 
hitherto been enabled to continue their dividend, and gradually increase 
it (their dividend being now paid om increased capital), and he ho 
they would continue todo so. With regard to the new establishment, 
he must confess that at times he had looked at it with a little fear aud 

trembling, and had fancied that it was really larger than what they! 
quired; but remembering the elasticity of the bank, and seeing that i 


> i Gch ate Oa eo ek 
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business had gradually increased year after year, he thought it very 
reasonable to hope that its prosperity would continue. It must be satis- 
factory to them as a body to know that they had never at any time retro- 
graded in any way or shape. On the 30th of June there were more 
customers on their books by far than at the corresponding month of 1868, 
and he trusted, if they lived to see June, 1870, their customers would be 
found to have still further increased. With regard to their profits, it was 

retty well understood that the fluctuations in the value of money inter- 
fered with them as with everybody else. In 1866 and 1867 they found 
money was worth ten per cent., whereas now it was not worth more than 
four. Of course that made a considerable difference, but with all disad- 
vantages they had been enabled to continue their progress. Speaking of 
the number of their customers, it was very satisfactory to know that 
although there was so much competition, and a good deal of opposition 
in one shape or another, they had lost very few friends from any mis- 
management or want of courtesy on the part of their officers. He believed 
one and all were most desirous of doing their duty. 

Thanks were then cordially voted to Mr. Goode, the manager. In 
seconding the proposition, Mr. Buckley said that when their first meeting 
was held in 1439, the dividend for that year was under £4,000. In 1849 
it had reached to £9,000; in 1859 it had become £25,000; and in 1869, 
£55,000. Therefore, the business during the past ten years had more 
than doubled, and the number of depositors and customers had more 
than doubled also. Ten years ago their capital and guarantee fund was 
£280,000, now it was, in round numbers, £480,000, an increase in strength 
of £200,000, and being an average of £20,000 per annum during the 
past ten years. 

Thanks were voted to Mr. Bolding, the sub-manager, Mr. Hargreave, 
the manager of the branch at Stourbridge, and Mr. Clinch, the manager 
at Bewdley, for their attention to the duties of their office. 

Asimilar compliment to the chairman for his services terminated the 
proceedings. 





CREDIT FONCIER OF ENGLAND, LIMITED. 


Tue ordinary half-yearly general meeting of the shareholders in this 
company was held at the City Terminus Hotel, Cannon Street, on the 3rd 
August; Mr. F. Mowatt, chairman of the board of directors, presiding. 

The Financial Secretary (Mr. Barker) having read the advertisement 
> the meeting, the following report of the directors was taken as 
read :— 

“The directors are unable to report that any marked alteration in the 
actual condition of the company has taken place during the last half-year. 
Its restoration to a healthy state must be, as they pointed out in their last 
report, the work of time, however fortunate their management might be, 
andallthat they can hope to do towards accomplishing this objectis tofollow 
steadily the programme therein laid down, and this they have done. The 
balance-sheet and profit and loss account show the financial proceedings 
of the past six munths, and the changes that have occurred in the principal 
ivestments of the company during that time. It is shown by these 
accounts that the loss of capital debited to them has been increased by the 
sum of £6,705 over and above the balance of profit with which they are 
credited. In point of faot, however, no losses whatever have been made 
during the period, and this entry is merely the result of bad debts which 

VOL. XXIX. 71 
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were incurred years ago, and have been only now ascertained. The amount 
so written off is £12,757, in addition to a considerable sum carried to the 
suspense account. On the other hand, it will be observed with satisfaction 
that the only heavy liability—that on the guarantee of the City Offices 
Company’s Debentures, to the extent of £300,000—has been got rid of 
altogether and without loss. The only further explanations the directors 
consider it necessary to give here of the accounts relate to the increase of 
charges under the heads of office expenses and expenses of liquidation of 
the old company. The increase under the first head has been occasioned 
partly by the cost of two additional general meetings within the half-year ; 
partly by additional, but unavoidable, travelling expenses, incurred by the 
directors and others in the service of the company, and by the item of 
nearly £400 paid for stamps for the debentures lately issued. The ex- 
penditure under the second head merely represents the expenses of the 
liquidation of the old company, now for the first time ascertained. Of 
this sum of £3,852. 2s. 7d. about £1,250 was expended in costs in Mercer’s 
notorious petition. Full explanations of all the other items in the 
accounts will be given verbally by the chairman at the meeting. A separate 
statement is given, as usual, of each of the principal investments of the 
company, to facilitate comparison with the previous statements, in the 
same order as before. 

“The Millwall Docks Company.—This company has not made the pro- 
gress expected by its directors during the last half-year. This, however, 
has arisen mainly from temporary causes, one of which was the impending 
abolition of the shilling duty on corn, which greatly interfered, for the 
time, with its importation. This duty having been since removed the 
trade in corn has resumed its wonted proportions, and these docks have 
now their full share of it. Another cause which has retarded the increase 
of the business expected has been the inadequate accommodation for goods 
at the docks. This deficiency, however, is now being made good. Mean- 
while the income is stated to be sufficient to pay the interest on the deben- 
tures, if not upon the preference stock, and to be rapidly increasing. The 
directors have sold at par £6,500 of these debentures, and the investment 
now stands as follows :—Mortgage debentures £93,400 ; preference stock, 
£12,000 ; ordinary stock paid up in full, £41,300 (this stock is valued in 
the company’s books at £17,552. 10s.); interest on debentures, £3,518. 4s. 3d. 
—total, £150,248. 4s. 3d. 

“ The Irrigation Company of France.—This company has, it is believed, 
made considerable progress during the last few months towards extricating 
itself from its many difficulties, and it is hoped will shortly succeed in 
doing so entirely. It must, however, be admitted that it is not yet com- 
pletely out of danger, from causes that cannot well be explained in this 
report, but which will be stated at the meeting. It has been found ex- 
pedient, in the interests of both companies, to modify further the terms of 
purchase of the Siagne Canal, as shown below. The directors continue to 
think well of this investment, and that a satisfactory return from it may 
be looked for during the ensuing year. The works for its completion are 
being rapidly pushed forward, and they are expected to be completely 
finished and the water delivered throughout Cannes and its environs within 
the next three or four months. This investment, with that in the Irriga- 
tion Company, now stands as follows : —The Siagne Canal, £400,000 ; less 
this sum, balance of £30,000 yet to be expended upon the canal, 
£18,565. 6s. 2d., £38, 1,434. 13s. 10d. (this amount stands in the, books at 
£355,524. 13s. 10d., owing to the debentures having been valued at £90 
only, whereas they were taken back by the company at £100). To this has 
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to be added cost of conveyance and law charges not yet ascertained ; 
balance of debt owing by Irrigation Company, and agreed to be taken in 
shares of that company, in connection with the purchase of the Siagne, 
£17,005. 10s. 10d.; shares in the company, 1,537, of £20 paid, £30,740 ; 
overdue interest on loan, £264. 0s. 8d.—£429,444. 5s. 4d. (the shares are 
valued in the books at £23,055). 

“The Consolidated Land Company of France (late Imperial Land 
Company of France).—This company is in a very unsatisfactory, and, 
indeed, critical position. The decree expected from the French govern- 
ment for the extension of the port of Marseilles, and in the belief of 
which a provisional agreement for the sale of the company’s lands there 
had been entered into, has not been issued. Meanwhile, however, many 
of the liabilities of the company became due, and a portion of these 
having precedence of the claims of the Credit Foncier, the directors were 
obliged to make a further advance of £10,000 to the company, in order 
to prevent a forced and premature sale of the lands, by which the Credit 
Foncier would have sustained great loss. Further liabilities of the 
same character have since become due, but the directors have declined to 
make any further advances until they shall have been put in possession 
of the estate, when, however, it will be necessary, either that it should 
be sold, or the claims upon it having a priority over those of the Credit 
Foncier paid off. More cannot be said here on the subject, than that it has 
the serious consideration of the directors. The investment stands as below : 
Loans secured by mortgage, with interest thereon, £305,524. 17s. 7d. ; 
other advances, including interest thereon, mainly secured by debentures, 
£58,175. 19s. 3d.; debentures, £172,208 ; interest on ditto to June 30th, 
£7,566. 7s. 10d. ; shares, 3,695—£10 paid, £36,590 ; total, £580,065. 4s. 8d. 
The debentures are valued in the books at £137,766. 8s., and the shares 
at £7,318. 

“London Chatham and Dover Railway Company.—The Bill for taking 
theaffairs of this unfortunate company out of the hands of an army of 
lawyers, and referring them to the arbitration of Lords Cairns and Salis- 
bury, having received the Royal assent, the directors are led to believe 
that this investment may now become a valuable property, with the great 
advantage of being shortly productive if not realisable. The Bill for 
the construction of a short loop line to connect the Metropolitan Exten- 
sion line with the South London line of the Brighton Company, so as to 
give more ready access for the traffic tv the City Terminus of the Lon- 
don Chatham and Dover Company, as described in the last report, having 
also obtained the sanction of Parliament, the prospects of the company 
may be considered as still further improved. Meanwhile the investment 
Temains, in other respects, much as before, viz. :—Debentures representing 
£190,000, but valued in the books at £171,000 only; overdue coupons, 
£18,534. 17s. 1ld.; B debenture stock, £14,012. 10s. ; interest on ditto, 
£985. 2s. 11d. ; Metropolitan A stock, £607,700 (this stock is valued in 
the books at £121,540) ; interest on parliamentary deposit for construc- 
tion of branch line, £110—£831,342. 10s. 10d. The directors think proper 
to inform the shareholders, with reference to this investment, that, acting 
under the repeated advice of counsel, they are taking proceedings, both 
at law and in chancery, for the recovery of a large sum of money from 
the ex-directors of the London Chatham and Dover Company, in relation 
to the issue of the debentures specified above. 

“The Varna and Rustchuck Railway.—The directors had hoped to have 

able to announce, on the present occasion, the completion of the 
sale of the shares held by the company in this undertaking, inasmuch as 
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they had entered into an agreement to this effect, in concert with the 
chairman of the Varna Company, with an agent representing himself as, 
and believed to be, an authorised agent of the Turkish Minister of Public 
Works. The Turkish government, however, have declined to recognise 
the authority of this agent. Nevertheless, fresh negotiations have been 
quite recently entered into with that government with the same object, 
and the directors have now strong hopes, notwithstanding their previous 
disappointments, that this great asset of the company will be very shortly 
realised, and on satisfactory terms. It now represents the following 
sums :—29,545 paid-up shares of £20, £590,900; overdue interest on 
ditto, £82,356. 13s. 9d. —£673,256. 13s. 9d. The shares stand in the books 
at the value of £196,466. 13s. 4d. only, 

*“ City of Milan Improvements Company.—The directors of this com- 
pany are at the present moment engaged in negotiations with the agents 
of a foreign bank for the sale of their whole property in Milan. Should 
these negotiations prove successful, the Credit Foncier will recover from 
this wretched investment as large a sum as, having reference to the 
scandalous inception of the company, could reasonably be expected. 
With the view of removing a serious obstacle to this desirable result, 
the directors have been obliged to make a temporary advance to the 
company of £5,000, for which, however, they have obtained security. 
Under the circumstances it is not advisable to say more here of this 
investment. It represents the following value :—10,933 paid-up shares of 
£30, £327,990; loan, including interest thereon, £7,898. 1s. 10d— 
£335,888. 1s. 10d. The shares are valued in the books at £243,617. 

“The Belgian Public Works Company.—The affairs of this company 
are now proceeding in a satisfactory manner, and promise well in all 
material respects. The directors of the company have succeeded in 
obtaining several important modifications of the terms of the contract 
with the municipality of Brussels, which, without prejudicing in any way 
the interests of the town, have greatly improved the prospects of the 
company. The municipality has also joined the company in giving the 
Credit Foncier ample security for all its advances over the whole of the 
valuable Bourse section, while supplying itself the funds for its purchase. 
The effect of this arrangement has been to leave free the £160,000 voted 
by the shareholders of the Credit Foncier for this undertaking, to be 
applied to the prosecution of the works generally, instead of having to 
lock it up, as it was at first supposed would have been necessary, in pur- 
chasing the remainder of this costly section of land. The command of 
this capital, too, has enabled the company to give great additional impetus 
to the works, which it is hoped may now be entirely completed during 
next year, with the exception only of the Bourse, which wil] require some 
short time longer for the completion of its interior fittings. This fine 
building is, however, being pushed rapidly forward, and its advanced 
state and marked progress have already had the effect of producing appli- 
cations for the purchase of lands in its vicinity. Further explanations 
will be given verbally on this investment at the meeting. It now stands 
as follows :—7,250 A shares of £10 paid up, £72,500; 3,400 B shares, 
valued at £10 per share, £3,400; 500 B shares purchased, £5,000 (these 
shares are valued in the books at £785. 1s: 6d. only) ; interest accrued on 
the A shares, £2,833. 10s. 10d.; advances on security, including interest 
thereon, £115,365. 4s. 6d.—£229,698. 15s. 4d. 

“ The directors, in concluding this report, are glad to be able to acquaint 
the shareholders that they have succeeded at last—-and with what difficulty 
may be imagined—in effecting a settlement with the greater part of the 
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former directors of the company; or it would, perhaps, be more correct 
to state that an agreement to settle on certain terms has been entered into 
and executed by these ex-directors and the liquidators of the old com- 
pany, as well as by the present directors. By this agreement these ex- 
directors are bound to complete the settlement, by the payment of the 
stipulated sums of money, immediately on the sanction of the Court of 
Chancery being obtained to the arrangement, and on its being confirmed 
by an extraordinary general meeting of the shareholders, to be convened 
for that purpose. These ex-directors have meanwhile deposited 20 per 
cent. of the sums they are bound so to pay, as guarantees of their good 
faith and intentions in the matter. The directors have the satisfaction of 
adding that Vice-Chancellor Malins has since, and within the last few days, 
given the high authority of his sanction to this settlement,and consequently 
it now awaits only the approval of the shareholders to be carried into 
immediate effect. As stated inthe notice convening the ordinary general 
meeting, that meeting will be subsequently made special or extraordinary, 
to enable the shareholders to decide this question on the same occasion. 
With reference to the disposal of the money to be obtained under this 
settlement, if confirmed by the shareholders, it is the intention of the 
directors to recommend that £30,000 of the amount shall be applied to 
the payment of a dividend for the half-year, at the rate of 3 per cent. 
per annum on the paid-up capital of the company, and that the balance 
be carried forward as an aid to further dividends, or to be otherwise 
applied, as may be determined by the shareholders themselves at future 
meetings. The directors have further to inform the shareholders that it 
is their fixed purpose to take the most rigorous proceedings, which indeed 
have been already commenced, both at common law and in Chancery, 
against the remaining six ex-directors and two other persons who have 
hitherto refused or evaded compliance with the very moderate terms re- 
quired in settlement of the claims of the company upon them. The 
directors may add that they have the fullest confidence in the ultimate 
snecess of these proceedings, they having been advised in the most positive 
manner by counsel that these persons have virtually no defence or answer 
to these claims, and that the amount that may be expected to be recovered 
from them is limited only by their ability to pay. 
‘°F’. Mowatt, Chairman. 
“A. F. CunINGHAM. 


“ G, BaLFour. 
“27th July, 1869.” 


“The issue of this report, and the holding of the meetings, have been 
unavoidably delayed by the steps required to be taken with reference to 
the agreement, and by the expectations entertained, up to the last moment, 


that a settlement could be made with the other ex-directors and persons 
alluded to above.”’ 


Balance-sheet, from 1st January to 30th June, 1869. 


Dr. 


Capital, viz..—200,000 shares at £10 per share... ... — «.. £2,000,000 
Issue of £200,000 debentures, £200,000 ; less instalment thereon, 
due 12th July, and arrears of previous instalments, 

‘ £25,950. 16s.9d. ... eee eee ese eco eee “<< 174,049 

Sundry creditors aa ic ee cee ke 17,822 

EP aaa 


Carried forward £2,210,121 
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Brought forward ... £2,210,121 4 
Holders of debentures (exchanged for those originally issued by 
Credit Foncier and Mobilier of England) ...  ... 0  .. 0 « 4,590 0 
Depositors ase 820 « 
Suspense account (in respect of late offices at 17 and_ 18, Cornhill) 14,209 16 
Interest and commission suspense account... cee 78,018 18 
Claims on the old company for the following amounts due by 
it :—Debenture holders, £1,600 ; interest on debentures to 30th 
June, 1869, £26. 16s. 5d.; estimated costs in the matter of 
Mercer’s petition, £1,000; expenses of liquidation under 
former liquidators, still to pay, £2,050; law charges, chiefly 
in the case of the London, Chatham, and Dover Railway Com- 
pany, £500—£5,176. 16s. 5d.; less cash at bankers in the 
name of old company, £108. 8s. 3d. 5,068 8 
Liability incurred on account of the Belgian Public Works Com- 
pany, but not yet matured, respecting which securities have 
been deposited with the municipality of Brussels, £160,000 ; 
further amount to be expended on the Siagne canal to finish 
same, £18,565. 6s. 2d. pad 
£2,312,828 
Cr. LS LT 
Cash at bankers, £10,903. 7s. ; cash on deposit, £26,009. 17s.3d. £36,913 
Short loan against foreign stock 10. sco sence tee 32,329 
Government 5 per cent. rupee stock... wun sue ne 10,612 
*Debentures of differentcompanies ... coe «= ones 416,178 
*Fully paid-up shares and stock of different companies wee wee «SG 95,049 
Belgian public works ‘“‘B” deferred shares, £34,000 ; ditto 500 
‘*B” deferred shares purchased, £785. 1s. 6d. ... ine 34,785 
Bills receivable ...... an | oe 4,005 
Loans secured on freehold properties me wa ont ; 427,583 
Loans on securities, sundry debtors, &c. ose” . eae sd 189,364 
Balance of overdue calls... ... i ‘ttle 4,307 
Siagne canal—cost thereof, £400,000 ; ‘Tess amount yet to be ex- 
pended by this company to finish the same, £18,565. 6s. 2d., 
£381,434. 13s, 10d.; less difference in value on redemption of 
debentures of Irrigation Company of France, in connection 
with this purchase, £25,910, £355,524. 13s. 10d.; balance of 
debt due from Irrigation Company of France, agreed to be 
taken in shares of that company, £17,005. 10s. 10d. ...  w 372,530 
Profit and loss account balance at debit of this account carried 
down .. - ‘a 89,169 
Belgian Public Wor ks Company—liability incurred on their ace 
count, but not yet matured, as per contra, £160,000. ; Siagne 
canal—turther amount to be expended thereon as per ‘contra, 
£18,565. 6s. 2d. 


£2,312,828 


* Of these debentures an amount valued at £171,000, and stock of different 
companies, to the value of £122,150, are still in the hands of the liquidators of 
the old company. 


Dr. PROFIT AND LOSS ACCOUNT. 


Amount of loss, to debit of last half-year’s profit andloss account £82,463 9 7 
Office expenses, viz., stamps, printing, stationery, advertising. 

and travelling expenses, together with expenses in connection 

with the issue of debentures, inchiding stamps es es 2,175 3 2 


Carried forward : £84,638 12 9 
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Brought forward .- £84,638 
Rent (offices at St. Clement’s house), £2,000; less for part of 
same sub-let, £425. at a poe aren ae ane 1,575 
Law charges ... a om ae ga ae oh ae 1,000 
Directors’ remuneratio oe ae as ae as 1,000 
Salaries ses im nae rae _ i wes 940 
Bad debts now written off ... si ae ee a 12,757 
Balance of profit and loss account from old company in liqui- 
dation aie ie eee eos eee aise < ii 3,852 2 
£105,764 0 5 
a 
Balance brought down bes oF sits at aoa .. £89,169 8 8 
ee 
Cr. 
Balance of interest and commission received and accrued, 
£55,237. 9s. 10d.; less carried to interest and commission 
suspense account, £38,724. 3s. 1d. a oes “ss - £16,513 6 9 
Transfer fees wad os sien 56 
Balance carried down 


£105,764 0 


The Chairman, in moving the adoption of the report, said he proposed, 
with the permission of the meeting, to follow the usual practice of going 
over the report seriatim, taking each of the great subjects in the order in 
which they stood, mainly for this reason—that of affording to each share- 
holder an opportunity of comparing every particular investment or 
matter of great interest with the report given to them at previous meet- 
ings. (Hear, hear.) He might remark that they had made purposely 
their report so full and so ample, and had given everything so much in 
detail, that he was not under the impression that they would expect, or, 
indeed, that they would be plensed to hear, any very great explanation 
verbally in addition to what they had given them there in detail, as it 
were, but still, he should have great pleasure in following the wishes of 
the mecting upon that and every other point that they would express 
themselves upon. Before proceeding to the accounts he would just 
touch upon the report itself. They had been obliged to state that they 
could not report that any material alteration in the condition of the 
company had taken place since they met them last. He said they were 
obliged to do so, because, if they were entitled to any credit at all at 
their hands, with reference to the report, it was that they had done their 
best to lay before them what he might truly call ‘‘a plain unvarnished 
tale”’ They gave them the encouragements with the discouragements— 
the good and the bad points, with equal impartiality. He mentioned this 
because they had been led to expect at that moment a very important 
alteration in their affairs, and one very much to their advantage. He 
alluded to the state of their negociation with the Turkish Government, 
with reference to the Varna railway, but as he should have occasion to 
speak of that in the order in which it stood in the report, he would pass 
on from this subject for the present. They stated in the report that it must 
be obvious to them that it would be deceptive on the part of the directors 
to hold out the prospect of resuscitating the fortunes of the company by 
any coup d@’ctat; it must be a work of time, dependent upona certain com- 
bination of fortunate circumstances. It was, however, a satisfaction to 
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them to feel that the company was now in a much higher and sounder 
position than it had been of late years; that was to say, that having no 
creditors, they were in a position to be able to turn their investments to 
the best possible account. They were not at the mercy of every person 
or of every public body with whom they might have to deal. It was 
right to say that the hands of the directors had been strengthened by the 
issue of debentures, to which the ‘shareholders gave their sanction so 
readily, as by that means the directors had been enabled to protect all 
their property. (Cheers.) Questions had been put to him, whether in- 
dividual shareholders were liable, if the company should fall through, 
upon their shares. He could answer in the most emphatic terms that they 
were not, as the shares were all paid up, and the directors had been ad- 
vised by the most competent authority that every shareholder who held 
paid-up shares was free, not only from liability as far as regarded this 
company, but as far as regarded all other companies with which this 
had had dealings. (Cheers.) He would notice here that the balance-sheet 
showed that the loss of capital debited to the profit and loss account had 
increased by the sum of £6,705 over and above the balance of profit with 
which they were credited. In one sense he was sorry—indeed he was 
almost ashamed to announce at the very outset of their statement, that 
they had discovered that a mistake had arisen in the accounts. He 
thought, however, when they had heard how this had arisen they would 
not be inclined to judge them hardly. Itaroseinthisway. In the month 
of November last, they entered into an agreement for the purchase of the 
Siagne canal from the Irrigation Company of France—that company 
owing then such a vast sum of money that it appeared to them hopeless to 
expect that they would receive payment of it, and he had no doubt what- 
ever it would have resulted in the breaking down of the company alto- 
gether if they had insisted in retaining their debt as a claim upon them. 
They, therefore, in November last, entered into an agreement with that 
company to release them from the whole of the debt, with a small excep- 
tion, and to take payment of it in the form of this Siagne canal. Subse- 
quently, in the month of March last, they were induced, in consequence of 
a claim set up by the French government for the restitution of a certain 
sum of money which they contended had been misapplied by the conces- 
sionnaires of that canal, to enter into afresh agreement with the Irrigation 
Company ; and owing to the original agreement in November only being 
placed before the accountant of the company, he only charged interest to 
the Irrigation Company up to the month of last November—the date when, 
under the original agreement, the transfer of the canal would have been 
made to this company. Having, however, entered into a new arrangement 
altogether, they were entitled to claim interest from the Irrigation Com- 
pany up to the date of the amended agreement, March last, or, in other 
words, nearly six months longer, and it was only since this report had been 
in print that this mistake had been discovered. The real fact of the case 
was, that the additional interest they were entitled in this way to charge 
was more than equivalent to the loss which they had debited to the profit 
and loss account; and although it wassomewhat humiliating to them to have 
to make this announcement of a mistake having been committed, on the 
other hand, it was a matter of satisfaction among themselves, as showing 
that they were in a better position financially, to this extent, than they 
had been led to believe. (Hear, hear.) He need not enlarge upon the 
fact mentioned in the report that, in point of fact, they had incurred n0 
bad debts during the half-year. The bad debts appearing in the account 
had been incurred a long time back ; from a variety of causes, the 
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accidents of life and other circumstances, they considered that these assets 
were of so doubtful a character, even much more than doubtful, that the 
only fair way to deal with them was as bad debts, and to write them off. 
The chairman then proceeded to run over the several items of the account. 
He was anxious to do so for the reason that, in his judgment, these ac- 
counts were not presented in that full and detailed form that they ought 
to be, and he had determined, with the assistance of their accountant— 
who, notwithstanding this mistake, was, he believed, a very efficient officer 
—that the accounts should be presented in a much more extended shape, 
and in greater detail ; and this, he hoped, would be done at the next 
meeting. (Hear, hear.) Proceeding to notice the accounts, he first dealt 
with the item of “ sundry creditors, £17,822,” and explained that what was 
meant by this was that they had several bills, which had been taken for the 
benefit of the Belgian Public Works Company which had not yet run off, and 
the holders of which did not offer them sufticient inducement to lead them 
to discount these bills. As they might gather from the general character 
of the account, they had no creditors that they were not prepared to pay off, 
if their claims became due either to day or to-morrow. (Hear, hear.) “ Bills 
payable, £18,250.” This was much the same state of things—very many bills 
represented in this sum, accepted on behalf of the Belgian Company, had 
run off since the date of these accounts, and the only bill payable was one 
of £2,250, due on the 19th of this month, and would be paid, (Hear, hear.) 
The next item of “‘ holders of debentures” required no remark ; neither 
did the item of “depositors.” ‘ Suspense account in respect of late offices 
at 17 and 18, Cornhill, £14,209.’ He was afraid he must trouble them 
with some explanation upon this item, many proprietors having corres- 
ponded with him on the subject. It was one that appeared to occasion 
more dissatisfaction than anything else—the enormous amount they were 
paying for offices—(hear, hear), and whatever might be said of the former 
transfer, he certainly did feel inclined to censure them for the way that, 
while they were paying the enormous sum of £6,500 a year for office pre- 
mises in Cornhill, they took other premises at £4,000 a year in St. Clement’s 
Lane, because they were more comfortable and pleasant. (Hear, hear.) 
But that was a matter which they must not judge by the present state of 
things. Those were the golden days of the Credit Foncier and Mobilier ; 
and when they were dividing 40 per cent., it was not a matter of surprise 
that their stewards should desire to be lodged like princes. (Laughter.) 
They had done the best they could to lighten their ship from this terrible 
burden ; but so little was the demand for offices at the present time, that 
it was impossible to get rid of them, except at a price less than they had 
cost them. But they had been enabled to let off a certain part of their 
premises, and they were getting rid of the remainder as fast as they could. 
They had sub-let the premises in Cornhill to the extent of £1,500 a year, 
and they had a portion of the St. Clement’s Lane offices let off to the ex- 
tent of about £1,200 a year. In explanation of the next item of “ interest 
and commission suspense account,” he gave a few of the items placed to 
suspense. The first was that of £689 for interest on the debenture stock 
which they had of the London Chatham and Dover Railway Company. 
Gentlemen might say that they were sanguine, or what else they pleased ; 
but he might tell them that he had it upon the authority of Mr. Forbes— 
in his judgment a most practical and able man—that this would very 
shortly not only be a property, but a marketable and realisable property. 
(Hear, hear.) He was confident of this now that he said (to give his own 
words), “ We have got rid of that gang of attorneys who were eating us 
up.” (Hear, hear, and laughter.) Then there was the Varna railway 
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shares, arrears of interest, £29,546. He was very glad io be able to tell 
them that he believed that, in substance and in fact, a satisfactory arrange- 
ment had been completed with the Turkish Government with reference 
to all these arrears of interest. He had had repeated communications 
during the last fortnight with the chairman of the Varna Railway Com- 
pany (Mr. Gladstone), who had shown him a number of letters and tele- 
grams that he had received almost daily from their agent at Constantinople, 
to the effect that the Turkish Government had consented to treat with the 
company upon the basis of admitting their claims to the guaranteed interest 
from the most distant date at which the company claimed it, March, 
1867 ; but they stipulated that, inasmuch, as for about eleven months of 
the following year, the railway was not in operation from various causes, 
chiefly, as they alleged, from an insufficiency of rolling stock, that that 
eleven months should be deducted. They said, and it appeared to bim with 
reason, that if this line could not be worked for eleven months, they could 
hardly expect them to pay interest during that period. A later telegram 
stated that the government would be content to deduct one-half of this 
period, or five months, aud in the event of the railway company agree- 
ing to this, they would pay the whole arrears of interest, and in future, 
the interest half-yearly, without comment or question. (Hear, hear.) 
Then, included in the suspense account, was the interest upon the deben- 
tures in the Imperial Land Company of Marseilles, and other matters. 
They could not call these bad debts, and yet as they were not paid when 
they became due, they had no other course open to them but to transfer 
the several items to a suspense account, and that was the explanation of 
that account. Whatever might be the ultimate result of these items, 
they would see that they were properly placed under the head of a sus- 
pense account. (Hear, hear.) With respect to the item of “ expenses of 
liquidation under former liquidators, still to pay £2,050,” he said it was 
a matter of regret that this amount should come into this half-year’s 
account (and if they had made a profit of £14,000 or £15,060 on the 
half-year, this then would have had a very disastrous effect); but the 
Court of Chancery had made an order for the payment of this sum, 
and he need not tell them that it came out of the funds of the Credit 
Foncier. 

A Shareholder asked if any payment had previously been made to the 
former liquidator on this account ? 

The Chairman replied, only a sum of about £300. With respect to the 
item of £500 for law charges, he said that the company had had to em- 
ploy counsel to a large extent to protect its interest when the case of the 
London and Chatham Company was before the Committee of the House 
of Commons—the result of which was the appointment of arbitrators— 
and much as they objected at all times to such charges, in this case they 
had been incurred in the interest of the company. The next item was 
“liability incurred on account of the Belgian Public Works Company, 
but not yet niatured, respecting which securities have been deposited with 
the Municipality of Brussels, £160,000.’ With the view of obtaining 
certain modifications in their position there, the company agreed to give the 
municipality of Brussels some substantial proof of their intention to assist 
that company to fulfil its contracts, and therefore they depended upon 
these securities tc show, when the time arrived, that what they had done 
in reference to this matter had been done in the interest and for the 
benefit of the company. He added that the company was under no liability 
whatever on account of the shares which they held in the Belgian com- 
pany. After referring to one or two minor items on the creditor side of 
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the balance-sheet, the chairman, in alluding to the item which represented 
the cost of the Siagne canal at £400,000, said, if the company had been 
called upon to pay that amount in cash or bank notes it would have been 
an enormous price to give for that canal ; but looking to the character of 
the currency in which they had paid for the canal, he did not think the 
bargain was quite so hard aone. (Hear, hear, and laughter.) He was 
satisfied with the settlement. At any rate it was a great improvement in 
their position, having possession of the canal instead of having a claim of 
£450,000 against the Irrigation Company of France. (Hear, hear.) The 
balance of debt due from the Irrigation Company of France, agreed to 
be taken in shares of that company, stands in the balance-sheet at 
£17,005. 10s. 10d. This will now be increased to about £25,000, by 
reason of the error which he had explained to them, and which took place 
in consequence of there being two agreements. It would also be satisfac- 
tory to them to know that the only heavy liability, that on the guarantee 
of the City Offices Company debentures, to the extent of £300,000, had 
run off without the cost of 1s. to the company. (Hear, hear.) Passin 
on to comment upon the profit and loss account, the chairman explaine 
that the general expenses of the half-year had been swelled by additional 
travelling expenses, an increase in the cost of stamps, owing to the 
issue of the. £200,000 debentures, and other matters. No addition had 
been made to the office staff, but the correspondence had so increased, 
and the duties of the office had so largely increased, that he thought 
it would be absolutely necessary to make some addition during 
the current half-year. The item of law charges, £1,000, was, he 
said, an estimated amount; he could not say what the amount 
would be, but this was an expense which was quite beyond their 
control. The public papers would tell them that, being considered some- 
what in the character of a stranded ship, and it being thought that they 
only required a little pulling about to make them a complete “ wreck,” 
they had been assailed—the Mobilier Company—either directly or indi- 
rectly, through some of the dependent companies, by a class of attorneys 
whom he did not know how to describe. (A voice: “ Sharks.’’) He 
would himself call them “ thicves’ attorneys.” (Hear, hear.) Their clients 
were swindlers and thieves of every kind,and wherever they saw a chance 
of getting a bill of costs they commenced work. (Hear, hear.) A very 
eminent counsel recently told him, in reference to one particular firm of 
attorneys, “ That firm are well known throughout the profession as making 
a large annual income of probably not less than £10,000 a year, by attack- 
ing joint-stock companies if they think thoy are in difficulty, or may be 
forced into difficulty.”’ (Cries of “Shame.”} The object of these gentle- 
men was simply to run up a bill of costs, but he could assure them that 
neither he nor his colleagues would permit any extortions of this kind to 
be practised upon the shareholders of this company. (Cheers.) He had 
himself been subjected to the humiliation, he might say indignity, of 
ing cross-examined before an examiner in the Court of Chancery upon 
matters that had no relation whatever to that particular suit before the 
court, the object, doubtless, being so to harass and worry him as to make 
it worth his while to make some sacrifice. But they might examine him 
from now to next Christmas, and they might be assured that they would 
not “bleed”’ the proprietors of this company through them. (Cheers and 
laughter.) He was anxious to draw their attention to what he considered 
the very satisfactory statement of their auditors appended to the accounts. 
€ could assure them that the accounts now submitted had been 
thoroughly sifted and examined by these two gentlemen; every security 
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had been examined by them, and when he mentioned, as an instance, that 
they had as many as 30,0€0 Varna railway shares, and that the whole 
of them had passed through the hands of these gentlemen, they would 
see that the duties they were called upon to perform were no light or 
easy ones, and the certificates they had given must be satisfactory to 
the shareholders as it was to the directors. In that report these gen- 
tlemen said, “ We have compared the above statements, and find them 
correct with the books and accounts of the company, which are in good 
order. We have also seen the vouchers for each payment, and have 
likewise inspected the securities, which we have found to be as described 
in the accounts.” The chairman then proceeded to deal seriatim with 
the several investments held by the company. With regard to the 
Millwall Docks, in which this company was interested to the amount of 
£150,248, he stated that this company did not make the progress last 
year it was expected to make, in consequence of the talk of taking off 
the shilling a quarter duty levied, for that made the foreign owners of 
grain delay sending their cargoes, and this impost having been removed, 
the trade had revived. Theincome of the Docks Company was now stated 
to be sufficient to pay interest on debentures, if not upon the preference 
stock, and the directors had sold, since the last report, £6,500 of their 
debentures at par. With respect to the Irrigation Company of France, he 
said that the Siagne canal would be completed by the month of October, 
and that water would be distributed up to Cannes, They had every 
reason to hope and believe that by the year 1870, they would 
be receiving a fair return upon the capital they had invested in the 
purchase of that canal. It was possible, he added, that negotiations might 
be entered into for the sale of the canal to other parties, but in 
such negotiations the interests of the company would be always fully kept 
in mind. (Cheers.) With respect to the Consolidated Land Company of 
France he had been exposed to much criticism for having inserted in the 
report the line, “This company is ina very unsatisfactory andindeed critical 
position.” Now, it was the determination of himself and colleagues to tell 
them everything with the most perfect candour; they would conceal 
nothing ; they would state the facts exactly as they were, and he thought 
he might say without egotism that he strictly adhered to this candid 
remark, which had exposed him to so much criticism. He thought they were 
justified in making this statement when he said that the arrangement upon 
which they had relied for getting back the bulk of their capital, in this 
particular investment, had not been carried out. The decree for the ex- 
tension of the port of Marseilles, which would have involved the purchase 
of the lands of the company, and which the directors were assured would 
soon be granted, had not yet been issued. Various reasons had been given. 
He was even told that morning, upon his arrival at the office, by their 
financial secretary, that he had information that this negotiation was going 
on as before ; but he was bound to tell them that he had lost confidence 
in the intentions of the French Government. They must only wait for 
what would happen. Their position was that they were entitled to take 
possession of these lands, but there were other claims which had a priority 
over theirs, and their only way would be to purchase these prior claims; 
and this, they would agree with him, was a matter requiring a great deal 
of consideration. It was a very serious question whether they should put 
any more money into that very questionable property. He did not look 
upon this as a hopeless investment, but still it was not in the hopeful con- 
dition that it was when they met them last. With respect to the London 
Chatham and Dover imvestment, that company having got rid of the 





Credit Foncier of England. 985 


20 or 30 firms of solicitors—(laughter)—who were so kindly “ nursing” it 
—having got rid of them, and saved the large annual income that those 

ies were getting out of it, and partly at the cost of the Credit Foncier, 
and the whole subject of their affairs having been referred to the deter- 
mination of two competent and practical men, he hoped that their position, 
as investors in that railway, had been very materially altered for the 
better. (Hear, hear.) He had quoted to them one of the best authorities 
they could have, Mr. Forbes, the able manager of that undertaking, that 
this would soon become not only a property, but a marketable and realis- 
able property. (Hear, hear.) He believed that their position and prospects 
had altogether very greatly improved. With respect to the Varna Railway 
Company, Mr. Gladstone, the chairman of that company, had hoped to have 
been able to furnish him (Mr. Mowatt) with the materials to announce at 
that meeting that all their difficulties with the Turkish Government were 
at an end, and that they might rely in future upon receiving their guaran- 
teed interest of £1 per share. He believed himself that it was on the eve 
of being accomplished ; but they had been misled with reference to this 
undertaking on previous occasions, and they might be in error again. £1 
per share upon their 30,000 shares was equivalent to a dividend of 14 per 
cent. upon their whole capital. That, he thought, was a good basis to begin 
with. And this would not be the only advantage they would reap, for as 
Mr. Gladstone had pointed out to him, the effect of this guaranteed 
interest being duly paid would be, that their shares would be worth 
£10 a share. These shares were now valued in their books at £196,600, 
so that they would see that there was a large margin to cover the 
sum that they had for the moment lost of their capital. However, 
he must again repeat that this was only a hope, a contingency, a pro- 
bable fact. They hoped it would be realised; at the same time they 
had a gentleman acting as their agent in Constantinople who was 
vested with power of attorney to sell the company’s interest in this 
railway at a certain specified sum; and this gentleman was acting in 
connection with the agent of the Varna Railway at the same place. The 
City of Milan Improvements Company he regarded as a very hard bargain 
for this company. He did not wish to reflect upon the management of 
anyone in the past, but he would only say that they had madea very hard 
bargain with the company. His colleague (Mr. Cunningham) had spent, 
very recently, nearly three weeks in Milan, investigating this subject 
thoroughly and closely from an independent point of view, accompanied 
by an Italian gentleman of great standing and social position in Italy, so 
that he had had every advantage of obtaining the most trustworthy infor- 
mation relating to it; but when he told them that the Milan Company was 
unhappily under an obligation to spend somewhere about half-a-million 
more in carrying out that great scheme, and that it had not a farthing in 
hand or the means of raising it, he thought they would agree with them 
that they had done well in putting every pressure upon the directors of 
that company to induce them to get rid of it. (Hear, hear.) They had 
been in negotiation with this view, and one offer they had declined, the 
terms being such that, even with all their difficulties, they could not 
accede to. There was another party with whom they were negotiating, but 
this party had made it a preliminary condition that the shareholders of the 
Milan Company should first be called together, and if they gave to their 
directors specific powers to sell the property out and out, they would be 
prepared to submit an offer for it; but they did not choose to risk an offer 
themselves, and then to have that offer subsequently refused by the share- 
holders. A meeting of the shareholders of this company had been con- 
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vened for Saturday next; and he believed a sale would be eventually 
effected of that property. (Hear, hear.) With respect to the Belgian 
Public Works Company, he had great difficulty in speaking about it; but 
he thought, nevertheless, that they had bettered their position a trifle. For 
instance, they had incurred considerable expense in again employing the 
best men they could get in Belgium to re-assure them of the value of the 
lands that they were to expropriate in the course of these works, and that 
they would be able eventually to re-sell them at greatly remunerative prices. 
But it was absolutely impossible for them to say of their own authority 
what would be the result, or what these lands would cost, the extent of 
them, or the amount they would realise upon being re-sold. He pointed 
out that in this case their difficulties were increased by having to deal with 
a corporation, and described the jealousy with which the municipality 
guarded what they considered the interests of the town. He had had many 
dealings with M. Auspatch, the Burgomestre, who was a courteous gentle- 
man, a learned lawyer, and a member of the Chamber for the city, but he 
would not listen to any question which involved the loss of a shilling to 
the corporation. He thought now that the company was in better odour 
in Brussels, and the works were progressing well. He had now to approach 
another very differeat matter, and one which would be brought on agaiu 
at the extraordinary general meeting, to be held after the present meeting. 
The directors, in concluding their report, said they were “ glad to be able 
to acquaint the shareholders that they have succeeded, at last—and with 
what difficulty may be imagined—in effecting a settlement with the 
greater part of the former directors of the company ; or, it would perhaps 
be more correct to state that an agreement to settle, on certain terms, has 
been entered into and executed by these ex-directors, and the liquidators 
of the old company, as well as by the present directors. By this agreement, 
these ex-directors are bound to complete the settlement, by the payment of 
the stipulated sums of money, immediately on the sanction of the Court of 
Chancery being obtained to the arrangement, and on its being confirmed by 
an extraordinary general meeting of the shareholders to be convened for 
that purpose. The ex-directors have meanwhile deposited 20-per cent. of 
the sums they are bound so to pay, as guarantees of their good faith and 
intentions in the matter. The directors have the satisfaction of adding 
that Vice-Chancellor Malins has since, and within the last few days, given 
the high authority of his sanction to this settlement, and consequently it 
now awaits only the approval of the shareholders to be carried into imme- 
diate effect. As stated in the notice convening the ordinary general 
meeting, that meeting would subsequently be made special or extraordi- 
nary to enable the shareholders to decide this question on the same occa- 
sion. With reference to the disposal of the money to be obtained under 
this settlement, if confirmed by the shareholders, it is the intention of the 
directors to recommend that £30,000 of the amount shall be applied to 
the payment of a dividend for the half-year, at the rate of 3 per cent. per 
annum on the paid-up capital of the company, and that the balance be 
carried forward as an aid to further dividends, or to be otherwise applied, 
as may be determined by the shareholders themselves at future meetings. 
The directors have further to inform the shareholders that it is their fixed 
purpose to take the most rigorous proceedings, which, indeed, have been 
already commenced, both at common law and in chancery, against the 
remaining six ex-directors, and_two other persons, whu have hitherto 
refused or evaded compliance with the very moderate terms required, in 
settlement of the claims of the company upon them. The directors may 
add that they have the fullest confidence in the ultimate success of these 
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proceedings ; they have been advised in the most positive manner by 
counsel that these persons have virtually no defence or answer to these 
claims, and that the amount that may be expected to be recovered from 
them is limited only by their ability to pay.” The chairman added, in 
the course of some further remarks upon this point, that he thought the 
shareholders might rely upon the fair intention of the parties in question 
to settle. The settlement had been effected through the liquidators of the 
old company at the advice of counsel, who had given it as their opinion 
that they were the proper parties to receive it, the old company having 
the greatest amount of claim against these gentlemen. He also added 
that some of the directors who had not, at the date of the report, come in 
to their terms, had since done so; and the bill which the directors had 
instructed to be filed against those gentlemen who had refused, had been 
for the moment suspended. They had also taken steps in another quarter. 
They had applied to the Court of Chancery for authority to examine some 
of these parties against whom they had claims, with a view of showing 
out of their own mouths that they were answerable to them for those 
claims—(hear, hear)—but they had every reason to believe that so un- 
doubted and so undeniable were their claims, that these gentlemen would 
be advised to come in to their terms within a very short space of time; 
but inasmuch as they told them something very similar about half a year 
ago, they must take this statement of his subject to the chapter of acci- 
dents, or other circumstances. (Hear, hear.) It was owing to these 
arrangements that this meeting had not been called a fortnight earlier, 
but he was sure the shareholders would agree with him that the directors 
had done well to postpone the matter to that day, and so not incur the 
additional expense of calling an extraordinary meeting to consider this 
question of settlement with the old directors. (Hear, hear.) He con- 
cluded by moving the adoption of the report. 

Major-General Balfour (director) seconded. 

Mr. Rowsell, in the course of some remarks, said it appeared that their 
liabilities had increased to the extent of £17,000. He advised the policy 
that the directors should select two or three of the best investments in 
which they were invested, and give all their strength- and assistance to 
secure the successful completion of those undertakings. He thought such 
a course very much to be preferred to the spending of money first upon 
one investment and then upon the other, in the hope that they would be 
able to keep them all and eventually make them successful. For instance, 
he objected to the directors selling out £6,500 of their debentures in the 
Millwall Company, and applying the proceeds to the operations of the Con- 
solidated Land Company of France. Those debentures were a good 
faying investment, which he very much questioned whether the Land 
Company would ever be. He hoped any such course as this would not be 
resorted to in the future. He also objected to the issue of proxies, con- 
tending that now that the company was at peace, and they were all of one 
mind, it was unnecessary that they should incur an expense of £50 at 
each meeting on account of stamps sending out proxies. (“Oh!” 
He was proceeding to congratulate the shareholders upon the settlement 
which had been come to with the old directors, and to argue that those 
gentlemen had been compelled to come to this settlement on account of 
the way in which the cause of the company had been taken up by the 
press—when the meeting became impatient, and the hon. gentleman re- 
sumed his seat. 

_Mr. Hedgecock thought the directors had done a wise thing in getting 
rid of the debentures in the Millwall Company, and applying them to the 
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improvement of a less remunerative portion of their investments. He 
endorsed the opinion of Mr. Forbes and the chairman as to the position 
in which the London and Chatham Company would ultimately end; .aa he 
saw many gentlemen present who were shareholders in that Company, 
he would exhort them to hold onto their property, and not make any 
ruinous sacrifices of it at the present moment. (Hear, hear.) He thanked 
the chairman for the great ability he had displayed in the arrangement of 
the company’s affairs, and asked the shareholders to be satisfied that they 
were improving, slowly but steadily, their position. (Cheers.) 

Captain Budworth asked the chairman to explain further the position 
of the Belgian Waterworks Company, and the position of the share- 
holders in that company. 

Mr. Wilson also objected to the issue of proxies, contending that they 
involved quite an uncalled-for expenditure. 

The Chairman said he could not approve the policy recommended to 
be adopted by Mr. Rowsell. The extra amount expended upon the Con- 
solidated Land Company had been necessary, to secure the investment 
they had in that company. The shareholders, by taking up the debentures 
which the directors had recently offered, had given them the means of 
holding their own against anybody. (Hear, hear.) He quite agreed that 
the terms upon which they had acquired the Siagne canal were very high ; 
but he thought they had done the best they could under the circum- 
stances, and if they had met there that day with an announcement that 
they had devoted their whole strength to tkis investment, and had let 
the Siagne and other of their undertakings go, he did not think they 
would have approved their policy. (Hear, hear.) He was sure they 
would feel that the directors had good grounds for adopting the policy 
that they had, and he was sure they would see, upon consideration, 
that it was adopted in their interest. (Hear, hear.) They were rigid 
economists, and they had cut down the expense in every convenient way, 
and he did not think they could expect any further reduction in that 
direction. (Hear, hear.) With respect to Mr. Rowsell’s renewed pro- 
test against the issuing of proxies, the directors thought it particularly 
important that this should be done on an occasion like the present. 
They asked the shareholders what it was their pleasure to do with 
the money that they expected to receive from the old directors 
of the company. Did they mean to say that the 500, 600, or 700 
shareholders who were able to attend the meeting, were to decide 
that point for the whole 5,000 shareholders of the company, many 
of whom could not possibly attend those meetings? (Hear, hear.) 
He thought it was only fair that upon so important a point the whole of 
the shareholders should have the opportunity of expressing their view, 
snd thus it was that the directors had issued proxies on this occasion. 
(Hear, hear.) The cost, too, was so small, and he did not think, under all 
the circumstances, it would be wise to abandon the usage of sending 
out proxies on an occasion such as the present. (Hear, hear.) 

Mr. Rowsell said the usage had been abandoned by the London 
Financial Association. 

The Chairman replied that if he and his colleagues could be entrusted 
with the management of nearly four or five millions of money, they could 
surely be trusted with a small matter of this kind. (Hear, hear.) In 
reply to Captain Budworth he said, that although this was not the time or 
place to answer the question, still he would say with reference to the shares 
of the Belgian Company, there was no fund from which to pay interest 
upon these shares, and the Credit Foncier held many thousand of these 
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shares. For the moment there were no funds wherewith to pay interest 
upon these shares. He hoped this state of things would not last, The 
moment they could sell any of the property, or obtain any money from 
any other sources whatever, it would be applied to enable that company 
to fulfil its engagements. . 

Mr. Fitzgerald said he had understood that the directors of this com- 
pany were engaged in an action against the directors of the London and 
Chatham Company, from whom they expected to raise a very considerable 
amount of money. He did not think the chairman had made any allusion 
to the point in his remarks. 

The Chairman said he had feared that he had made his remarks already 
too lengthy; and if he had gone into this question they would have 
necessarily been much longer. And besides that, he did not think it 
advisable to express an opinion upon a suit that was pending. They had 
good reason to believe that they had an obvious claim, and they were 
pressing their claims. That was all he thought he could say in that mat- 
ter. (Hear, hear.) 

A Shareholder remarked that the chairman had stated that the Irriga- 
tion Company of France were not yet out of their difficulties. Now, 
he wished to know whether the failure of that company could in any 
way jeopardise their holding of the Siagne canal. Would the money they 
had advanced to that company for the purchase of their canal be in any 
way insecure ? 

The Chairman replied that in the first place they had advanced no 
money to that company. They had merely paid them off in their own 
goods. (Laughter.) When the transfer was completed and duly made 
over to this company, their interests would be secure, and it would not 
matter to them, so far as that went, what afterwards became of the 
op (Hear, hear.) 

Mr. J. Taylor asked if it was the intention of the directors in the 
future to recommend a payment of a dividend except out of profits made 
by the company? (“Oh, oh.”) 

After some further remarks, the resolution for the adoption of the 
report was put to the meeting and carried unanimously. 

The Chairman then said that as the late directors had insisted on their 
agreement being contirmed at a special meeting, he would now propose a 
resolution empowering the directors to make an agreement with the other 
parties. He moved that the directors be authorised to enter into any 
compromise with the other directors of the late company and other persons 
as they might think fit. 

Mr. Fitzgerald seconded the resolution, which was carried nem. con. 

Major-General Balfour then moved that the directors be authorised to 
advance and distribute £30,000, part of the larger sum to be received 
from the past directors, as a bonus of 1} per cent. on the capital. 

Mr. Jones asked if there was any objection to state the gross amount 
that it was expected the directors would receive under the settlement 
from the old directors and the other persons included with them ? 

_ Mr. Taylor again rose to address the meeting, but was very impatiently 
listened to. He contended that as he for one had objected to the old 


directors receiving the money at the time they did, he had a right to 
address the meeting then. He then proceeded to argue that the money 
to be returned by those gentlemen should be divided among the share- 
holders in the shape of a return of capital, and not asa dividend. It 
was a return of capital in the true sense of the word, and as such should 
be distributed among the shareholders. (Hear, hear.) 
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The Chairman said the sum which they expected the gentlemen who 
had assented to this settlement would contribute to their interests was 
about £50,500, in addition to about £1,500 costs, and besides, also, the 
sum which they would have to pay in costs in another direction. This 
was the sum which they expected to have to deal with. He told them at 
the last meeting that the amount would be a camfortable round sum; 
and he thought they would agree with him that the sum was a very good 
one. (Hear, hear.) It might be asked what further amount they ex. 
pected to get from those directors who had not yet assented to this settle- 
ment? They hoped to obtain a sum which would make a hole in £20,000. 
(Hear, hear.) Therefore he thought the whole sum they might fairly 
expect to receive from the old directors, with the other two parties, would 
be £65,000 or thereabouts. 

This concluded the ordinary meeting, and the business of the extra- 
ordinary general meeting was proceeded with. 

The notice convening the meeting having been duly read, 

Major Balfour proposed, and Mr. Cunningham seconded, a formal reso- 
lution approving of and authorising the several agreements hereunder 
mentioned, and the arraugements thereby respectively made to be carried 
into effect, viz. :— 26th June, 1869. An agreement of this date made 
between the Credit Foncier and Mobilier of England, Limited, of the 
1st part; Francis Mowatt, of No. 84, Eccleston Square, in the county of 
Middlesex, Esq., and George Augustus Cape, of No. 8, Old Jewry, in the 
City of London, public accountant, liquidators of the said company, of 
the 2nd part; the Credit Foncier of England, Limited, of the 3rd part; 
and Albert Grant, of Cooper’s Hill, Egham, in the county of Surrey, Esq, 
of the 4th part.—9th July, 1869. An agreement of this date, made be- 
tween the said Credit Foncier and Mobilier of England, Limited, of the 
Ist part; the said Francis Mowatt and George Augustus Cape, of the 2nd | 
part; the said Credit Foncier of England, Limited, of the 3rd part; and 
the Right Honourable James Stuart Wortley, of St. James’ Place, in the 
county of Middlesex, one of Her Majesty’s Most Honourable Privy Council, 
of the 4th part.— 14th July, 1869. An agreement of this date, made between 
the said Credit Foncier and Mobilier of England, Limited, of the 1st part; 
the said Francis Mowatt and George Augustus Cape, of the 2nd part; the 
said Credit Foncier of England, Limited, of the 3rd part; and Edward 
Warner, of No. 49, Grosvenor Place, in the county of Middlesex, Esq., 
of the 4th part.—14th July, 1869. An agreement of this date, made be- 
tween the said Credit Foncier and Mobilier of England, Limited, of the 
1st part; the said Francis Mowatt and George Augustus Cape, of the 
2nd part; the said Credit Foncier of England, Limited, of the 3rd part; 
and William Harrison, of No. 15, St. Helen’s Place, in the City of Lon- 
don, Esq., of the 4th part.—14th July, 1869. An agreement ofthis date, 
made between the said Credit Foncier and Mobilier of England, Limited, 
of the Ist part; the said Francis Mowatt and George Augustus Cape, of 
the 2nd part; the said Credit Foncier of England, Limited, of the 3rd 
part; and William Dent, of Cannon Street, in the City of London, Esq., 
of the 4th part.—14th July, 1869. An agreement of this date, made be- 
tween the said Credit Foucier and Mobilier of England, Limited, of the 
1st part ; the said Francis Mowatt and George Augustus Cape, of the 2nd 
oa the said Credit Foncier of England, Limited, of the 3rd part; and 

enry Pownall, of No. 63, Russell Square, in the county of Middlesex, 
Esq., of the 4th part.” 

The resolution was at once put tothe meeting, and carried unanimously. 
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A cordial vote of thanks was then carried, amid great cheering, to the 
chairman and his two colleagues, and 

The Chairman having briefly acknowledged the vote, the proceedings 
terminated. 
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Tue ordinary half-yearly general meeting of the shareholders in this com- 
pwy was held at the City Terminus Hotel, Cannon Street, on the 5th 
August, to receive the directors’ report and statement of accounts for the 
half-year ended the 30th June last, Mr. Frederick Francis occupied the 
chair. 

The following report of the directors was taken as read :— 

“The directors, in presenting to the proprietors the balance-sheet of the 
bank for the half-year ending 30th June last, have the satisfaction to 
report that, after paying interest to customers, and all charges, allowing 
for rebate, and making provision for bad and doubtful debts, the net 
profits amount to £85,010. 2s. 7d. This sum, added to £5,817. 4s. 10d., 
brought forward from the last account, produces a total of £90,827.7s. 5d. 
They have declared the usual dividend of 6 per cent, with a bonus of 
24 per cent., for the half-year, free of income tax (being at the rate of 17 
per cent. per annum), which will absorb £84,601. 9s. 10d., and leave 
£6,225. 17s. 7d. to be carried forward to profit and loss new account. By 
the recent appointment of Mr. Whitbread Tomson as manager of the head 
office. a vacancy has arisen in the auditorship, which, in accordance with 
the deed of settlement, it will be in the power of the proprietors to fill at 
the annual meeting in February next. The dividend and bonus (together 
£1. 14s. per share) will be payable at the head office, or at any of the 
branches, on and after Monday, the 16th August.” 


Balance-sheet, 30th June, 1869. 


Dr. 
To capital paid up... poe ee dea Sia whe .. £1,000,000 0 0 


Reserve fund $e ane wail oss ove oe 

Amount due by the bank for customers’ balances, &c., 
£12,411,805. 2s. 4d.; liabilities on acceptances, covered by 
securities, £1,455,035. 16s. 5d. ms aa ses a 

Profitand loss balance brought from last account,£5,817. 4s. 10d., 
gross profit for the half-year, after making provision for bad 
and doubtful debts, £263,406. 1s. 1d. oe eee ; 


500,000 0 0 


13,866,840 18 9 


269,223 5 11 





£15,636,064 4 8 
Cr. 

By cash on hand at head office and branches, and with Bank of 
England, £1,864,743. 1s. 7d. ; cash placed at call at notice, 
covered by securities, £1,198,769. 17s. 5d. ... laa » 

Investments, viz. :—Government and guaranteed _siocks, 
£1,300,123. 16s. 8d.; other stocks and_ securities, 
£59,581. 38. 8d. A lapel gs 

Discounted bills, and advances to customers in town and country, 
£9,361,787. 5s. 8d. ; liabilities of customers for drafts accepted 
by the bank (as per contra), £1,455,035. 16s. 5d. ... .- 10,816,823 2 1 

Freehold premises in Lombard Street and Nicholas Lane, free- 


£3,063,512 19 0 


1,359,705 0 4 





Carried forward ... £15,240,041 1 5 
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Brought forward .-» £15,240,041 
hold and leasehold property at the branches, with fixtures and 
fittings ake oe we oe pe ose 
Interest paid to customers... nae oa ove one ba 
Salaries and all other expenses at head office and branches, 
including income tax on profits and salaries... ove eve 105,073 


237,972 
52,977 


£15,636,064 


TT AT 
PROFIT AND LOSS ACCOUNT. 

To interest paid to customers, as above ... en ha — £52,977 0 8 
Expenses, us above ee “an ote aa we ‘ 105,073 18 11 
Rebate on bills not due, carried to new account ae yor 20,344 18 ll 
Dividend of 6 per cent. for the half-year oe ees ese 59,718 14 0 
Bonus of 2} percent. _... se we ses we . 24,882 15 10 
Balance carried forward ... aan Pes one pen ar 6,225 17 7 


£269,223 5 11 


Balance brought forward from last account sil £5,817 410 


Gross profit for the half-year, after making provision for bad 
and doubtful debts ove eee vee 


£269,223 5 il 


The Chairman, in moving the adoption of the report and accounts, said 
—Gentlemen, it now becomes my duty as chairman to address a few words 
to you. In the first place I must say that at the request of my colleagues 
on your direction, and with very considerable hesitation on my part, I 
have consented to take the chair—I say with hesitation, because I know: 
there are many of my colleagues who would perform that duty in a much 
more efficient way than I am able to do, and on the other hand, it is no 
easy duty when I have to follow the gentlemen who have, for the last two 
or three occasions, presided at these meetings. (Hear, hear.) One of 
them, I am glad to say, is acquitting himself in his native country—Scot- 
land—and will, I hope, take the chair at the next meeting; the other I 
am afraid islost to us for ever. (Hear, hear.) The usual custom appears to be 
that the chairman should go through the principal figures in the balance- 
sheet, which you hold in your hands. The first item on the debtor side 
of the accourt is the paid up capital of one million, and the reserve fund 
of half-a-million. The next item shows that we have in customers’ 
balances, £12,400,000 and some odd pounds. Then we have liabilities cn 
acceptances, which are covered, and amply covered by securities of 
£1,445,035. 1 find there a balance brought forward from the last account 
of £5,817, and a gross profit for the half-year, after making provision for 
bad and doubtful debts of £263,406. On the creditor side, you will find 
that we have by cash on hand. at head office and branches, and with Bank 
of England, £1,864,743 ; we have placed at call, £1,198,769, making atotal 
of £3,063,512. We have investments in government and guaran 
stocks, £1,300,000, and on other stocks which I believe are all equally 
good, £59,5x1, making a total of £1,359,705. So that you have a sum of 
about four and a quarter millions readily available. We have another 
item of bills discounted amounting to £9,361,000, and we have liabilities 
of customers for drafts accepted by the bank, corresponding with the item 
on the other side of £1,455,000. We have our own freehold premises 12 
Lombard Street, and our freehold and leasehold properties in a number of 
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branches, which we are in possession of, amounting to £237,972. We have 
paid interest to our customers upon their deposit and other accounts 
amounting to £52,977, and the salaries and other expenses at our head 
offices, and bills amount to £105,073. These various items leave a very 
respectable figure to the credit of profit and loss ‘account. The profit 
brought down from the last accounts, £5,817, and the gross profit this 
half-year is £263,000, making a total of £269,223. On the other side, we 
have paid to our customers for interest the sum I have already mentioned, 
£52,000 odd; for other expenses, £105,000; rebate on bills not due, 
carried to new account, which is somewhat larger than usual, £20,344; 
and we propose to pay a dividend of 6 per cent. for the half-year, and a 
bonus of 23} per cent., which will absorb about £84,000, and we carry 
forward a balance much larger than that we brought down of £6,225. 
(Hear, hear.) Having gone through these figures, gentlemen, I think 
you will agree with me that the balance-sheet and account is a very good 
one in itself, but before I sit down I should like you to let me call your 
attention to the account which was presented at this time last year. I 
don’t take the Christmas account, because, for various reasons, [ think it 
is better to make a comparison with the corresponding period of last year, 
and not half-year with half-year (hear, hear) ; and if you will take the 
trouble, when you get home, to look at the report which we submitted to 
you at this time last year, you will find that our capital and reserve have 
much increased by the regular payments of money which it was agreed we 
should make—£40,000—our balances have increased—and this is a very 
satisfactory feature to which I would call your especial attention, showing, 
as it does, the steady and progressive increase of our establishment. Our 
balances have increased since this time last year, about £400,000 ; and it 
may, perhaps, appear the same thing stated over again, but, I may add, 
that since the present accounts were made up, they have increased by a 
similar amount. And, again, with reference to the item under the head 
of acceptances. Some people don’t like the look of that item in these 
accounts ; we don’t object to it where it is fairly secured, and this shows 
a reduction, compared with the corresponding period of last year, of 
£200,000, and of £2,000,000, compared with Christmas last. (Hear, 
hear.) The gross profits have increased by about £44,000 or £45,000. 
On the other side, you will see that the cash averages about the same. 
The premises item has increased a little. That arises from our having 
been os pas where business has extended itself in some cases, to re- 
build, and in others to purchase. We have value represented by that 
£12,000, and the interest of our customers, which will account for the 
large proportion of the additional profits mace this half-year, has been 
£20,000 more than in the corresponding period of last year. (Hear, hear.) 
Well, this comparison of our present account with that of the correspond- 
ing period of last year will, I think, be satisfactory to your mind. The 
tate of interest, as you know, during the last half-year has been some- 
what more than it was in the previous half—indeed, more than during 
the whole of last year, and our profits have been somewhat larger; but 
the great proportion of that increased profit goes to the depositors, to 
whom we pay interest for the money lent to us. I mention this to show 
that the whole of the extra profit, arising from a larger rate of interest, 
does not necessarily go into the hands of our shareholders, but only a 
small proportion of it. (Hear, hear.) 1 know it is a somewhat delicate 
matter to allude to the reports of other joint stock banks, and I should 
certainly not do so individually ; but, I think, we may fairly take up the 
reports of a number of them—we may add the figures together, and we 
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may see how far we are progressing in proportion to them. I have taken 
some trouble to go into these calculations myself, and I find that we hold 
our own, and something more. We are steadily progressing; we con- 
gratulate all those other banks upon their success, and we hope they 
may go on and prosper. It is quite certain that, as joint-stock banks, 
we are all one family, and what affects one, to a certain degree, affects 
another. If oneis badly managed, it gives rise to a sort of idea that 
another may be. We are all, therefore, very much interested in the way 
that our joint-stock companies are managed. We hope they will goon and 
prosper, and that we shall not be left much behind. (Hear, hear.) There 
is one matter which is usually referred to on these occasions; and that 
is the number of our new accounts. I am glad to tell you that since this 
time twelve months we have opened somewhere about 2,500 new accounts 
at the head office and at our various branches, I think this is a very good 
feature. There is another fact which is usually referred to at these 
meetings, and very properly so, and that is the number of our share- 
holders. As you perfectly well know, every new shareholder is a new 
partner in this establishment, and strengthens the stability of the whole 
concern. We have since this time last year 160 new partners in the way 
of new shareholders added to our list, and we have now 2,090 partners in 
this magnificent business. I would just suggest—as 1 am addressing not 
only shareholders, but customers, and men connected largely with the 
districts in the country to which our business extends--to those gentle- 
men, that all shareholders have an individual interest in promoting the 
business of the bank. (Hear, hear.) If everyone of these shareholders 
would produce only one new account, upon which we could make a £5 
note during the year, we should have, at once, an extra 1 per cent. divi- 
dend. There is one other matter in the report upon which I wish to make. 
an observation. You are there informed that “by the recent appoint- 
ment of Mr. Whitbread Tomson as manager of the head office, a vacancy 
has arisen in the auditorship, which, in accordance with the deed of settle- 
ment, it will be in the power of the proprietors to fill at the annual meeting 
in February next.” As you know we have three auditors in this bank, and J 
believe that the directors are somewhat pleased to find that the shareholders 
take an interest in the election of auditors, as indicating to some extent 
a person in whom they have confidence. This, however, is not the only 
reason why Mr. Tomson was asked to take the post of manager, which 
became necessary, and forced itself upon us from the large increase in the 
business of the bank; it was, indeed, rendered imperative that Mr. 
McKewan, the general manager of an establishment having some 800 or 
990 offices, and dealing with a capital of £12,000,000 or £14,000,000, 
should devote his whole attention to the general management, as 
separated from the necessary details of the head office. With this view Mr. 
Tomson was selected to occupy the new position of town manager. He 
was well known to the directors, having been for many years manager of 
two of their most important country branches, and having left that to 
take the management of one of the most successful of the new banks of 
a similar character to this—the Midland. (Hear, hear.) We were able 
to induce him to come back to us, and since March last he has conducted 
the management of affairs at the head office, and I think I may say, for 
myself and forall my colleagues, with the greatest satisfaction, and we feel 
sure that that appointment is one that will commend itself to the entire 
confidence of the shareholders. (Hear, hear.) Now during this year, 
gentlemen, I may tell you we have opened no new branches. On the last 
occasion of our meeting one had just been started in Aldersgate Street, 
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and I can tell you that that is now prospering in a way that we did not 
quite expect. It has gradually accumulated a business which would shut 
up many of our country branches. Some little error is occasionally made 
with reference to the branches. It has been stated tq me that the London 
and County Bank would be all very well if it had not such an enormous 
lot of branches. I am generally of this opinion. I look upon branches 
generally as rather an incumbrance to the main tree, but I think that 
here we have got hold of the wrong end, and that instead of branches 
these are roots. (Cheers.) Inthe London and County Bank I look upon 
its branches as the support of the main tree—(cheers)—and if it were not 
for them, I doubt much whether, when you have very low rates of money 
ruling, the dividends paid in this bank would be maintained. (Hear, hear. ) 
At the same time, we do not desire to increase our branches where there 
is not a fair and reasonable prospect of a good business being done; but 
I do not hesitate to say that when we are assured of this fact, we shall not 
let the opportunity escape our notice. (Hear, hear.) After what I have 
stated, I think I may now ask you whether you consider that the account 
we now submit is a satisfactory one? Whether you, comparing it with 
the last year’s account, think we have done our duty as directors in 
carrying the busines to the successful position in which you find it? And 
also with reference to other similar establishments, is it not one we ought 
to be well and justly proud of ? (Cheers.) With these observations I 
approach the end of my remarks, and I have simply to ask you to pass 
this resolution—“ That the report now taken as read be received and 
adopted, and printed for the use of the shareholders.” (Cheers.) 
r. C, Jones seconded the resolution. 

Mr. Postlethwaite asked with reference to the amount of £67,000 odd, 

dae by the London, Chatham, and Dover Company to this bank, whether 
that sum was in process of recovery, and if it was likely it would be 
recovered ? 
_ The Chairman said he would explain that at the time this debt was 
incurred the London and Chatham Company were very large customers 
of the bank—and they were still large customers, although not borrowing 
money from them. (Laughter.) The matter had been twice before Vice- 
Chancellor Malins, and he had decided that the bank had done no more 
than any other bank would have done, having, as it had, such large 
dealings with the company, and that their claims should be allowed to 
the utmost farthing. They were aware that by a recent Act of Parlia- 
ment the proceedings of that company had been taken out of the court, 
and referred to the arbitration of Lord Cairns and Lord Salisbury. 
The whole of the affairs of that company were now engaging their 
attention—and this claim among them, and he hoped, indeed he fully 
believed, that, eventually, this claim would be fully paid. (Hear.) 

The resolution for the adoption of the report was then put to the 
meeting and carried unanimously. 


_A cordial vote of thanks having been accorded to the chairman and 
directors, 


> 
The Chairman, in response, said—On the part of my colleagues and 
myself I have to tender you our best thanks for the mark of confidence 
you have just passed to us. It is always our duty, in every possible 


oelah to promote your interests, and, perhaps, we have a somewhat 


ish purpose to serve in doing so, for we are doing what we can 
to improve our property as well as yours. (Hear, hear.) Still, it is 
& great pleasure, upon this occasion, for us to feel that we have 
your good opinion, and that our exertions are properly understood. 
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(Cheers.) In the name of my colleagues and myself, I beg to thank you. 
(Cheers.) 

A vote of thanks was then passed to the chairman for presiding, 
and 

The Chairman having acknowledged the vote, 

The proceedings terminated. 





LLOYDS’ BANKING COMPANY, LIMITED. 


Tue eighth half-yearly meeting of the shareholders of Lloyds’ Banking 
Company was held on the 5th August, at the Queen’s Hotel; Mr. Samp- 
son 8. Lloyd (the chairman) presided. 

The following is the report of the directors :— 

“ The balance of profit and loss for the half-year (including the balance 
brought forward from the preceding half-year), after payment of all charges 
and expenses, and making full provision for all bad debts is £30,575. 19s. 2d. 
The amount available for making provision for contingencies, rebate of 
bills, and writing off a portion of the purchase account is £18,777. 19s. 10d. 
Your directors recommend that out of this sum £15,228 be appropriated to 
the payment of avividend at the rateof £10 per cent. per annum; that 
£2,537. 10s. be carried to the credit of the reserved fund, which will then 
stand at £70,000, and that the balance, being £1,012. 9s. 10d., be carried 
forward tu the credit of profit and loss for the next half-year. The busi- 
ness of the company is sound and progressive, and may be expected to 
develop more rapidly as the present commercial depression passes away, 
and as confidence in trade becomes more generally restored. The divi- 
dend will be payable on and after the Oth day of August next, free of 
income-tax.”’ 


Statement of Liabilities and Assets on the 30th June, 1869, 
LIABILITIES. 


Capital called up. viz.: 40,608 shares at £7. 10s. per share ... £304,560 0 0 
Amount due on deposit, current, and other accounts... «ss 2,376,651 17 10 
Reserved fund, £67,462. 10s.; reserved, recommended to be 
added out of profits, £2,537. 10s. Ty eT oee 
Profit and loss, being amount required to pay dividend of 10 
per cent. per ANNUM =—.sn ee nee weet ove 15,228 0 0 
Balance, being surplus profit undivided carried forward to next 
Me wa we ia 1,012 9 10 


70,000 0 0 


£2,767,452 7 8 
oe 


Cash in hand at agents... see ee ove wwe £261,562 9 0 
Bills of exchange ... sso see ave = wee weet eee «1,225,785 15 4 

Advances on current accounts, and loans on stock, p 
account, freehold, government, and other securities ... coe §=21,249,215 6 8 
Bank premises, furniture, fittings, &c. Si. “Oiresiiebs jae 30,888 17 1 
£2,767,452 7 8 


—_—_—__ _—_ 
NY TT 


The Chairman moved the adoption of the report, and that, in accordance 
with the recommendation of the directors, a dividend for the half-year at 
the rate of 10 per cent. should be declared. He said that those who had paid 
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attention to the report would see that there had been a steady and moderate 
increase, not only in the business, but in the profits, during the three past 
half-years, and in the amount that was available for dividends. Notwith- 
standing the depression of trade, the returns of the business had continued 
steadily to increase. The course of their business had been one of 

ual advancement, and not of spasmodic fits and starts ; many of the 
shareholders who had paid attention to the report might have observed 
that there was a diminution in the amount that the bank owed to the 
public. It was believed to be temporary, and arose from peculiar cir- 
cumstances, owing to the withdrawal of one or two large sums of money 
held on account of public companies, and bodies of that kind. This 
was an item, however, that fluctuated a good deal; sometimes they 
had exceedingly large sums lodged with them, and sometimes they were 
diminished, just as it might so happen. Thus, it had so happened that 
there had been a large withdrawal just before the close of the present 
half-year, while there had been a large increase just before the close 
of the previous half-year. There was also an increase in the item of 
“advances on current accounts and loans on stock, purchase account, 
freehold, government and other securities.” A portion of this was owing 
to advances that had been made during the past year, with the view 
of improving the income of the bank at a time when money was of 
little value. As to the investment of reserved funds, opinions might 
probably differ on this as on some other subjects: but he believed he 
was rng tee opinion of his colleagues when he said they saw no 
real bond fide advantage in separately investing the reserve fund. The 
bank had held all through the last year an amount of government 
securities exceeding its reserve fund; but whether it was separately in- 
vested, and as such published in their report, or whether they did as they 
had done during the past year, the result would be precisely the same 
Tn either case, if a disaster happened co the bank the reserve fund 
would disappear. The investment of the reserve fund probably acted 
as a me advertising medium ; for that portion of the public who did 
not think very deeply on financial questions might have the idea that 
because this sum was invested and published separately there must be 
some element of safety in the which did not exist under the 
other plan. He thought, however, the shareholders would see that while 
the separate investment of the reserve fund was possibly justifiable as an 
advertising expedient, it did not contain any peculiar element of safety. 
If, however, the shareholders desired that this reserve fund should be 
separately invested, the board would be very willing to give the greatest 
consideration to any wish that they might express upon the subject ; but 
if they were suffered to act upon their own judgment, they would simply 
allow things to remain as they were. Another subject that had been dis 
cussed at previous meetings was the policy of having branches. On this 
— he would observe that every half-year made the directors increas- 
ing — with the policy they had adopted. The branches were all well 
conducted, and all more or less profitable; and, speaking of them as a 
whole, he might say that, in addition to providing for themselves sufficient 
funds to carry on their business, they were useful in feeding the head 
office with a considerable amount of ready money. He might also allude to 
the fact that some of the most successful banks had branches—such as the 
National Provincial Bank, the London and County Bank, and the Man- 
chester and Liverpool Bank. His own conviction was that the course of 
the bank was steadily towards improvement and advancement; and 
although the present value of money was much against large banking profits, 
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he felt convinced, without indulging in prophecy, that the position of the 
bank would improve year by year. (Applause.) 

Mr. Lowe seconded the adoption of the report. He said he believed the 
general body of the shareholders would feel satisfied with the manner in 
which the bank was conducted. The directors gave a large amount of at- 
tention to it, and their judgment was highly satisfactory. The result was 
shown in the fact that, notwithstanding the unfavourable state of trade, 
the business of the bank was improving, so that they might fairly hope 
for a still further dividend. They were acting wisely, he considered, in 
keeping the dividend at what it was, until the profits would fully warrant 
a larger one, taking care at all times to have a reserve fund which would 
provide against all bad and doubtful debts that might occur from time to 
time, and paying only a dividend which the business of the bank would 
justify. (Hear, hear.) 

The report was then unanimously adopted. 

On the motion of Mr. J. S. Wright, seconded by Mr. Henry Williams, 
of West Bromwich, a vote of thanks was given to the chairman for his 
conduct in the chair, which he briefly acknowledged, and the meeting then 
separated. 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


Tue twelfth ordinary general meeting of the shareholders in this com- 
pany was held at the City Terminus Hotel, Cannon-street, on the 10th 
August, to receive the directors’ report and statement of accounts for the 
six months ending the 30th June, and to declare a dividend. Mr. Sidney 
H. Hadley presided. The secretary, Mr. E. Gordon Cleather, having real 
-the advertisement convening the meeting, and the seal of the company 
having been affixed to the register of shareholders, the following report 
of the directors and statement of accounts were taken as read :— 

“The directors have the pleasure to present to the proprietors their 
report for the six months ending 30th June last. The following statement 
of accounts shows that the gross profits for the half-year, after making a 
provision for bad and doubtful debts, and including the balance brought 
forward from last account, amount to £18,079. 11s. 5d., and after 
deducting the charges for expenses at head office and branches, interest 
paid, &c,, there remains a net profit of £3,401. 4s. 3d. The directors 
recommend the payment of a dividend at the rate of 5s. per share, free of 
income-tax, which will leave a balance of £901. 4s. 3d. (including 
£754. 17s. 4d. for rebate on unmatured bills), to be carried forward to 
profit and loss new account. In accordance with the principle laid down 
by the directors of closing those branches which, after a fair trial, do not 
prove remunerative, they have discontinued the branches at Bath, 
Penzance, and Southampton. On the other hand, they have opened 
branch at Holloway, where they have already received a considerable 
amount of support. These changes have added to the expenses of the 
past half-year, but will occasion a reduction in the future. The office of 
auditor having become vacant by the resignation of Messrs. Edwin H. 
Galsworthy and Henry H. Hewlings, the directors have appointed Mr. 
James Edmeston, a shareholder of the bank from its commencement, and 
Mr. Faithful Cookson, public accountant, subject to confirmation by the 
proprietors. The directors, ‘being of opinion that the time has now 
arrived when a reduction should be made in the amount of liability at 
present existing on the shares of the company, intend calling the ptoprie- 
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tors together at an early date to consider the details of a plan that will be 
previously submitted to them by circular. The.dividend will be payable 
at the head office, or at any of the branches, on and after the 17th of 
August.” 


BALANCE SHEET. 


Dr. 


To capital paid up... Ses pie its poe a .. £200,000 0 
To reserve fund 


To amount due by the bank on current, deposit, and other 


3,000 0 


accounts ... oéé aie . . iss ° 504,238 9 
To liabilities on acceptances rr eee vee 24,281 12 


To balance of profit and loss, brought from last. 
account ... pen oe + os ace eee 27 8 
To gross profits for the half-year eee 17,291 13 8 


canpenpouneseiante 18,079 11 5 


£749,599 13 1 
Cr. 

By cash in hand and at call ose eo es ees 

By bills discounted, loans, and temporary advances to 
customers oe eee vee ove eee vee oes 

By bank premises—freehold and leasehold—furniture and 
fixtures ... ies age see er eas 24,209 12 2 

By current expenses—head office and branches . ‘ns 9,915 5 4 

By interest paid on current and deposit accounts, &c.... vee 4,763 1 10 


£69,740 7 5 


640,971 6 4 


PROFIT AND LOSS ACCOUNT. 
Dr 


To current expenses as above 
To interest paid .., ees eee see 
To dividend at the rate of 5s. per share ... ste 
Carned forward to profit and loss new account— ; 
Rebate on bills not due ... ine eee o. £75417 4 
Balance of unappropriated profit ove oe 146 6°11 


£18,079 11 5 
Cr. 
By balance brought from last account 


£787 17 9 
By gross profits tor the half-year 


17,291 13 8 
£18,079 11 5 


The Chairman, in addressing the meeting, said the shareholders having 
taken the report as read, he did not think it was necessary for him, under 
the circumstances, to refer very lengthily to the figures in the balance- 
sheet. They were very similar to the figures contained in the balance- 
sheet of the previous year, except that they compared very favourably, 
and showed a very satisfactory increase upon the accounts submitted twelve 
months since, although compared with the accounts submitted six months 
ago they were somewhat less. That was owing to the shutting up of 
three of their branches, which fact was mentioned in the report, which 
had taken away some small amount from the figures then presented. That 
day they stool, having regained that position, considerably better than 
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they did previous to the shutting up of those branches. This was not 
shown in the balance-sheet, the improvement in their position having 
taken place since those accounts were made up. Then as regarded the other 
matters mentioned in the report, that of the reduction of the nominal 
liability upon the shares, they would remember that this subject was 
brought before them at the meeting twelve months since. The subject 
having, at that time, been several times discussed by the board, they 
thought it right only to state the facts of the case to the shareholders, and 
to elicit their opinion upon the subject. At that time an opinion was ex- 
pressed decidedly against it, it being felt that the time had not then 
arrived when such a reduction could be made. He must say that the sub- 
ject had continued to engage their attention from that time—it had been 
over and over again discussed by them, and they felt that they were 
running up to the period when they might with safety come before them 
and ask their sanction to some reduction. The directors believed that the 
time had now arrived when the subject might, with safety to the bank’s 
interests, be reconsidered; and if an opinion was expressed by that meet- 
ing that it was the wish of the shareholders that the directors should 
reconsider the matter, they would willingly do so, and a special meeting 
would be called, at a future day, to determine upon the mode by which 
the reduction should be effected. The auditors had, in their wisdom, ad- 
dressed a letter to the directors upon the subject, and had suggested a 
certain plan by which the reduction could be effected. The plan they had 
submitted was one to which the directors, among themselves, had agreed, 
and it was in effect that the shares should be reduced to £20 shares, with 
£10 per share paid upon them. If the shareholders at the meeting thought 
fit to re-discuss the question, and to report that the directors would take 
some steps in the matter, he could assure them that he and his colleagues 
would give the subject their most earnest consideration, and they would © 
come before the shareholders with some plan which, in their opinion, they 
might consider the best in the interest of all concerned, for carrying out 
their wish. (Hear, hear.) At the last meeting he stood there, unfortu- 
nately, without the presence of their able manager (Mr. Addison), who was 
then unavoidably absent on account of ill health. He wae then confined 
to his bed in a somewhat reduced state of health, and from that time to 
the present he had greatly suffered from bad health, so much so that he 
had felt it to be his duty to tender his resignation, and to add, that the 
state of his health was such that a long absence from all business engage- 
ments was essential to its resuscitation. (Hear, hear.) He need not say 
how very much he and his colleagues regretted this; Mr. Addison had 
been connected with them for some six years, he had laboured very hard 
and very diligently for the bank’s interests; but he must say, that while 
regretting deeply, as they all did, the cause which had necessitated Mr. 
‘Addison's retirement, they were glad to be able to announce that they 
thought they had appointed as his successor a gentleman who, they 
believed, would serve them and would serve the institution to their entire 
satisfaction. (Hear, hear.) The report referred to the resignation of 
their late auditors. They had received that resignation with a very great 
deal of regret, and while they wished to accord every kindly feeling and 
expression of regret to that resignation, at the same time they were bound 
to appoint in their place two other gentlemen who, they believed, would 
faithfully discharge the duties required of them ; but they had only made 
this appointment subject to their confirmation. They had no mght to 
appoint gentlemen permanently, and, as he had said, these appointments 
had to be confirmed by them. The auditors stood between the shareholders 
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and the directors to see that they did their duty, and that their interests 
were properly protected. They believed the two gentlemen they had 
appointed to be worthy of the position, worthy of their confidence, and 
that they would act justly between all parties. (Hear, hear.) He had no 
more to say, but if any shareholder had any question to ask, or desired 
any further information, either he or their manager would be very happy 
to give it; and he would conclude by moving that the report and balance- 
sheet now submitted be received and adopted, and that a dividend for the 
half-year, at the rate of 5s. per share, free of income-tax, be declared and 
be made payable on the shares of the company. (Hear, hear.) 

Mr. George Kerr (director)—I beg to second that. 

Mr. Galsworthy suggested, that to save the time of the meeting, it 
would be better if the report was first adopted, any discussion upon the 
question of the liability upon the shares being reserved till this had been 
done. 

The Chairman thought that would be the best course. 

A Shareholder was anxious to say one word before the report was 
adopted. In the first place, he would say that he thought it must be 
satisfactory to all of them to have a report presented to them which bore 
upon it the impress of honesty and good faith. (Hear, hear.) They lived 
in a commercial atmosphere, so pregnant with rumouis of all kinds, and 
with financial disasters of every description, that he thought every share- 
holder should be satisfied with the report and accounts now submitted ; 
showing, as they did, upon their face, the very impress of all that was 
truthful and honest. (Hear, hear.) Such a report he believed they had 
that day. There was just one point, however, upon which he would ask for 
a little information. (Hear, hear.) The point upon which he wanted a 
little more explanation was that of tlhe reserve fund. He found that 
during the last two years that fund had remained stationary, it had neither 
been added to or diminished. He did not think the directors were justified 
on this account in making no addition to the reserve fund. He believed 
that the high character and reputation which had been obtained and 
maintained by the Bank of England itself, was the fact that the public 
well knew that the bank always had sufficient in hand to meet any liability 
that might come upon them. He would ask why they should not have a 
larger reserve fund. If he had the honour of meeting the directors on 
some future occasion, and if he found that no step had been taken to 
increase the fund, he should, to satisfy his own feeling on the subject, take 
the sense of the meeting upon the question of the advisability of having 
a larger reserve fund. Nothing gave so much security to a bank as a 
substantial reserve fund. 

_ Another Shareholder enquired how the hon. gentleman proposed to 
increase the reserve fund ? 

The Shareholder— Either by cutting down expenses, if possible, or 
reducing the dividend. 

The Chairman said he thought the hon. shareholder had answered his 
own argument ; that the reserve fund could only be increased by a reduc- 
tion of the dividend, and he did not think, under all the circumstances, 
that proprietors would be favourable to such a reduction. (Hear, hear.) 

€ would not say more upon the subject, but would proceed to put the 
resolution. 

_The resolution for the adoption of the report and declaration of the 
dividend was then put, and carried unanimously. 

A Shareholder thought the chairman and his colleagues were entitled to 
the very warmest thanks of the proprietors for the very able and success- 
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ful manner in which they had administered the affairs of the bank. He 
was sure they had faithfully and honestly discharged their duties, and it 
was with great pleasure he proposed a cordial vote of thanks to them for 
their able management. (Hear, hear.) 

This was seconded, and carried unanimously. 

The Chairman, in response, thanked the meeting, on behalf of himself 
and colleagues, for the kindness they had again shown them, and he hoped 
they would go on continuing to merit the same confidence at their hands 
in the future. They devoted a great deal of time and attention to the 
interests of the institution, and they would continue to do so Their pro- 
fits were not large, but they had been honestly and legitimately earned, 
and he hoped the day was not far distant when these profits would be 
largely increased, and, at the same time, the reserved fund also increased. 
They did not mean to take any new measures, or to adopt any new-fangled 
mode of adding to their working profits; but they were determined to go 
steadily on, and he had no doubt that at the end they would be perfectly 
satisfied. (Hear, hear.) He begged again to thank them for their kindness. 

The Chairman said, the next business was the confirmation of Mr. 
Edmeston and Mr. Cookson to the appointment of auditors. He did not 
know whether both of those gentlemen were present in that room, but he 
saw one of them. The directors felt that Mr. Edmeston, holding a very 
large stake in the bank, having been connected with it from its commence- 
ment, and taking a great interest in its prosperity, and holding, as he did, 
a position and reputation equal to any man in the City of London—they 
felt it really due to him that the first appointment should be offered to 
him. They had associated with him a public accountant of well-known 
standing, and together they had carefully examined the accounts. The 
directors had no desire to “coach ” them on the subject ; but he believed 
they were perfectly satisfied with the accounts placed before them, and he. 
had now only to ask them to confirm the election of those gentlemen. 
(Hear, hear.) 

Mr. Green seconded.. 

A Shareholder asked if any reason was assigned, or could be given, for 
the resignation of the late auditors ? 

The Chairman said no reason was assigned which he was at liberty to 
give to that meeting. It was nothing with regard to the position of the 
institution, if that was what the hon. shareholder feared. (Hear, hear.) 

A Shareholder said he saw one of their late auditors (Mr. Galsworthy) 
in the room and he thovght it would be a great satisfaction to the meeting, 
if there was no objection, if that gentleman would explain why he and his 
colleague had resigned the audit. (Hear, hear.) He thought such an 
explanation would be very satisfactory to the shareholders, and would re- 
lieve their minds of any erroneous ideas upon the subject. (Hear, hear.) 

The Chairman said he had no doubt that Mr. Galsworthy would give 
the explanation. y 

ie resolution for the confirmation was then put, and carried unapi- 
mously, 

Mr. Edmeston acknowledged the resolution, on behalf of himself and 
colleague, and said having been called upon quite unexpectedly by the 
direciors to accept the appointment, he had consented to do so, having, a8 
he had, a large interest in the bank, and being very anxious for its wel- 
fare. His colleague and himself had given a great deal of time and 
attention to the examination of the accounts, and so long as they con- 
tinued to hold the office of atditors, they would at all times endeavour 
fully and faithfully to discharge their duties, (Hear, hear.) He begged 
to thank them. 
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The Chairman said he could assure the shareholders that these gentle- 
men had given a great deal of time to the performance of their duties as 
auditors, and he had no doubt they would give them their cordial thanks, 
and vote them the same remuneration as had hitherto been paid. The 
amount was small, and he was sure they received good value for it. 
(Hear, hear.) He had great pleasure in moving that resolution. 

Mr. George Kerr seconded. 

The resolution was carried nem. con. 

The Chairman said the next subject which he had to bring under their 
notice was one which would not call for many remarks from him. He 
had already alluded to it, it was the question affecting their general 
manager. (Hear, hear.) He was here present among them; they knew 
the value of his services; and while regretting as they did the unavoid- 
able circumstances which rendered necessary his retirement from the bank, 
he was sure they would be very willing to join in according him a vote of 
thanks for his past services. (Hear, hear.) During the six years which 
he had been connected with them, if the London and South Western Bank 
had not been so fortunate as some other similar institutions, it had not 
been as unfortunate as some others ~ (hear, hear)—and if their profits had 
been small, and their progress had been slow, he had assisted in laying the 
foundation of an institution which would yet be something worth recog- 
nising. (Cheers.) He had, therefore, great pleasure in moving a cordial 
vote of thanks to their general manager (Mr. Addison), to the branch 
managers, and other officers of the bank, for the zeal and ability with 
which they had discharged their respective duties. (Cheers.) 

Mr. Cosham (of Bristol) had great pleasure in seconding the resolution, 
and for the reason that he had on several occasions been brought into 
business contact with Mr. Addison, and he could bear testimony to the 
zeal, ability, and talent which he brought to bear upon all matters affect- 
ing the interests of the bank. Very few persons were aware of the 
wear and tear which the position of a general manager to an institution 
of this character involved. He also desired to acknowledge the services 
of all the other managers and officers of the bank, and he had the very 
greatest pleasure in seconding the resolution. (Hear, hear.) 

The resolution was then put to the meeting, and carried with accla- 
mation. 

The General Manager (Mr. Addison), on rising to respond, was very 
cordially received. He said the pleasure he had felt in acknowledging 
these half-yearly votes of thanks was a little tempered this time by the 
regret he felt in leaving them. He would say the regret he felt at 
having to leave the post of general manager, not as a shareholder, for he 
hoped, at a future time, to attend these half-yearly meetings witha very great 
deal of pleasure. (Hear,hear.) With respect to the question of his resig- 
nation, that required very little information beyond that they were 
already in possession of. Some three or four years ago he was unhappily 
seized with an attack of illness, which prevented him from being present at 
their annual meeting, which, at that time, was held at the London Tavern. 
That attack came on again this year, and he was recommended by his 
medical adviser that a long absence from business was necessary to his resto- 
ration. Upon the occasion of the last meeting, he wrote to the directors ac- 
quainting them with the fact of his illness, and suggesting that as an absence 
from business was indispensable to recruiting his health, the interests of 
the bank required that he should tender his resignation. The directors 

diy wrote to him that he should not do so, and requesting that he 
Would take a holiday for a month or two, in the hope that he might re- 
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cruit his health. He was deeply sensible of the kindness of the chairman 
and the other directors, and many of his own friends thought that he had 
been somewhat precipitant in tendering his resignation. Accepting the 
kind offer of the directors, he had taken a holiday of two or three months, 
but he was advised that the state of his health was such that it was abso- 
lutely necessary that he should seek a change, not for a month or two, 
but for many months. Had this been a large bank, surrounded bya 
large staff of managers, he should perhaps, have been disposed to suggest 
io the directors that he should be allowed to go abroad for a certain time 
upon half-pay, but he really felt that a bank such as that with which they 
were connected could only be maintained in a state of prosperity by the 
most active and unceasing attention to its interests, and that, therefore, 
he did not think the bank’s affairs would be conducted in that satisfactory 
manner that they should be if he, the geheral manager, was abroad. There 
were very many of his friends who, since they had heard of bis intention, 
had kindly come forward and offered suggestions, but he told them honestly 
and fairly that he did not believe it would be to the interests of the bank 
that he should continue to conduct its affairs while absent from among 
them. It was quite impossible; he felt that during his absence it was 
necessary they should have some one to take his place; and while regret- 
ting very much the necessity of separating himself from the present post 
of general manager, he hoped, in three or four months’ time, to be again 
among them as a shareholder, at all events; and if at any time there 
should be a vacancy upon the board, and the directors would do him the 
honour to elect him one of their colleagues, he could assure them that he 
should be most happy to give them any advice or assistance they might re- 
quire. (Hear, hear.) His next duty—and it was one he was very 
anxious to perform—was to bear his testimony to the worth and to the 
great value of his successor, his friend Mr. Leslie. He was pleased to say 
that he was the means, some four or five years ago, of introducing Mr. 
Leslie to the London and South Western Bank. He came from the 
same bank as he himself had done—the London and County Bavk. There 
he had risen very rapidly, by his own merits, to a high position, and it was 
with very great pleasure he recommended him to the board as the manager 
of their Bristol branch. Mr. Cosham, who was present, and who was 
well known as a Bristol gentleman of great position, knew very well how 
ably he had acquitted himself in that position. He well knew how, under 
his management, the branch had prospered, and how he had earned the 
respect and regard of all with whom he had been brought into contact. 
He was a gentleman who combined the qualities of fortiter in re ; he would 
say, “ No” when it was necessary, and in the bauk’s interest, that he should 
say “No;” and above all, first in the private banking establishment of 
Messrs. Barclay, Bevan and Co., and subsequently in connection with the 
London and County Bank, he brought twenty-two or twenty-three years of 
great banking experience to bear upon the discharge of his duties ; and he 
did not hesitate to say that if they had searched the whole of England 
through they would not have found a more able gentleman for his suc- 
cessor than they had in his friend Mr. Leslie. (Hear, hear.) In the dis- 
charge of his duties he should not cmit to mention that he had been very 
greatly indebted to their branch manager, and to their office staff generally, 
and they should not forget that their branch managers were, after all, the 
great objects of attraction, because it was due to their courtesy, to their efforts 
in getting deposits, and to their firmness in dealing with all parties, that 
they were entitled to any dividend at all. If each of their twenty or 
twenty-one branches would only increase the amount of their deposits 





o/h | tl 


per ae KAS 


London and South Western Bank. 1005 


£4,000, £5,000, or £6,000, it would place them in a very different position. 
During the past year the business of the bank had immensely improved. 
The balance-sheet might not show that the bank was really in this much 
better position, although it really was so; but gentlemen acquainted 
with banking business would understand why this was so. (Hear, hear.) 
The business at their branches, round the suburbs of London, of which 
they had now thirteen, was fast improving, and he had no doubt that in 
another year or two they would be able to show a very different state of 
things. (Hear, hear.) The next subject upon which he would say a word 
was, that of the reduction of the nominal liability upon theshares. There 
was no doubt that many were deterred from taking up shares in the bank 
on account of the heavy amount of liability which attached to those 
shares. He believed that if this reduction was made, they would hear 
nomore of those vile fluctuations in the price of the shares, which every 
now and then they heard of Yhrough the public papers. (Hear, hear.) 
Some people might ask what they had todo with the question of the price 
of shares, but he would inform them that the question of the shares 
affected their deposits, and the question of deposits affected their profits. 
(Hear, hear.) If they got £100,000 of deposits, they could make a profit 
of £5,000, and get 5 per cent. The difficulty, as the matter now stood, 
was this, that if a shareholder died, or in the event of a bankrupt estate, 
certain shares were thrown into the market. Persons objected to take 
these shares for this reason, say for instance, that upon twenty shares 
they would be liable for £16,000. Sometimes he had known their shares 
to fall £1 in a day, and shareholders had come in and asked the reason. 
They enquired what had happened? His reply was, that there was no 
more reason for the reduction than there was at that time twelve months 
since ; but unfortunately, certain shares had been thrown on the market 
by the death of some shareholder, or from some other cause, and no buyers 
had been found for them. He was himself the registered shareholder of 
110 shares, and he, therefore, was equally anxious with the rest of the 
shareholders for the reduction of the liability. (Hear, hear.) A question 
had been asked with respect to the reserve fund, and it had been said that 
that fund should be added to each year. He would have them to re- 
member, that in the present state of trade, and the very exceptional 
state of things, it would not be fair to the shareholders to reduce the 
dividend of 5s. per share for the sake of apparently adding to their 
reserve fund. (Hear, hear.) And, in order to correct a little error which 
the honourable shareholders seemed to have committed, he would say, 
that it was not the practice of any of the London branches to apply any 
portion of the reserve fund to the redemption of bad debts. It was not 
4 Teserve for that purpose; the reserve fund,in London banks, was 
generally permitted to remain untouched. In conclusion, Mr. Addison 
again thanked the meeting on behalf of himself and colleagues for this 
kind expression of their confidence. He hoped at the next meeting to be 
there among them as a brother shareholder, and if, in the meantime, he 
could be of any service to the bank, or to the shareholders generally, he 
should be very happy todo so. (Hear, hear.) 

Mr. Galsworthy anticipated that now was the time to introduce the 
question of the reduction of the liability upon the shares ; but he thought, 
in the first place, the meeting would permit him to reply to the hon. 
shareholder who had previously addressed them, and to explain why it 
was that he and his late colleague had resigned the duties of auditors. 
He thought it would appear very strange if he did not explain his resigna- 
tion, seeing that his co-auditor had resigned at the same time. He would 
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first say with regard to his late colleague, Mr. Hewling, that it was totally 
impossible that with his very large business he could devote that time 
ani attention to the duties of auditor which that position required. That 
being the case, his colleague retired, and he (Mr. Galsworthy) felt it to be 
his duty to suggest that a public accountant should be appointed to act 
with him. Of course he did not mean a public accountant who took 
twenty guineas, and never looked at the vouchers. They knew that had 
been done by companies before to-day ; but what he suggested was the ap- 
pointment of a public accountant who should go thoroughly into the 
accounts. The directors seem to havea horror of public accountants ; they 
differed from his view. They were of opinion that it was more in the 
interest of the bank that they should offer the appointment to an old 
shareholder in the person of Mr. Edmeston. The directors having 
differed from the view he had taken, he thought he had a perfect right to 
resign his appointment, which he accordingly did. That was the explana- 
tion he had to offer; but he thought he might add an expression of his 
pleasure that the directors had since resolved upon the appointment of a 
public accountant to act with Mr. Edmeston ; and it was a satisfaction to 
himself and late colleague to find that their successor had adopted a simi- 
lar mode of accounts to that which they had introduced. (Hear, hear.) 
With regard to this question of reducing the liability upon the shares, 
That question had been discussed over and over again, but there was no 
doubt that the shareholders were now agreed upon this point—that the 
question ought to be no longer delayed. There was no doubt that for- 
merly difficulties might have been seen in the way of carrying the reduc- 
tion out—there might have been doubts as to the propriety of the step; 
but looking at it now, by the light of the present opinion of the public, 
by the light of their experience of the last three or four years, he thought 


they were all agreed that the reduction was a desirable one. He saw . 


other advantages that would follow upon this reduction. It would give 
to their shares a better value in the market, and at the same time it would 
introduce to them a new class of shareholders, which it was very impor- 
tant they should get. The present liability of £80 a share deterred very 
many from investing in the shares of the company, and he thought the 
shareholders were as anxious as he himself was, individually, for this 
reduction. With a view of testing the opinion of the meeting upon the 
question, he had prepared the following resolution, which he would 
move :—“ That having regard to the wishes of many of the shareholders 
that the uncalled liability should be reduced, as being really in the inte- 
rest of both shareholders and customers of the bank, the directors be 
requested to take the matter into consideration, with the view to some 
action being taken in the matter.” (Hear, hear.) 

Mr. Edmeston had great pleasure in seconding the resolution ; he had 
no doubt that every one in the room felt with Mr. Galsworthy in this 
matter. There was no question that the large amount of liability upon 
the shares destroyed their marketable value. The effect of this heavy 
uncalled liability was almost to place the shares practically out of the 
market. The auditors, after carefully examining the accounts of the bank, 
came to the conclusion that it was very essential to the prosperity of 
the bank that this liability should be reduced, and they had accordingly 
addressed a letter to the directors recommending its reduction, and he 
was very pleased to find that the directors had brought the matter before 
the meeting in the way they had done. (Hear, hear.) “ o 

Mr. King expressed himself in favour of the reduction. He for one 
regretted the cause of Mr. Addison’s retirement from among them. 
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had served the bank very faithfully in the past, and he placed great re- 
liance in the statement he had made that, though they were not making 
very large profits or declaring large dividends, they were, nevertheless, 
steadily increasing their business. (Hear, hear.) , 

The Chairman hoped that if the reduction was to be made it would be 
made with the unanimous consent of the shareholders. They wanted to 
go altogether on the question; they wanted no division of feeling. If 
this resolution was passed the directors would take the matter into their 
serious consideration, and no doubt in a very short time the shareholders 
would receive a circular from them on the question. (Hear, hear.) 

Mr. Leslie (the new manager) said he felt that he was placed in that 
position that he might truly say, “‘ Save me from my friends.” He could 
not help feeling that in losing Mr. Addison they had lost a most able and 
excellent manager. He hoped he would soon be restored to health, and he 
would return to adorn the institution which he had adorned up to the 
present time. (Hear, hear.) He respected Mr. Addison very much as a 
personal friend; he was sure that he and the branch managers had at all 
times experienced the greatest courtesy and kindness from him and that 
they would receive the intelligence of his resignation with deep regret. 
(Hear, hear.) He would make no promises about himself. In the past 
he had spared no amount of inconvenience or labour to promote their 
interest—it had not been a question with him of 8 o’clock in the morning 
or 12 o’clock at night so long as he could benefit the bank, (Cheers.) 
And he could only assure them that so long as health and strength were 
spared him he would work for them to the best of his ability. (Cheers.) 

The resolution was then put to the meeting and carried, and 

A vote of thanks having been accorded to the chairman for presiding, 

The meeting separated. 





BIRMINGHAM TOWN AND DISTRICT BANK. 


Tae annual meeting of the shareholders in this bank was held on the 
10th August, at the Great Western Hotel, ; Mr. J. O. Bacchus inthe chair. 

Mr. Barney (the manager), read the following report :— 

“ The business of the bank for the past year has been progressive and 
satisfactory. After deducting current expenses, making allowance for all 
bad and doubtful debts of the year, and providing for rebate of bills dis- 
counted not yet due, the net profit for division, including the balance 
carried over from last year, amounts to £15,551. 2s. 2d. The directors 
propose to pay a dividend of 6s. per share for the past half-year, free of 
income-tax, the same as paid in March last, making 7} per cent. upon the 
paid-up capital of the bank. They also recommend raising the reserve 
surplus fund to £24,000, by adding to it £3,385. 11s. 8d., and to carry 
forward the remaining balance of £432. 10s. 6d. to next year’s profit and 
loss account. The realisation of securities upon closed accounts is con- 
tinuing, and the directors consider the time is not far distant when the 
separation of these securities from the general assets of the bank will 

me unnecessary. The directors who retire at the annual general 
meeting by rotation, in accordance with the regulations of the company, 
are Messrs. Boughton, Cope, and Hasluck, who offer themselves for re- 
The appointment of an auditor will also have to be made, in 
Consequence of the resignation of Mr. David Malins, jun. The share- 
holders will doubtless absolve the directors from the responsibility they 
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have taken in asking Mr. Laundy to audit the accounts and verify the 
statements now submitted, there not being sufficient time after the receipt 
of Mr. Malins’ letter to call a special general meeting to supply the 
vacancy.” 


Balance Sheet, 30th June, 1869. 
LIABILITIES. 


Dr. 
Capital account :—19,555 shares, £8 per share pai es £156,440 0 
Reserve surplus fund ae ee ee eee 24,000 0 
Unclaimed dividends a ee ee ee 796 8 
Drafisom Lomdon agemts .... cco 00d = ses * cee. cee tee 15,432 3 
Due on deposit, current, and other accounts oo cette 391,455 10 
Amount reserved for dividend, payable 16th August ... . 5,866 10 
Balance to next year’s profit and loss account =... a. 432 10 
£594,423 1 8 


ee cee 


ASSETS. 


Cr. 
Bilis of Mimchange ... ... cco cco ceo sco coo cos “AR0R00S 9 6 
Cash in hand, and at call, at Bank of England, and at agents... 57,732 19 11 
£32,862. 4s. 8d. government stock, in new and reduced 3 per 

cents., cost ... ooo ot ae eee coo ee 
Securities as per present valuation, consisting of real estate, bonds, 

shares, reversions, &c. i ae en | (or iit | Pane 38,229 10 5 
Bank, premises, furniture, &c. ... ss. + ‘ 11,673 10 10 
Advances on current accounts, &e. ... .. ‘ f 208,282 13 6 


30,483 5 0 


£594,423 1 8 


———=——— 
Profit and Loss Account for the Year ending 30th June, 1869. 


Dr. 
Dividend paid 1st March last, at six shillings per share, free of 

a ee ee ee ee ee £5,866 10 0 
Dividend of six shillings per share, free of income tax, payable 

ON Se eee ee ee a 5,866 10 0 
Amount added to reserve surplus fund ... 8,385 11 8 


Balance to carry forward to next year’s profit and loss account 432 10 6 


£15,551 2 2 
memes come 


Cr. 
Balance from profit and loss account, June, 1868 ...... £396 8 1 
Net profit of the year ending 30th June, 1869 oe " 15,154 14 1 


£15,551 2 2 


The Chairman, in moving that the report and balance-sheet be received 
and approved, said the latter had been made out so clearly and distinctly 
that it required no speech from him to make it more intelligible. The 
only point to which it was necessary he should call their attention was the 
alteration in the time for the payment of the dividends. The directors 
had anticipated the time by a month; and in future the dividends would be 
ue in the month of August and February, instead of September and 

arch. 


Mr. E. Gwyther secondedhe motion. He thought that, taking inte 
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consideration the position of commercial affairs during the past year, the 
report must be considered satisfactory. . 

Mr. T. P. Chesshire said he rather expected a more profitable balance- 
sheet. The profits in 1868 were £16,700, but this year they were only 
£15,100. 

Oe Michael Davis said he had intended to have put the same question. 
The annual meeting was the only opportunity the shareholders had of 
putting a question to the directors, and he thought it was better to do so 
on such occasions, than for shareholders to go away and talk outside. He 
therefore, wished to state that he did not see that the shareholders had so 
much to congratulate themselves upon this year more than in others. He 
did expect that after the event of 1867, when a large amount of debts 
were wiped off, and the whole estates of the bank re-valued, that the affairs 
of the bank would have taken a change. In the report of 1867 it was 
stated that the whole of the estates had been re-valued, and the bank was 
about to commence de novo. But still he found that this year the profits 
were £15,000, whilst last year they were about the same. 

The Chairman—No ; last year the profits were more than £16,000, 

Mr. Davis—That showed that they were £1,000 or more worse off this 
year than last, although on the last occasion they had to wipe off £9,000 
in consequence of having made a bad debt; but this year they had no 
bad debts, at least none of any value, and yet the dividend was the same. 
He found that in 1866 the gross profits were £25,000, the guarantee fund 
£50,000, and the dividend 18s. per annum. 1867 was a bad year; the re- 
serve fund was partially written off to wipe off the accumulation of bad 
debts, and they commenced afresh ; and in 1868 they paid a dividend of 
12s. per share, after wiping off a large bad debt. But this year, after 
having made no bad debts of any consequence, and after the attention of 
the shareholders had been called to the fact that the business of the bank 
was increasing, still the dividend proposed was only at the rate of 12s. per 
share. He thought it should have been more, considering that they had 
made no bad debts, and that the business was increasing. 

The Chairman, in reply, said that the questions put by Mr. Chesshire and 
Mr. Michael Davis were to the same effect. With regard to the profits of 
last year they were £16,714, but this year they were £15,154, In stating 
these sums, he wished it to be understood that the directors were dealing 
with net figures. Had the gross figures been presented, it would have 
been found that this year’s profits had exceeded those of last year. But 
the result had been effected by three causes—the first was in the rebate 
of bills, as they had to deduct a larger proportion this year than last ; 
the next item was occasioned by the alteration in the rate of discount by 
the Bank of England. The increase in the Bank of England rate was 
for so short a period that the directors were unable to make any advance 
in the rate chargeable to their customers. Had the high rate of interest 
continued for a short time longer, it would have been profitable for the 
shareholders, In the next place, the depreciation on the collateral se- 
curity, as he told them last year, had been charged to the profit and loss 
account, and those things had reduced the net profits to £15,000. With 
regard to Mr. Davis’s remarks that he hoped the bank would have 
taken a more profitable position, he reminded them that they all took a 
hopeful view of the future, but the directors had to deal with actual 
figures, of which they had given the result. With regard to bad debts, he 
reminded them that it was impossible that any banking business could be 
carried on without some bad debts. The result of his experience was 
that bad debts were not infrequent matters, but during the past year 
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they had been of so small an amount, that the directors had not thought 
it worth while to bring them specially under the notice of shareholders, 
If the bad debts had been to any great extent, the directors would have 
brought them before the shareholders as they did last year. 

Mr. Chesshire expressed himself perfectly satisfied with the explanation. 

Mr. Davis thought his question had not been answered, namely, that 
having the same amount of profit, why the dividend was not increased 
in proportion. 

The Chairman said he had omitted to state that they had added some 
thousands to the reserve fund this year. 

Mr. J. C. Wynn said he believed it would be satisfactory to the 
directors to know that the shareholders approved of the principle of adding 
to the reserve fund as much as possible year by year. He felt thank- 
ful that they had done so this year. It was true that for some years past 
they had suffered some severe losses, which had reduced the reserve 
fund, but they now desired to see that fund increased, and he thought 
it would strengthen the hands of the directors to know that the share- 
holders approved of their policy of keeping up the reserve fund. 

The Chairmss said it was the intention of the directors to increase 
the reserve fund. 

The adoption of the report was then carried. 

Col. Ratcliff moved that a dividend of 10s. per share, free from in- 
come-tax, be declared, payable on and after the 16th inst. He con- 
gratulated the chairman and board of directors on being able to present 
so favourable a report. They knew that there had not only been com- 
mercial difficulties in Birmingham, but throughout the county at large, 
but in spite of all those difficulties the directors had not only been able 
to present a balance-sheet with the same dividend, but also to make a 
considerable increase to the reserve fund. He was satisfied that there 
was no more solvent bank in Birmingham or the Midland district ; but, 
at the same time, he thought it was better to have a small dividend, and 
feel secure that their principal was safe. 

Mr. T. P. Chesshire seconded the motion, which was carried. 

Mr. E. Boughton, Mr. C. R. Cope, and Mr. D. 8. Hasluck, were re- 
elected directors of the company. 

Mr. J. C. Wynn moved—“ That this meeting desires to record its 
thanks and its approval of the conduct of the directors in calling in Mr. 
E. Laundy to audit the accounts for the past year, and that Mr. Laundy 
be appointed auditor of the company.” 

Mr. M. Davis, in seconding the motion, said he most heartily approved 
of what the directors had done. He remarked that he considered it was 
the privilege of the shareholders to elect the auditor. It was true they 
did so, but he thought, on the last occasion, Mr. Charles Ratcliff went a 
little out of his way in ordering the shareholders to elect the auditor 
who had resigned. e, however, stated that he considered the explana- 
tions which had been given were satisfactory, and that the bank was 20W 
in a very prosperous and healthy condition. 

The motion was carried. 

Mr. Laundy, in acknowledging the appointment, said that revelations 
had been made in London which were calculated to shake the confidence 
of shareholders in public companies in what were considered public audi- 
tors. He therefore wished to inform the shareholders what he did, and 
what was the course taken by the directors. Independently of the ordi- 
nary duties of the directors, they personally examined the bills and sure- 
ties and the amount of bills in the bank each half-year. They a 
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examined each half-yearly balance. He also counted, or saw counted, the 
whole of the cash on the 1st of July, and a clerk of his had also tested 
the list of bills, and also the balances of the amounts both of debtors and 
creditors. All these had been examined by competent parties,.and the 
truth of the figures in the balance-sheet was thus supported. But he had 
himself carefully gone over the lists of the debtors of the bank, comparing 
the securities held by the bank, and also looking to the amount of un- 
secured debts, and he had freely expressed his opinion to the managers 
with regard to those balances as in his view they were legitimate or other- 
wise. Beyond that it was not his province to go. He had also investi- 
gated the amount of bills under discount by the different customers, and 
on that point also he had given his opinion as to its legitimacy and sound- 
ness. He had also had vouchers produced before him for every payment made 
by the bank which affected in any way either of the customers’ accounts. 
Of course, he did not examine all the cheques of the private customers ; 
but in all figures that affected the profit and loss account—indeed, every 
figure which did not affect the personal account of the customers of the 
bank—he had examined vouchers. He had endeavoured to do the busi- 
ness as well as lay in his power, and in doing so he had had the most 
cordial assistance of Mr. Barney, and he had no hesitation in saying that 
the position of the bank was now in a more sound and satisfactory state 
than it had been for years past. 

On the motion of Mr. J. Perry, seconded by Mr. A. Harrison, a vote 
of thanks was passed to the directors for their services during the past 


year. 

The Chairman briefly responded, and proposed a vote of thanks to Mr. 
Barney, the manager, for his unremitting attention to the business of the 
bank during the past year. In doing so, he bore his testimony to the 
= zeal aud interest displayed by the manager in the affairs of the 


Mr. E. Gwyther seconded the motion, which was carried. 
Mr. Barney briefly responded. 


A vote of thanks to the chairman terminated the proceedings, 





WHITEHAVEN JOINT-STOCK BANKING COMPANY. 


Tue fortieth annual general meeting of the shareholders in this bank 
was held at the bank, Whitehaven, on the 2nd of August, Mr. Henry 
Jefferson in the chair. 

The following report was submitted :— 

“The directors have now the pleasure to report that, after defraying all 
current expenses and making an allowance for all bad and doubtful debts, 
the net profits of the year amount to £9,161. 17s. 3d. This sum added to 
£453. 19s, 6d., the unappropriated balance from last year’s account, 
amounts to £6,715. 16s. 9d. The directors have further to report that, in ac- 
cordance with the Deed of Constitution as lately amended, they have added 
interest to the Surplus Fund at the rate of 3 per cent. per annum. Out 
of the above profits, the directors now declare a dividend of 15 per cent. 
and a Bonus of 10s. per share, being together equal to 55s. per share or 
184 per cent, on the paid-up capital of the bank, and leaving a balance of 
£822. 2s, 9d. to be carried to next year’s account. The income tax is also 
E by the bank. The Surplus Fund, including the value of the bank 

yg other property, at Whitehaven and Penryth, now amounts 
to £28,402, 4s. 10d. as per statement appended. 
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STATEMENT. 
Balance from last year’s account £453. 19s. 6d. ; net om this 

year £9,161. 17s. 3d. ° - £9,615 16 9 
Dividend 15 per cent. per annum, £6, 570; “bonus 10s. per share, 

£1,460 ; income tax, £184. Os. 5d.; Interest on diame) fund, 

£579. 13s. 7d. ose ee . 8,793 14 0 


Balance carried to next year’s account aren al Pe £822 2 9 


SURPLUS FUND. 
Amount on 30th June, 1868 .. bea ee en = . £19,822 11 3 
Interest to the 30th June, 1869 ad nA 579 13 7 


Bank buildings and other property, at Whitehaven and Penryth ... 8,500 0 0 


£28,402 410 

“The directors beg further to anounce that Henry Atkinson, Esq., is 
now the retiring director by rotation, and they recommend that Thomas 
Fox, Esq., be elected his successor. 

It was resolved unanimously—“ That the report now read be adopted 
and printed, and a copy sent to each shareholder. 

“ That a dividend of 15 per cent. on the paid-up capital of the bank, 
and a bonus of 10s. per share, be now declared. 

“That Thomas Fox, Esq., be now elected a director of the bank. 

“That the best thanks of the meeting be given to the directors and 
manager for their valuable services during the past year. 

” That a vote of thanks be given to Mr. Jefferson, for his conduct in the 
chair.” 

The proceedings then terminated. 





BIRMINGHAM JOINT-STOCK BANK, LIMITED. 


THE following is the report of the Birmingham Joint-Stock Bank recently 
issued :— 

“The capital of the company is £3,000,000, divided into 30,000 shares 
of £100 each. The number of shares issued is 20,390. Calls to the 
amount of £10 per share have been made, under which the sum of 
£203,900 has been received. The liabilities of the company on the 
Ist day of July, 1869, were :— 


Proprietors’ capital e ii we» £203,900 0 0 
Due to the public on deposit, current, and other accounts ee =1,149,414 3 8 
Bank premises redemption fund .. wi 422 210 
Reserved Funds.—Guarantee Fund, invested as follows, viz, :-—In 

Consols, £68,190. 5s.; New Three per Cents., £10,000 ; East 

Indian Railway Five per Cent. Debentures, £10,709, 15s. ; 

London and North-Western Railway Debentures. £11,100; 

London and South-Western ditto, £10,000 ; North-Eastern 

ditto, £12,000 ; Midland ditto, £10,000; South-Eastern ditto, 

£5,000; Lancashire and Yorkshire ditto, £10,000; Great 

Western ditto, £10,000; Great Eastern ditto, £20,000 ; Great 

Northern ditto, £10,000 ; London, Brighton, and South Coast 

ditto,£8,000; Corporation of Birmingham Debentures, £5,000; 

Total invested, £200,000 ; lamang, apenas Fund uninvested, 

£10,555. 17s. lid. e pes 210,555 17 1 


£1,564,292 4 5 
—————— 
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The assets of the + segue on a Ore pag w were :-— 
Government securities, &c... eu «» £200,422 2 10 
Bills of exchange ... a ie ae ea 576,663 19 U 
Promissory notes to the bank eee one ove oe vee 17,977 0 9 
Advances, and loans on security ... aoe 560,444 16 6 
Bank premises, being freehold in New Street, and leasehold in 

Temple Row West ose sos “ ‘ ove 19,424 12 5 
Cash in hand, and at agents ose se si oe .. 189,859 12 11 





£1,564,292 4 5 








A dividend of 20 per cent. per annum was declared, payable 2nd 
August. 





CARLISLE CITY AND DISTRICT BANK. 


TuE following is the report adopted at the half-yearly meeting of this 
bank :— 

“The directors have declared a dividend of £1. 5s. per share for the 
half-year ending 30th June last, being equal to 20 per cent. per annum. 
The profits for the half year, after payment of all expenses, amount to 
£9,431. Os. 8d., being at the rate of -£23. 10s. 7d. per cent. per annum. 
After paying the above dividend there will remain in the auxiliary fund 
£9,190. 7s. The guarantee fund now stands at £71,009.” 

Abstract of Balance-sheet, for the half-year ending 30th June, 1869. 
LIABILITIES. 

Capital stock 7 .. £80,162 10 0 
Deposits, balances of accounts, and notes in cireulation «. 868,079 11 2 
Guarantee fund... - “a one 71,009 10 0 
Auxiliary fund ose oe = ae tee — 7,775 ll 4 
Net profits for the half-year rae pa wi - oe 9,431 0 8 

2 


£536,458 3 
ee 


Bank premises, at Carlisle, Crean a W oe ba £4,986 13 5 
Cash and bills in the bank, advances on securities, &c. . 531,471 9 9 


£536,458 3 2 
ee 


PROFIT AND LOSS AND AUXILIARY FUND. 

Dr. 
Property and income-tax paid... ye seo ove £145 17 11 
Dividend to 30th June, 1869 on ren soe vee a 8,016 5 0 
Auxiliary fund for balance 8 ses ti eee oo 9,199 7 0 


o £17,352 9 ll 
_ she 

Balance of auxiliary fund, on 9th February, 1869 : see £7,907 0 9 
Net profits, 30th June, 1869 se PS see eee ‘ 9,431 0 8 
Transfer fees, &c. ... sab jes we vee ose e 10 12 6 
Dividend on bad debt ix eet ‘os weil ooo 316 0 


£17,352 9 11 


By undivided profits—Guarantee fund, £71,009. 10s.; Auxiliary fund, £9,190, 7s: 
—£80,199. 17s. 
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WORCESTER CITY AND COUNTY BANKING COMPANY. 


Tue annual general meeting of the shareholders of the above company 
was held on the 10th August, in the Guildhall, Worcester, Mr. R. 
Padmore, chairman of the board of directors, presiding. 

The Secretary (Mr, G. E. Abell) having read the notice calling the 
meeting, 

The Chairman said it was unnecessary that the report should be read 
to the shareholders, as it had been printed and circulated amongst them, 
He proposed that it be received and adopted. 

Sir C. R. Rouse Boughton, Bart., seconded. His satisfaction upon the 
occasion was very great, although at first sight it might appear that there 
was something to regret in the apparent falling off in the profits; but 
their satisfaction was mainly derived from the circumstance that the 
accounts presented before them were thoroughly trustworthy. The bank 
had never been in so stable a position, and it could hardly be a matter 
of surprise to any of the shareholders that the profits appeared a little 
less than they had been, because they could not but take into con- 
sideration the great depression which there had been of late in industrial 
enterprise of all sorts. (Hear, hear.) At the same time it would be 
seen that the accounts had not been in any way strained in order to 
pay to the shareholders the very respectable dividend of 10 per cent. 
In fact, a stranger looking at the accounts might almost ask why the 
directors did not pay a larger dividend, but it had not been deemed 
advisable to do so, for although they were going to carry forward a sum 
of £4,050, the directors wished the shareholders to understand that that 
money had not been earned during the last six months; and looking 
at the possibility which there was that trade might continue in its 
present condition for some time longer, and that the directors might not 
on some future occasion be able to pay a dividend of even 10 per cent., 
he did not wonder the board had been entirely unanimous in thinking 
that a larger dividend should not be offered than the one proposed. But 
he thought he might tell them, as a fact, that there was no financial 
institution in the country in a better position to take advantage of the 
revival of trade whenever it might come than was this bank. (Applause). 
Sir Charles concluded by urging upon the shareholders the advisability 
of each one doing what he could to introduce business to the bank, inas- 
much as year by year this capital was increasing, and if means were not 
found for the profitable employment of the capital, the dividends must 
naturally suffer. 

The Mayor of Worcester (Mr. F. Woodward) asked how much money 
had been expended upon bank buildings at the central offices and at the 
branches ? 

Mr. M. Abell replied that the bank premises had cost altogether 
£32,592. 8s. 4d. 

Mr. Woodward had no doubt that the directors had exercised very wise 
caution, but he held that there ought to be no extension of premises 
which was not covered by an extension of business. He further wished 
to know what were their liabilities upon contracts then agreed to for the 
extension or alteration of the various branches. 

Mr. M. Abell, in reply, said that their works at Bromsgrove and 
Kidderminster might involve them in a liability of £2,500—certainly not 
more. . 

Mr. Woodward enquired whether some means could not be found for 
the profitable employment of this increasing capital. 
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Mr. Abell said the subject had received the fullest consideration of the 
directors, but the matter would be better explained by Mr. Southall than 
by himself. . 

Mr. Southall stated that he had advised the directors, that having 
originally stated it as their intention to call up £12. 10s. per share, they 
were morally bound, and it would be for the interests of the bank to keep 
the strictest faith with the shareholders. Then came the question whether 
there was any other plan by which the capital might be reduced. They 
might have done it by taking seecurities of a hazardous nature, but that 
was not satisfactory and had not been done. It might also have been 
done by the provisions of an Act of Parliament passed two or three years 
ago, but this would have involved the returning to cach shareholder a like 
certain portion of the money paid up, and the addition to the title of the 
company of the words “ reduced for a time,’ and he did not think the 
directors wished to see anything like reduction. It was certainly a satis- 
factory state of things, that the bank had too much capital rather than too 
little. No doubt a good time was coming, and they might venture to go 
with things as they were, being content with what they fairly earned. 

Mr. D. Everett thought it would be better to establish with the amount 
carried forward a dividend equalisation fund. It was very clear that they 
were anticipating the profits of the next half-year. It was a very proper 
thing to do, because in the present depressed state of trade they could not 
tell when it would revive; but he thought it better to lay up in store for 
the time to come, and therefore it would be the height of folly to devote 
the whole of the profits for the purpose of paying dividends, but he thought 
it would be very right to make provision for the equalisation of the divi- 
dends, and as they had got £4,000 to lay by they might devote it to that 
purpose. He commended the cuurse which the directors had taken in not 
investing capital in colonial and similar securities, which, though they 
might be safe enough, could not be spoken of as absolutely safe, for they 
might not at any moment be certainly realised. 

Mr. H. Abell thought that bringing forward the balance of £4,051, as 
had hitherto been done, would for all intents and purposes be the same as 
the course suggested by Mr. Everett for equalising the dividends. They 
were really £270 better than last year, after ample provision had been 
— for paying the dividend of 10 per cent., and for all bad and doubtful 

ebts. 


Mr. Woodward wished to ask Mr. Everett precisely what he meant by 
“ anticipating the profits of the next half-year.” 

Mr. Everett said they were now carrying forward 2} per cent. per an- 
num, and this time twelve months they would take that as profits. Thus 
he said they were anticipating those profits. 

Mr. M. Abell said they had not anticipated anything; they had not 
altered their rate of dividend, they had only ceased to pay a bonus, where- 
a8 in former years they had paid both. 

The report was then received and adopted unanimously. 

Messrs. P. Hardy, A. C. Sherriff, M.P., and B. Smithin, the retiring 
directors, were re-elected, on the motion of of the Mayor of Worcester, 
seconded by Col. Preedy. ; 

It was moved by Mr. E. Wall, seconded by Mr. Lewis, and unanimously 
carried, that Mr. ) nena Eagles be re-elected auditor. 

A vote of thanks was accorded to the chairman and board of directors, 
on the motion of Mr. Everett, seconded by Mr. J. Wood; and the 
chairman having acknowledged the compliment, the meeting ended. 
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BANK OF AUSTRALASIA. 


Tue half-yearly meeting of the shareholders was held on the 16th August 
at the office of the Corporation, No. 4, Threadneedle-street. Mr. W. G° 
Whatman in the chair. 

The Secretary (Mr. W. Milliken) having read the notice convening the 
meeting, the following report was presented : — 

“During the past half-year there has been little alteration in the 
general aspect of colonial affairs, or in the business of the bank. The 
low prices prevailing for wool, the chief staple of the Australian colonies, 
continue to have a depressing effect on station property. The produce of 
gold, however, shows no diminution. In New Zealand the native dis- 
turbances cause some anxiety in the province of Auckland, but have not 
interrupted the successful prosecution of mining at the new gold-fields in 
the Thames district. The reports received from our managers in Aus- 
tralia are on the whole satisfactory ; and although trade is generally on a 
contracted scale, it is at the same time considered to be sound. The dis- 
count business of the bank has been fairly maintained, notwithstanding 
increased competition; and the caution which has been exercised has 
prevented any losses of a very unusual character. The distribution of 
profit for the half-year will be at the same rate as in April last, viz., a 
dividend at the rate of 6 per cent. per annum, and a bonus at the rate of 
4 per cent. per annum, being together £2 per share for the half-year, 
payable, free of income-tax, on and after Tuesday, the 12th October.” 

The Chairman, in moving the adoption of the report, said the share- 
holders were aware that at that half-yearly meeting it was not the practice 
to present any accounts, and therefore the report did not enter into 
details, the only figures given being those connected with the announce- 
ment of the dividend, which was at the same rate as in the preceding 
half-year. The last balance-sheet showed a net profit of £122,513. Of 
this the April dividend absorbed £60,000, and the distribution of the same 
amount in October would leave about £2,513 to be carried over to the 
next half-year. Looking at the state of trade generally, and particularly 
in the colonies, he considered the maintenance of that rate of dividend 
matter for satisfaction. In addition to the causes of depression which had 
been operating in this country and throughout the world, there was the 
serious and continued depression in the price of wool, one of the most 
important articles of produce in Australia. The colonies had been all 
suffering from the over-production connected with the great expansion of 
sheep-farming which took place a few years ago. The consequences had 
been especially felt in those districts where the climate was less suitable 
for the production of wool, or where the means of communication were the 
most difficult, and persons who had invested money in land, sheep, and 
stock in such districts had experienced serious loss. It was natural that 
in communities in which the pastoral interest was so large, and so often 
in debt, banking profits should, under these circumstances be diminished ; 
but he was happy to say that results showed that in their own case the 
managers had exercised great prudence and care in making advances. It 
was impossible to avoid occasional losses and mistakes, but the directors 
had received satisfactory assurances that the large failures which had 
recently taken place in Australia had not affected the bank in the least. 
Their impression was that they had seen the worst of the present state of 
things. He believed there was some little advance in the price of wool, 
and they might well look to the energy and enterprise of the colonists, 
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which had carried them through worse times than the present, for further 
improvement in their condition. The colonists had, of late, successfully 
adopted means of improving the quality of the wool which they produced, 
that being a point which had not always been sufficiently attended to. He 
was glad to say that the gold production had been very successful indeed. 
A larger amount of gold, he believed, had been exported from Australia in 
the last year than in any previous year since 1862. In New Zealand this 
branch of industry had been particularly prosperous, and the produce of 
the Thames gold-field might be ranked with the very first in the colonies. 
The depression of the copper trade in South Australia could not surprise 
any one who was acquainted with the state of the trade in England. There 
was in the room a specimen of a new Australian produce, some flax 
brought from New Zealand. It appeared that that article was now being 
cultivated there very largely, and that its cultivation bade fair to attain 
very great dimensions. Now that such wide extensions was being given 
to ocean telegraphy, it might be hoped that ere long this country would be 
placed in telegraphic communication with Australia. The colonies had 
already between two and three thousand miles of internal communication, 
including Tasmania ; and the moment the ocean cable reached their shores, 
we should be in communication with the whole of them. He was happy 
to state that from the last reports it appeared that the colonies were enjoy- 
ing excellent weather after the long period of drought, and that there had 
been sufficient rain both in the pastoral and the gold districts. The com- 
petition of the local banks was naturally felt after the contraction of busi- 
ness; but the business of that bank showed no diminution. Their circula- 
tion, their deposits, and their discounts kept up remarkably well; and 
while a considerable amount of deposits bearing interest had been with- 
drawn, this was more than made up by the increase of the deposits not 
bearing interest. In fact, at the end of the last year they had a larger 
amount of deposits on the whole than the average of the preceding six 
months, showing that in that department they were on the increase. 
He might sum up the present state of the bank by saying that they 
were in a very sound, independent position; that they had their means 
wellin hand; that they were in the best position for taking advantage of 
any return of prosperity whenever it came, and that whether it came 
he or slowly they might look forward without anxiety to the future. 
eer.) 

Mr. Botly, in seconding the motion, expressed his satisfaction with the 
report. He thought that on the whole the material prosperity of Australia 
wasimproving. A friend of his had lately had consigned to him a cargo of 
Australian wheat, which was so good in quality that it realised the best 
prices in Mark-lane. He (Mr. Botly) also anticipated great advantage 
both to Australia and the mother country from the export of meat. A 
short time since one establishment at Ballarat boiled down 180,000 sheep 
merely for the fat, and when the process of preserving was perfected, 
the exportation of meat would no doubt be very large. He believed 
that eventually Australia would attain greater prosperity than it had 
ever experienced hitherto. 

The report having been adopted, 

On the motion of Mr. Blanford, a vote of thanks was given to the 
chairman and his colleagues in the direction, and the meeting then 
separated. 
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NORTHAMPTONSHIRE UNION BANK. 


Tue directors of this bank held their half-yearly meeting on the 26th July. 
The auditors’ report, which was laid before them, showed that the profits 
for the half-year ending the 30th of June last, after providing for bad 
debts, amounted to £12,433. 5s. 9d., out of which the directors declared— 


Dividend of 8s. per share, amounting to ... see $e -- £10,600 0 0 
Applied to payment of income-tax... ose eve ove 285 3 2 
And carried forward to next half-year—the surplus _ one 1,558 2 7 

£12,443 5 9 


———— 





PARR’S BANKING COMPANY, LIMITED. 


Aw extraordinary general meeting of the above company was held on the 
2nd August at the office of Messrs. Marsh, Barratt, and Jeans, Warrington, 
for the purpose of sanctioning the declaration of an interim dividend and 
for conducting the ordinary business of the company. Mr. Thomas Parr 
in the chair. 

Mr. Dun, the general manager, read the notice convening the meeting, 
and also the directors’ interim report, which was as follows :— 

“The directors have had before them the audited balance-sheet of the 
company at 30th June, 1869, and they beg to report that the protits of the 

ast half-year, after providing amply for all bad and doubtful debts, have 
snd very satisfactory. The fourth annual instalment of £12,950. 9s. 2d. 
of the purchase price has been paid to Messrs. Parr and Company. The 
directors recommend that an interim dividend at the rate of 8 per cent. 
per annum, free of income-tax, be now declared for the half-year ending 
30th June, 1869, payable at the bank or any of its branches, or at the house 
of Messrs. Glyn, Mills, Currie, and Co., London, on and after 2nd Augnst 
next. After providing for this dividend, a considerable surplus of profits 
is carried forward to the next account. The position and prospects of the 
business continues to be in every way satisfactory. A sub-branch has been 
opened at Prescott.” 

The Chairman said he had very few remarks to make except that 
notwithstanding the unsatisfactory state of the trade of the country, he 
thought they would consider the interim report which had been read very 
satisfactory, for they were able to pay the usual dividend, and to carry 
forward a very considerable balance to the next account. He had only to 
move that the report which had been read be received and adopted. 

Mr. Cross seconded the motion, which was carried. 

Mr. Gilbert Greenall had to move that the interim dividend for the half- 
year be now declared, at the rate of 8 per cent. for the year. 

Mr. Beamont seconded the motion, which was carried, the dividend to 
be payable on the 2nd August next. 

Alderman Hepherd proposed a vote of thanks to the chairman. 

Lord Delamere having seconded the motion, the chairman returned 
thanks and the meeting terminated. 
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SHEFFIELD AND HALLAMSHIRE BANK, 


Tue thirty-third annual general meeting of the shareholders was held, on 
the 24th July, at the Cutlers’ Hall, Sheffield, J. B. Brown, Esq., J.P., in 
the chair, when a very satisfactory report was read. 

A dividend, after the rate of 10 per cent. per annum for the half-year 
ending 30th of June last, free from income-tax, was declared. After 
making ample provision for bad and doubtful debts, the sum of £422.12s, 2d. 
was added to surplus fund, which is thereby raised to £52,687. 18s 5d. 


a 
_ 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and six months ended the 30th 
June were issued on the 29th July, and continue to exhibit a gradual im- 
provement compared with previous returns, and tend in some measure to 
indicate a slight revival in trade. The total declared value of exports for 
the month last past was £16,740,645, against £13,933,054 in the month 
of 1868, and £15,490,091 in that of 1867, which is an increase compared 
with the former period of £2,807,591, and with the latter of £1,250,554. 
For the six months of the present year the total was £91,485,265, in 1868 
it was £84,601,157, and in 1867 £87,613,484, which is an increase of 
£6,884,108 over 1868, and of £3,871,711 over 1867. With regard to ex- 
ported articles there has been an increase in cotton yarn, cotton manu- 
factures, haberdashery, and millinery, hardware and cutlery, linen yarn, 
linen manufactures, machinery, iron and steel, seed oil, silk manufactures, 
and woollen and worsted manufactures ; but a decrease in alkali, fire-arms, 
gunpowder, beer and ale, coals and culm, thrown silk, wool, and woollen 
and worsted yarn. In imported articles there has been an improvement - 
in animals, clocks and watches, guano, hemp, saltpetre, tallow, timber, 
wool, sugar, and tea. The falling-off has been in raw cotton, flax, flax- 
seed and linseed, raw silk, cocoa, coffee, tobacco and wine. In the case of 
cereals there has been a decline in the importation of every description, 
but in provisions, on the contrary, there has been an increase in all sorts. 


The annexed tables exhibit the increase or decrease of the several articles 
enumerated :— 





EXPORTS. 





1868, 1869, 





Coals and culm ... ia poe tons. 987,802 796,250 
Cotton manufactures... bes ve» yards. | 209,031,769 | . 250,178,712 
Cotton yarns... a a <- i 10,318,721 | } 16,239,895 
Haberdashery and millinery... --» Value £ 322,020 349,691 
Linen manufactures... ae ae. ee 509,588 519,389 
Linen yarn vee ese ve io ie 2,803,224 2,986,732 
errr eco a 53,830 60,016 
Ditto, railway ... oe oe owe 2 62,773 95,039 
Copper, unwrought .... ba ..  ewts, 6,085 30,135 
Ditto, sheets, nails, &c.... i a 35,393 55,976 
Oil seed ... _— one eee ose gallons. 631,612 654,098 
Silk manufactures Rte seek ... Value £ 79,382 91,153 
Ditto, thrown... Mt fon a 80,416 40,060 
Spirits, British .., one ove .+» gallons. 107,652 120,125 
Woollen cloths, &c. sa .-- Value £ 1,480,344 1,871,236 
Woollen and worsted yams ... oo 8,975,318 8,364,168 














Bankers’ Clearing House. 


IMPORTS, 





Cocoa... 
Coffee... 
Wheat 


Wheat meal and flour 0 


Cotton, raw 
Flax oes 
Hemp ... 
Hides, tanned, &e. 


Leather manufactures ine 


Butter 

Cheese .. 

Flaxseed and linseed 
Silk, raw.. 

Silk, thrown i 
Silk manufactures 
Spirits ... 

Sugar, unrefined.. 
Tallow 

Tea ose ‘in 
Tobacco ... om 
Wine on eco 
Wool... 

Woollen manufactures . 


Ibs. 


” 


+ pairs. 
cwts. 


qrs. 
lbs. 


ae gallons. 
cwts. 
Ibs. 
.) gallon s. 


. Ibs. 
ee» Value £ 








1868, 


1,199,313 
18,890,541 
2,915,764 
206,409 
1,086,630 
198,523 
66,726 
658,768 
777,972 
85,514 
43,347 
74,489 
244,215 
24,071 
280,323 
1,197,326 
1,142,620 
45,475 
2,990.013 
1,074,757 
1,740,701 
33,331,121 
162,616 





1869, 


1,181,567 
16,345,442 
1,742,304 
159,567 
897,920 
150,619 
113,354 
1,072,693 
941,244 
117,699 
56,791 
62,946 
212,920 
27,187 
512,401 
863,083 
1,272,103 
123,545 
5,446,790 
842,166 
1,638,374 
33,663,714 
209,459 
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BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING JULY 28TH. 
Thursday  ....erseceeeee . £8,642,000 
Friday ......scccesseseeeeee 10,403,000 
Saturday ....cccccccreeeeee 11,137,000 
Monday 8,611,000 
Tuesday ....cccocrersereee 8,653,000 
Wednesday ...cc.-e0-00. 9,790,000 


£57,236,000 


eeeeereeresseesees 


WEBK ENDING AUG. 4TH. 
Thursday .......0000004 £9,781,000 
Friday ...cccccccoosseeee 24,907,000 
Saturday .....c.e0.0.000 11,821,000 
Monday .....s.esceseeeeee 11,010,000 

inna 9,811,000 
11,668,000 


£80,998,000 





WEEK ENDING ava. 1lru. 
Thursday ........++0++++++£10,883,000 
i ee oT 
Saturday .....sccecceseseee 10,045,000 
Monday .....sceccsccerserses 8,418,000 
Tuesday ..scor..seceeeeeee 8,966,000 
Wednesday ......esceeeee 9,829,000 


£57,936,000 


WEEK ENDING Ava. 18TH. 
Thursday . eseesees £8,779,000 
Friday . 24,141,000 


11,155,000 
10,246,000 


Ceeeereereeeces 


£78,622,000 


WEEK ENDING AUG. 25TH. 


Thursday ......... £8,837,000 
Friday ....... eececces 9,145,000 
ia meso: ae "407,000 


Tuesday 
Wednesday ... 








tl 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 


Leamington Priors and Warwickshire Bank, 
Leamington, 12th August, 1869. 
Srr,—We received a cheque a few days ago drawn to the order of 
Messrs. Bollans & Co., endorsed Edward Bollans and Co. Would you’ 
kindly inform us if you consider that to be a sufficient and correct endorse- 
ment ? 
Your obedient servant, 
Natu. Mrrriwew, 


Cashier. 
{We think such an endorsement is not strictly correct.] 


_ 
> 


TENDERS FOR BILLS ON INDIA. 


Tue tenders for Rs. 32,50,000 in bills on India were received on the 4th 
August, at the Bank of England. The amounts allotted were—to Cal- 
cutta, Rs, 22,48,000 ; and to Madras, Rs. 10,02,000. The minimum price 
was fixed as before, 1s. 103d. on Calcutta and Madras. Tenders on those 
presidencies at 1s. L14d. received 52 per cent.; those above that price in 
full. Further tenders for Rs. 32,50,000 in bills on India were received on 
the 18th August. The amounts aliotted were—to Calcutta, Rs. 31,15,000, 
and to Madras, Rs. 1,35,000. The minimum price was fixed as before, at 
1s, 103d. on Calcutta and Madras. Tenders on those presidencies at 
1s, 113d. received 39 per cent.; those above that price in full, 





a 
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BANKING AND FINANCIAL MOVEMENTS. 


Tue report of the New Bank of Bombay, Limited, which was issuel at 
Bombay on the 20th July, and has been adopted, shows the affairs of the 
bank to be ina very satisfactory condition. The net profits for the half-year 
amounted to Rs. 3,22,460 8 7 (being at the rate of 12% per cent. per 
annum). It was recommended that a dividend at the rate of 6 per cent. 
per annum, absorbing Rs. 1,50,000, should be declared, and that the surplus 
should be devoted as follows :—Transfer in reduction of cost of premises 
and furniture, Rs. 20,000 ; the closure of preliminary expenses, Rs. 15,000 ; 


transfer to reserve fund, Rs. 1,25,000 ; leaving a balance of Rs. 12,460 8 7 
to be carried forward. 


Mr. John Ball, the official liquidator of the Portsmouth, Portsea, Gos- 
port, and South Hants Banking Company has paid a sixth dividend to the 
creditors of that company, at the rate of 1s. 6d. in the pound, making, 
with previous dividends, 19s. in the pound. 


A seventh dividend of 1s. 6d. in the pound (making 11s. 6d. in the 
— paid) has been paid to the creditors of the Oriental Commercial 
» Limited, at the offices of Messrs. Cooper Brothers and Co. 


The final dividend of 7s. in the pound (making with the previous divi- 
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dends 17s. in the pound) has been paid to the creditors of the Commercial 
Bank Corporation of India and the East. 


Vice-Chancellor Stuart has sanctioned the declaration of a first dividend 
of 3s. in the pound to the creditors of the International Contract Com- 
pany, Limited. 


The Master of the Rolls has ordered a further dividend of 1s. 6d. in 
the pound to be paid to the creditors of the Joint Stock Discount Com- 
pany, Limited, making, with the previous dividends, 17s. in the pound, 
and the same has been paid at the offices of Messrs. Harding, Whinney, 
Gibbons, and Co. 

Vice-Chancellor Stuart has, with the consent of the present official 
liquidators, appointed Mr. Archibald Stewart an additional official liqui- 
dator, for the purpose of assisting in the winding-up of the affairs of the 
London, Bombay, and Mediterranean Bank, Limited. 


A Billhas been passed through Parliament with the view of facilitating 
the payment of dividends on Government stocks, as suggested by a cor- 
respondence between the Chancellor of the Exchequer and the directors of 
the Bank of England. The directors will, from the date of the 10th 
October, send through the post warrants for such dividends as the pro- 
prietors of Government securities may desire. 


a 
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MERCANTILE SUSPENSIONS. 


THE suspensions announced during the month of August were the 
following : 

Messrs. Franghiadi and Rodocanachi, London; Merchants. 

Mr. Robert B. Brassey, Ashton-under-Lyne ; Manufacturer. 

The Albert Life Assurance Company, London. 

Mr. Francis Dunn, Glasgow; Winsey Manufacturer. 

Messrs. Head, Broom, and Co., Kidderminster ; Carpet Manufacturers. 

Messrs. Welch and Hibbard, Oldham; Spinners. 

Mr. Thomas Bond Worth, Stourport ; Carpet Manufacturers. 

Messrs. Simpson and Baldwin, Manchester ; Commission Agents. 

Messrs. Newsome and Wailes, Batley; Millowners and Spinners. 

Mr. John Pepper, Leeds; Carting Agent. 

Messrs, Bowers, Beckman, and Co., New York ; Merchants, 


» 
vw 








THE ESTATE OF MESSRS. TAIT AND CO. 


At a meeting of the creditors of Messrs. Tait and Co., of Southwark 
Street, London, and of Limerick and Leeds, held on the 29th July, on 
approximate statement of the affairs of the firm, prepared by Messrs. 
James, Edwards, Cash, and Stone, was submitted, which showed a total 
of liabilities amounting to £133,000, beyond those covered by securities 
or which should be provided for by other parties. The assets were repre- 
sented to be £202,000, including the surplus of securities held by 
creditors, and the partners’ private estates, a portion of that of Mr. 
Cannock, who has been a sleeping partner in the concern, being the 
balance of his capital in the well-known firm of Silber and Fleming, of 
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Wood Street, from which he only recently retired. A resolution was 
carried unanimously to wind up the estate under the inspection of five 
of the principal creditors, and on their meéting, this morning, they 
expressed their wish that the unfinished contracts should be undertaken 
by Sir Peter Tait. 





THE ESTATE OF MESSRS. FRANGHIADI AND 
RODOCANACHI. 


At a meeting of the creditors of Messrs. Franghiadi and Rodocanachi, 
held at the London Tavern, on the 13th August, Mr. Geo. Thos. 
Brooking, director of the English Bank of Rio de Janeiro, in the 
chair, a statement of the affairs of the firm, prepared by Messrs. W. 
Edwards and Co., 18, King Street, Cheapside, E.C., the accountants, was 
read and discussed; and it appearing to be altogether impracticable, till 
farther advices shall be received from Riode Janeiro, New York, New 
Orleans, and Trieste, to arrive at any satisfactory conclusion as to the 
ultimate position of the affairs of the house, it was resolved, that in the 
opinion of the meeting no division of the now available assets of the firm 
can at present be made, but that such funds be placed in security, and 
that the partners of the firm here take all available measures, acting 
under the advice of Charles Carrington,of the English Bank of Rio de 
Janeiro; John Beaton, of the London and Brazilian Bank; and E. A. 
Mavrogordato, merchant, for securing the property abroad. That subject 
to the retention of such a sum as may, in the opinion of the said Charles 
Carrington, John Beaton, and E. A. Mavrogordato, be sufficient for the 
personal requirements of the partners here, and for the purposes of the 
estate, the moneys and bills of the firm here be paid into the Bank of 
England in the names of the partners here and of the said Charles Car- 
rington, John Beaton, and E. A. Mavrogordato, and only to be drawn out 
by the partners here with the sanction of the said Charles Carrington, 
John Beaton, and E. A. Mavrogordato. That the partners here, acting 
under the advice of the said Charles Carrington, John Beaton, and E. 
A. Mavrogordato, realise the merchandise belonging to the firm in 
England, and pay the proceeds into the said banking account. That Mr. 
Stephen Emanuel Franghiadi do with all possible despatch proceed to Rio 
de Janeiro to enquire into the transactions of the house there, and its 
position, and to report thereon to the partners here, and to do all acts 
which may be deemed necessary or expedient for the benefit of the 
creditors of the firm. That so soon as advices are received from the 
foreign establishments of the firm, and as in the opinion of the said 
Charles Carrington, John Beaton, and E. A. Mavrogordato, it shall be 
expedient so to do, another meeting of the creditors shall be called. 
(Signed) GrorcE T. Brookine, 
Chairman. 
A balance-sheet appended, shows liabilities amounting to £336,694. 


a 
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MONTHLY CHRONOLOGY. 


August 3.—Suspension announced of Messrs. Franghiadi and Rodo- 
canachi, merchants, of London, chiefly in the Brazilian trade, with liabili- 
ties amounting to £336,694. 

9.—Guaranteed loan for £290,000 in a 5 per cent. stock, at 70 per cent, 


for the National Pisco to Yca Railway, introduced by Messrs. Thomson, 
T. Bonar, and Co, 








1024 National Pisco to Yea Railway Loan. 


9.—Stoppage of Mr. Robt. B. Brassey, of Ashton-under-Lyne, manu. 
facturer. 

11.—Parliament prorogued by commission, Her Majesty’s message 
being read by the Lord Chancellor. 

13.—Difficulties announced of the Albert Life Assurance Company. 

18.—Failure of Mr. Francis Dunn, of Glasgow, winsey manufacturer, 
with about £20,000 liabilities. 

18.—Stoppage of Messrs. Head, Broom, and Co.,of Kidderminster, carpet 
manufacturers, with about £14,000 liabilities. 

19.—The directors of the Bank of England reduced their rate of discount 
from 3 per cent., at which it was fixed onthe 15th July, to 23 per cent. 

19.—Messrs. J. Henry Schroder and Co. invite subscriptions to the 
extent of $3,000,000, on bonds of the Alabama and Chattanooga Railway 
Company. ‘The bonds of $1,000 to carry interest at the rate of 8 per 
cent. per annum. The price of issue being £182. 5s., or 81 per cent. with 
interest from July Ist, 1869. 

20.—Suspension announced of Messrs. Welch and Hibbard, of Oldham, 
spinners. 

22.—Stoppage of Mr. Thomas Bond Worth, of Stourport, near Kid- 
derminster, carpet manufacturer, with £20,000 liabilities. 

22.—Failure of Messrs. Simpson and Baldwin,commission agents, St. 
Mary’s, Manchester. 

22.—Suspension of Messrs. Newsome and Wailes, of Batley, millowners 
and spinners, with about £15,000 liabilities. 

24.—Suspension of Mr. John Pepper, carting agent, of Leeds, with 
liabilities reaching to about £100,000. 

24.—Stoppage announced of Messrs. Bowers, Bickman and Co., of New 
York, dry goods commission merchants, with $2,500,000 liabilities. 


-—— 
—- 


THE NATIONAL PISCO TO YCA RAILWAY LOAN. 


Messrs. Thomson, T. Bonar and Co., of Old Broad Street, and Messrs, 
Philip Cazenove, of Threadneedle Street, announced, on the 9th August, 
the Guaranteed Loan of the National Pisco to Yca Railway. The amount, 
£290,000 stock, in bonds of £100 and £20 each, is specially charged upon 
the proceeds of the Peruvian Government guano, next after the provision 
for the service of the national debt, and with the first hypothecation on 
the railway on this route. The issue is to be made in stock at 70 per 
cent., payable in full on allotment ; or at 71 per cent., payable by instal- 
ments, bearing interest at the rate of 5 per cent. per annum, payable 
half-yearly, on the 1st of January and the Ist of July, at the financial 
agency of Peru in London and in Lima. A cumulative sinking fund of 
2 per cent. per annum on the nominal amount is to be in force to be 
applied by means of semi-annual drawings by lot at par on the Ist of 
May and 1st of November, so as to redeem the whole loan within twenty-five 
years. The coupon first payable will be the 1st of January, 1870, and 
the first drawing will commence on the opening of the line for public 
traffic, but not later than the 1st of November, 1871. The subscription 
on deposit is to be 10 per cent. with 10 per cent. on allotment; the 
remainder to be spread over to the 15th of December next. It is stated 
that subscribers will have the option of paying in full on any day when 
an instalment falls due, unde? discount at the Bank of England rate then 
current, 
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Monetary Intelligence. 


MONETARY INTELLIGENCE FOR AUGUST. 


Bustness in financial and mercantile circles is without improvement, but 
there have been fewer failures announced. However, the position of the 
Manchester market is far from favourable; although higher rates have 
been current. The only feature in the money market is a further reduc- 
tion of one-half per cent. in the official minimum, which now stands at 24 
per cent. Capital has been exceedingly abundant, and large amounts have 
been sent into the bank both from America and Australia. The introduc- 
tion of one or two small foreign loans and telegraph enterprises have not 
exercised the least effect—such is the glut of capital in every direction. 
The rate in the open market is already 3 per cent. below that of Thread- 
needle Street, and after the payment of the railway dividends which have 
commenced, it is thought that still lower terms will be quoted. Nothing 
could be more encouraging than the state of the weather for the harvest, 
and the drop of 5s. already effected in the price of corn will show the 
opinions the factors entertain on the question. 

The very easy state of the money market and the brilliant harvest 
weather have not given any great importance to business in the stock arid 
share markets; the rumours of new foreign Joans and the uncertain con- 
dition of foreign politics diminishing confidence. The home funds have 
been at times at enhanced values, but realisations have prevented the 
highest price from being supported. Foreign bonds have been entirely 
influenced by the advices from Paris, and the prices received have occa- 
sionally fluctuated through the unfavourable rumours respecting the state 
of the Emperor’s health. Turkish and Egyptian bonds were especially 
flat, on the unfriendly relations between the Viceroy and the Sultan, but 
this difference is, we now learn, to be amicably arranged, and prices 
have partially recovered. Turkish bonds are also weaker, through the 
telegrams intimating that the new loan to be brought forward will repre- 
sent £12,000,000 capital. Russian railway bonds have experienced a good 
investment business. The Italian loan shows no great amount of anima- 
tion. Spanish bonds have been exceedingly heavy, on the unfavourable 
character of the telegrams from Madrid. 

The position of the department for English railways is far from en- 
couraging, although the dividends declared have given general satisfac- 
tion. The only classes showing any material change for the better are 
North Eastern stocks. In other descriptions Metropolitans were very 
heavy, on the unfavourable report issued ; and the dividend declared not 
exceeding 4 per cent. The lowest point touched was 913, but a recovery 
has since taken place to 934, the meeting having passed off satisfac- 
torily. In Bank shares a general retrograde movement is noticeable. 
The feature in miscellaneous shares is the animated market in Telegraphs 
and Telegraphic Construction shares, which have attracted a large share 
of business. There is now less excitement in this department. 

In produce there has been no great extent of operations, even easy 
Money not stimulating purchases, 
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THE GRAIN TRADE. 


Tere has been more animation in the grain trade during the past month 
than for some time previous, but this is chiefly to be attributed to the 
varied reports respecting the harvest and the changeable state of the 
weather. In the early part a general advance in prices took place, and 
this continued till about 6s. to 7s. per quarter additional on wheat had 
been obtained, but the sudden advent of fine weather, and new wheat 
having been brought to market in much finer condition than could 
possibly have been expected, almost the entire advance was at once lost, 
and the market closed with a declining tendency. Barley and oats have 
been in fair demand at firmer quotations at one time, but there is now less 
stability. Beans and peas are quiet. The latest official average quotations 
were :—Wheat, 53s. 1d. per quarter, barley, 35s. 7d., and oats 26s. 3d. 
per quarter. At the present time wheat is about 6s. per quarter lower 
than at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 


Week ending— Wheat. Weekly Dut 
1869. Qrs. sold. average, , 


8. d, 
50 11 
° 51 9 
. 44,124 ... GL 6 
46,696 a io 
ee | a, va. | 


The importations since the harvest of 1868 have been :— 
Wheat. ae ~ Grain. 


Corresponding 
iod 


Cwts. wits. Cwts, 
Forty-seven weeks ended 17th July 23,758,679 32,841,194 56,599,873 
Five weeks ended 21st August... 4,401,837 4,103,837 8,505,674 





28,160,516 36,945,031 65,105,547 
And the weekly averages have been :— 


Forty-seven weeks ended 17th July 506,000 698,000 1,204,000 
Five weeks ended 21st August ... 880,000 821,000 1,701,000 





More 374,000 123,000 497,000 





STATE OF TRADE. 


THe state of trade is not encouraging. Business has been restricted 
throughout the several districts, but the effects of the harvest will, it is 
thought, be favourable. 


& 
> 





NOTICES TO CORRESPONDENTS. 


Wehave arrangedin future toissue adouble numberin February and August, instead of,a8 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and DiscountCompanies, which will be always carefully collected 


in the pages of the Bankers’ Magazine. Correspondents will please forward communica 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall, dwing to the great pressure on space, several letters 
stand over till next number. 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





EnouisoH Funps. 


Consols per 


Exchequer Bills 


Forrien Stocks. 


Brazilian vee 
Buenos Ayres 
Chilian cee 
Dutch 2} per cents. 
Mexican vos 


Peruvian 4} per cents. 


Russian ove 

Spanish coe 

Turkish 6 per cents. 
Ditto 4 per cents. 


Rartway SHARES. 


Brighton eco 
Caledonian ... 
Great Eastern 
Great Northern 
Great Western 


Price on 


Price on 
July 28. 


Highest. Aug. 27. 





92 to 34 93} to 2 


4/ to 10/ 


7/ to 10/ 


1023 


45} 
813 
383 

1063 


nem ae 51} 
Lancashire and Yorkshire ... 127 
London and North Western... | 119 


sai fo . 


Midland 


North Staffordshire ial 


South Eastern 
South Western 


1175 
76} 
91} 


York, Newcastle, and Berwick 
York and North Midland ... 
East Indian ... 


1084 
100} 
108} 


1083 
1093 993 
111} 108} 





sisoe 














CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London oy 
Share, Paid. latest Share. Paid. lstet 
. Prices. outoes, 
Anstralian Mortgage, Land 
and Finance (Lim.) a 5 
Crédit Foncier of Mauritius 
Ane 10 
Crédit Foncier of England 10 
Best indie Financial is 7 
nglish and Foreign Credit 7 
—— Credit and Discount . 
Internati ational 
Society (Lim.) 


International Land Credit... 
Land Securities oe ove 
London Financial Associa- 

tion (Lim.) ... iva re 
Mauritius Land, Credit and 

Agency (Lim.) oe eco 
National Discount Co.(Lim.,) 
United Discount Corporetion 
sve ile 74 Warrant Finance (Lim.) .. 
Financial 


o 5 
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FRANCE. 


DEBTOR, 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) on 
Reserve of the Bank 
and its branches ... 
Reserve in landed pro- 
perty ... ooo 
Notes in circulation ... 
Bank-notes to order 
and receipts oem 
at sight ose 
Treasury account cur- 
rent, creditor... ose 
Current accounts, Paris 
Do. branch banks ... 
Dividends payable 
Discounts and sundry 
interests on 
Re-discounted the last 
six months o 
Surplus of receipts not 
distributed ... 
Sundries... “ ose 
Total 


ory one 


July 29. 


Aug. 5. 


Aug. 12, 


Aug. 19, 





7,044,776 2 
22,105,750 14 


4,000,000 0 
1,365,979,700 0 


37,924,463 75 


205,261,925 33 
264,303,317 24 
43,908,003 0 

2,705,988 0 


1,847,455 54 
991,660 38 


9,398,057 66 


2,14 147, 971 3095 11 


¥. o. 
182,500,000 0 


F. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,370,740,400 0 
39,647,917 42 
197,394,453 26 
257,784,066 99 
46,793,993 0 
2,313,610 0 
2,299,204 46 
991,660 38 


11,141,389 7 


F. Cc 
182,500,000 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,365,953,200 0 
38,552,525 10 
199,732,817 80 


2'061,863 0 
2,622,248 88 
991,660 38 


8,018,455 38 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,356,641,500 0 
38,295,309 68 
203,612,779 26 
274,829,123 85 
44,818,984 0 
1,867,664 0 
2,907,773 28 
991,660 38 


8,120,064 82 


¥. c. 
182,500,000 0 


Aug. 26, 
———————— 
PF, ¢, 
182,500,000 0 
7,044,776 2 
22,105,750 14 


4,000,000 0 
1,348,533,150 0 


39,360,947 80 
200,485,105 95 
276,771,476 61 

44,618,401 0 

1,737,312 0 
3,104,579 67 


991,660 38 


7,160,815 0 





2,144,792,220 74 


2,145,267,283 97 





2,147,735,385 43 


2, 138,413,974 57 








CREDITOR, 





Cash in hand and cash 
in the branch banks 
Commercial bills over- 
due... 
Commercial bilis dis- 
counted, not yet due 
Do. branch banks... 
Advances on deposits 
of bullion oo 
Do. branch banks __... 
Do. on French need 
securities ee 
Do. by the branch banks 
Do. on railway shares 
and debentures ~ 
Do. by thebranch banks 
Do. on Crédit Foncier 
bonds ... ove eee 
Do. branches ... 
Do. to the State (Con- 
vention June 10, 1857) 
Government stock re- 
serve ... én 
Do. disposable ... ase 
Rentes Immobilisées 
(law of June 9, 1857) 
Hotel and furn. of Bank, 
and landed property 
of branches ... 
Expenses of manage- 
ment ... 
Sundries... ove 


Total .., 


Ang. 5. 


Aug 12. 


| Aug. 26. 





¥. 
1,196,443,747 80 
189,541 48 


306,238,296 50 
255,252,691 0 


Cc. 





17,208,600 
6,017,690 


17,473,800 
7,107,500 


88,698,600 
29,809,650 


1,004,600 
1,042,300 


60,000,000 0 


12,980,750 14 
80,605,187 21 


100,000,000 0 


co coo coo 989 


8,995,887 0 


682,898 33 
8,219,645 65 


Fr. c. 


1,203,254,984 36 











678,474 95 


288,848,330 96 
259,138,016 


19,038,600 
6,036,800 


17,306,600 
7,213,500 


88,605,400 
30,533,650 


1,041,200 


0 
0 
0 
0 
0 
0 
0 
1,076,700 0 
60,000,000 0 


12,980,750 14 
80,605,187 21 


100,000,000 0 


8,995,887 0 


~ 715,851 22 
8,822,488 90 


¥. 
1,210,130,247 24 
575,411 48 


285,018,442 69 
255,169,404 0 


Cc. 


19,400,400 0 
6,435,600 0 


17,410,900 0 
7,134,200 0 


39,122,500 0 
30,465,050 0 


1,055,000 0 
1,087,600 0 


60,000,000 0 


12,980,750 14 
80,605,187 21 


100,000,000 0 


9,129,755 0 


755,901 12 
8,790,935 9 


¥. 
1,221,424,894 56 
226,753 80 


283,041,536 22 | 
251,118,489 


18,835,100 
6,621,100 
17,342,900 
7,492, 
88,858,300 
29,987,550 


1,049,600 
1,085,700 


Cc, 


0} 
0 
0 
0 
0 
0 
0 
0 
0 
0 


60,000,000 


12,980,750 14 
80,605,187 21 


100,000,000 0 


9,134,055 0 


710,861 17 | 
7,219,508 33 | 














2,147,971,095 11 


2,144,792,220 74 











2,145,267,283 97 




















2,147,735,385 43 | 


GQ 
1,226, 479,282 32 
| 1,941,778 78 
| 272,205,398 64 


| 
| 
| 


12,990,750 4 
80,805,187 21 


100,000,000 0 


9,134,555 0 


939,565 38 
592,918 22 


ae 
2,198,413,974 8 








JOINT-STOCK BANKS, 


London 
Share. Paid. — 
rices. 


London 
. Paid. latest 
Prices. 


Agra Bank (Limited)... ooo 
Ditto ditto B 
Ditto Prov. Certif, New... 
Albion ... os 
Alliance, Limited ... 
Anglo-Austrian Bank " 
Anglo-Egyptian (Lim.) ... 
Anglo-Hungarian eo 
ey ee 1866 (Lim. .. ie 
Bank of A 
Bank of British Columbia... 7 
Ditto New, ae at 2 = 
Bank of Egyp 
Bank of Once (Limited) - 
Bank of South Australia... 
Bank of New Zealand ooo 
Bank of Victoria, Australia 
British North American ... 
Central of London 
Chartered Bank of “India 
Australia and China ove 
Chartered Mercantile Bank 
= India, London & China.. 
y Bank 


Cobbniel Bank .. 

Consolidated Bank (Lim. ‘ 

English Bank of Rio de 
Janeiro (Limited) ... 

English, Scottish and Aus- 
tralia: 


& 
Land Mortgage Bk.of India 20 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 100 
London Bank of Mexico and 
South America (Limited) 60 
London and Brazilian Bank 100 
Ditto, New 20 
London, and River oe 

Limited .., ooo 

Ditto, New 2 
London Chartered of Australia 
London and County Bank .. 

Ditto ditto New ... 
London Joint Stock Bank ... 
London & South African Bk. 
London and South preemies 

(Limited) _... a 100 
London‘ and Venezuela . 
London & Westminster Bank 100 
Merckant Bank (Limited)... 100 
Metropolitan (Limited) .. 10 
Midland Bank (Limited) ... 
National of Australasia 
National Bank... 

National of Liverpool ‘dim, ) 
National Provincial Bank of 

England can 

Ditto, 2d and Sdissues.. ° 
New South Wal = 


100 


2 s 
4 1 
84 
20 
45 
7 

47 
10 223 
20 49}x-dy 
20 61 
20 61 
15 303 
20 9 


+ 
it gBazeSe 





we 


nm Chartered Bank ... 


North Western 
Hong Kong and Shanghai 


Oriental Bank... 
Provincial Banking “Corpo- 
ration .. 
Provincial Bank ofIreland... 100 
Ditto, New 10 
ai Standard of “British” Africa 
Ditto, ‘New .. ion » (Limited) ... 
Do. New, issued at 6 pm. 100 
Union Bank of Australia ... 25 
Union BankofLondon .. 650 


eS oe 
S83 


¥s 


2s 





8 S 
3 
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1030 Bank of England Wireeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 





1869. 1869, 1869. 1869. 
July 28. Aug. 4. Aug. 11. Aug. 18, 








£ £ £ £ 
Notes issued eee oe eve -»-|£34,286,195 | 34,538,165 | 34,613,570 | 34,910,785 


Government debentures | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ove ae | 3,984,900 3,984,900 3,984,900 3,984,900 
Gold coin and bullion .., eee a 19,286,195 | 19,538,165 | 19,613,570 | 19,910,785 
ove vs 





Silver bullion... eve 








34,286,195 | 34,538,165 | 34,613,570 34,910,785 
BANKING DEPARTMENT. 








1869. 1869. | 869. 1869. 
July 28. Aug. 4. J we. Aug. 18. 





£ £ £ 

eae age = oe «| 14,553,000 | 14,553,000 § 14,553,000 
Res 3,390,191 | 3,408,707 | 3,412,572 3,433,286 
Public. deposits “{inetuding Exchequer, 
Debts and Dividend Accounts, 4,270,881 | 3,740,685 | 3,241,671 
Other Deposits... ioe ...| 19,608,730 | 18,103,655 | 18,592,344 
Seven day and other bills... e 469,408 524,310 519,620 "610, ,680 


42,292,210 | 40,330,857 | 40,319,207 40,365,879 
| 

















Government Securities Guciating 7 

Dead Weight Annuities) me 15,322,824 | 14,800,856 | 14,400,679 | 14,304,767 
Other Securities .. vcs ae,s eve} 15,195,568 | 14,294,659 | 14,014,522 | 13,790,733 
Notes see nee une ena, 10,738,820 | 10,266,460 | 10,817,915 | 11,223,350 
Gold and Silver coin ... = vee} 1,034,998 | 968,882 1,086,091 1,047,024 


42,292,210 | 40,330,857 } 4C,319,207 | 40,365,879 

















THE EXCHANG ES. 





July ¢ 





Amsterdam, short seis -_ ‘nd 12 
Ditto 3 months see eee ond + 
Rotterdam, ditto... sa - <n 12 
Antwerp, ditto ... cee on ose 25 
Brussels, ditto ese a ona 
Hamburg, ditto ... 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto .. ° 
Frankfort, ditto ... 
Vienna, ditto 
Trieste, ditto... .. 
Petersburgh, ditto 
Berlin eve eee 
Madrid, ditto ... 
Cadiz, ditto wn 
Leghorn, ditto 
Milan, ditto... 
Genoa, ditto ... 
Naples, ditto.. 
Palermo, ditto 
Messina 3 
Lisbon, 3 months wa o eon 8 
Oporto, ditto... ... ‘ - ia y 523 


PRICES OF BULLION, 


u 
“IS = Po To be te 
eter td 


one > > 


DS BS BS eS DS ee ee 
Or St Ot Ge Or Or be be bo 


oe bs to toe SO 

Le BS BS Ot Or Ge Co 
_ 

a S 

or 


L 


$ 
Saas tl ee NINTH 


t 
‘2 














£ s. da, 

Foreign Goldin Bars(Standard) .., 317 9 

Mexican Dollars oso ua 6s 

Silverin Bars (Standard) im uae ee 
' 


Per Oz, | Per Oz, 





Bankers’ Geeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c.32; extracted from the Lonpon GaZeTTE, 
PRIVATE BANKS. 


| ~~ ¥ AVERAGE AMOUNT. 
ize - 
June 26. | July 3. | July 10. | July 17. 





NAME OF BANK. 








rer se £ £ 
1 Ashford Bank  .....s0seereeseerseeees|) 11,849|] 9,105 | 9,071 | 95554 95579 
2 Aylesbury Old a he 20,510 | 20,830 | 21,092 | 20,631 
3 Baldock and —_— Bank ...| 37,223|| 15,545 | 15,652 | 16,093 | 16, c90 
4 Barnstaple Bank ...... . -|| 17,182|| 2,647 | 2,838] 2,950 25955 
5 Bedford Bank............ +|| 345218)| 24,135 | 24,471 | 25,695 | 24,566 
6 Bicester and Oxfordshire Bank ...| 27,090) 13,980 | 13,928 | 14,202 | 14, ¢94 
7 Boston Bank—Claypons and Co....|| 75,069) 62. ,679 | 61,520 | 61,745 0803 
8 Boston Bank—Gee and Co.....0....|| 15,161] 11 * 176 10, 698 | 10,490 | 10, 468 
9 Bridgewater Bank............ senccecect| 30000 4 122 | 6,458 | 6,499] 6,081 
r0 Bristol Bank 48,277|| 17,970 | 18,832 | 19,630 195448 
11 Broseley and Bridgnorth Bank veel] 26 9717) 13,724 | 13,990 | 145141 ‘4 1897 
12 Buckingham Bank......... see eesenenee| 29,557) 17,323 | 17,436 | 179541 | 47, ¢01 
13 Bury and Suffolk Bank............. al 82,362)| 41,284 | 41,318 | 41,667 | 53,552 
14 Banbury Bank .........seseseeessesees!| 43s457|| 21,949 | 21,885 | 21,969 | 21,890 
15 Banbury Old Bank ........ccsssseees|| 559153/| 16,574 | 16, 168 16, 045 155 695 
16 Bedfordshire Leighton Buzzard Bk.| 36,829|| 28,258 | 27,992 | 295399 | 30,006 
17 Brecon Old Bank ..........esceereeees|| 68,271]] 43,49> | 43,355 | 42279! 425679 
18 Brighton Union Bank .. | 33,794/| 16,187 | 16,740 apy 16,828 
19 Burlington and Driffield Bank 12,745|| 11,084 | 11,466 | 115 +7 11,784 
20 Bury St. Edmund’s Bank 3, 201) 2,994 | 2,944 et 2»940 
21 Cambridge Bk.—Mortlock & Co.|| 25 5744] 15,102 15,924 | 159599 | 14,982 
22 Cambridge and Cambridgeshire Bk.) 49,916/| 43,197 | 43,524 | 43> $38 425214 
23 Canterbury Bank .........0ececeeseee|) 335671] 17,88! | 19,160 psig» 701528 
24 Carmarthen Bank ............s0ssesees|| 235 597| 10,733 | 10,371 | 70989 | T1429 
25 Colchester Bank.......0+...+. E 2§,082/ 53,581 | 13,867 ope 14,006 
26 Colchester and Essex Bank | 48,704|| 245295 | 25,567 | 290315 | 25,0094 





27 Cornish Bank—Tweedy & Co. ...|| 49,869] 25+385 | 25,680 | 265831 | 25,290 


28 City Bank, Eieter....cccoccccccccocses 21,527/) 10» 785 | 11, 790 | 11,533 11,074 
29 poner Bank—Alcocks & Co. veel] 779154! wr | 60,359 | ya 60,818 
30 Derby Bank—Messrs. Evans &Co.|) 13,332] 9! 9,988 a #4 22°83 
31 Derby Bank—Smith and Co. ...... | 41,304)| 26927 | 26,167 | 279177 | 259043 
32 Derby Old Bank seseee|] 27237|| 242475 | 26,499 A 28,496 
‘33 Devizes and Wiltshire Bank 20,674) 4,955 | 4,969 So@ 3 | 5459 
134 Diss Bank .........ccccccccsscsscsereees]] 10,6571] 92395 | 9,121 | 9» 33 913% 
35 Darlington Bank .......0.ccccecseseee|, 86,218) 78,726 | 79,405 | 792 ; 779214 
36 Devonport Bank ........+000 seca | 10,664|| 52835 | 6,020 5°89. 59155 
37 Dorchester Old Bank | 48,807|| 342283 35»203 352018 | 355 709 
38 East Cornwall Bk.—Robins & Co, || 112,280/} 70.299 | 69,570 70397 73800 
39 East Riding Bank—Bower & Co. |, 53,392 45» 7 “6 536 | pg 
4° Essex Bk. & Bishop sStortford Bk.) 69,637) 37»'4° | 3 me 4 % 350 
41 Exeter Bank ......ceccocsssssssesseeces|) 379894|| 172033 | 18, 167 »845 7640 
42 Farnham Bank ......0..cccccsessceece.|| 14202] 5538" | 5,594 | 51599] 52504 
43 Faversham Bank .. sescoscccccccecsesees|| 09081], 42922 | 5,148 | 5525] 5567 
44 Godalming Bank ......ccccscscsosees|| 5322] 42977 | 45895 | 50374 | Se2an 
45 Guildford Bank.........0csssecsseeee), 141524 a3 »859 11,959 #20905 #29335 
46 Grantham Bank—Hardy and Co..| 30,373 he a ty 4 ’ — 
47 Hull & Kingston-upon- -Hull Bank. | 19,979 _ 9 wig nd 5 oe 
48 Huntingdon Town & County Bank | 56,591|| 27,894 | 26,9 : 444 - 

49 Harwich Bank ...cccccccccccssseesees|, 59778|] 32992 | 4427 4) 34° 39 4 
50 Hertfordshire,Hitchin Bank ..... ‘| 38,764|| 27,478 | 28,594 eg? pee 3 
51 lpswich Bank........ vee! 21,908|] 16,297 | 17,218 | 17, r4 i 39 
52 Ipswich & Needham Market Bank, 80,699]! 47,891 | 49055 49943 48,140 
53 Kentish Bank—Mercer & Co. ...|| 19s895|| 17209! | 17,604 | 18,503 | 17,055 





























WEEKLY RETURNS OF BANKS OF ISSUE. 





Author AVERAGE AMOUNT, 
Issue. | June 26. July 8, | July 10. | July 17. 


NAME OF BANK. 











. £ £ £ £ £ 
4 Kingtonand Radnorshire Bank...|| =6 oo I 
e Knaresborough Old Bank ......... rey oe sg ae ayo 
6 Kendal Bank  .ccccococccccccccccccces 66 0,243 : . 
t9 Leeds Bank ° Raye a +4 R any oe: sae Fe pens 
- 7 a 2173 2279 
58 Leeds ae om sevceeeesceveeseesl] 375459 || 36,225 | 36,588 | 36,173 | 36,435 
59 pence A wank 32/3232 27,667 ry 275423 25,637 
encecsenecsoonsnocces 6|| 25,550 | 25,614 | 25,8265 | 25,41 
GO TOD TIRE ccccncerncceeteetinned Roe - eee aa 867 hae 
62 Llandovery Bank& LlandiloBank|| 32,945|| 32,774 | 32,283 | 32,088 | 32,128 
63 Loughborough Bank ......cesce+|| 7,359]| 6,761 | 6,815 | 7,011 | 6,926 
64 Lymington Bank....cc.ccccocssseeres|| 5,038] 2,696 | 2,725 | 2,758 | 3,046 
65 Lynn Regisand LincolnshireBank|| 42,817|| 21,459 | 22,944 | 23,246 | 22,653 
66 Lynn Regis and Norfolk Bank ...|| 13,917]} 10,760 | 10,263 | 10,410 | 9,395 
67 Macclesfield Bank .ecccsscssesseeeee]] 15,760]| 10,152 | 9,814 | 10,116 | 10,469 
68 Manningtrce Bank ....ccccccccserses|] 7,692|| 42300 | 45354 | 4,574] 4,411 
69 Merionethshire Bank ., 10,906|| 5.438 | 5,758 | 5,303 | 4,846 
970 Miners’ Bank .......004. 18,688] 17,914 | 18,755 18, 104, 18,438 
91 | eee -y TUE .concses 16,385]; 32259 | 2,580 | 2,954] 3,171 
72 Newark Bank .......cccccccsessesees|| 28,788|| 172702 | 17,154 | 17,561 | 17,8 
73 Newark and Sleaford Bank ......|| 51,615|| 392232 ona png aa 
714 Nowbary Bank.sssccressesrreoer 36,787 mt 13,022 ~ 12,464 
75 Newmarket Bank.......cccecesssesers|| 23:098)| 14> 149472 | 15,3 15,652 
975 Norwich Crown Bankand Norfolk , 
and Suffolk Bank ...........0.|| 49671]| 47,839 | 48,281 | 48,038 | 47,365 
77 Norwich and Norfolk Bank ......||!©5,519|| 54,653 | 55.376 | 56,081 | 54,650 
78 Naval Bank, Plymouth ............|] 275321|| 18,136 | 18,995 | 19,110 | 19,592 
79 New Sarum Bk.—Pinckneys,Bros,|| 15,659|| 439° | 4,664 | 5,202 | 5,554 
80 Nottingham Bank .....csecccssesees|] 315047]| 24,318 | 25,956 | 26,192 | 25,942 
81 Oswestry Bank  ...reccoccecsessesses|| 18,471]| 72243 | 79142 | 72077 | 7,411 
82 Oxford Old Bank eel] 3453911| 322423 | 322277 | 32,303 | 30,513 
83 Cld Bank, Tonbridge .........e0. «|| 13,183|| 8,788 | 8,952 | 92267] 9,507 
84 Oxfordshire Witney Bank ...... ..|| 11,852|| 038 | 5.252 | 52138 | 5,232 
85 Pease's Old Bank, Hull .......0..0.|| 48:807|| 432640 | 45,452 | 48,349 | 49,730 
86 Penzance Bank  .....cceccossesseseeel| 114405]| 52980 | 65570] 7,442 | 7,019 
87 Pembrokeshire Bank ...............|| 12:910]] 129755 | 13,778 | 12,836 | 12,576 
88 Reading Bank—Simonds & Co....|| 37:519|| 22082 | 22,680 | 23,158 | 22,923 
89 Reading Bk.—stephens, Blandy &Co.|| 43,271|| 215979 | 22,171 | 22,454 | 22,170 
90 Richmond Bank, Yorkshire .....|| 6,889|| 6627 | 6,878 | 6,882 | 6,971 
91 Royston Beak A ge 9,060 8,956 9,152 $2990 
es FT 593 2°94 2850 9°37 
93 ag Waites & Besthiveent 47,646 yp 18,358 | 18,986 | 18,832 
en Fe »82 7,002 | 75490 | 79529 
95 Secheneneh Old Bank .......ess0e|] 245813|| 222576 | 23,061 | 23,991 | 245379 
96 Shrewsbury Old Bank.s........00004| 439191|| 232738 | 24,585 [25,600 | 24,492 
97 Sittingbourne and Milton Bank...|| 4,789|| 2»°62 | 2,049 | 2,061 | 2,4! 
98 Southampton Town & County Bk.|| 18,589|| 79875 | 8,418 | 1,011 | 10,052 
99 Southwell Bank .......-.ccccocsesseel| 142744|| 92326 | 99399 | 10,130 | 10,429 
toc Stamford and Rutland Bank ......}| 31:858|| 145522 | 145537 | 14.507 | 14,292 
101 Shrewsbury and Welsh Pool Bank]|| 25+336|| 21,016 | 20,320 | 78,970 | 19,283 
102 Taunton Bank .csccccoscesssssesseese.|] 292799|| 18,007 | 18,566 | 18,722 | 18,352 
103 Tavistock Bank ...cessoecesseesesee|| 139421]] 6,640 | 7,300] 7,825 | 8,114 
104 Thornbury Bank .......e.s00000 10,026|| 7,660 | 75556 | 7,250) 729% 
105 Tiverton and Devonshire Bank...|| 131470|| 92186 | 95176 | 9,115 | 9,285 
to6 Thrapstone and Kettering Bank. || '1,559]| 11,676 | 11,700 | 10,991 | 11,130 
107 Tring Bank and Chesham Bank..|| 13,531|| 12,132 | 12,369 | 12,258 | 12,476 
108 Towcester Old Bank secscscesseseee|] 19801!) 45577 | 49483 | 52043 | 52155 












































WEEKLY RETURNS OF BANES OF ISSUE. 








NAME OF BANE. 





uthor AVERAGE AMOUNT. 
ized 
Issue. . | July 8. | July 10. | July 17. 


£ £ £ £ 

1o9 Union Bank, Cornwall .sccooserses|| 17,003 9420 | 10,555 | 10,328 
10 Uxbridge Old Bank  cscccscssserees|| 25,136 7,929 | 7,921 | 7,673 
rit Wallingford Bank ....s.sesseseesees|| 17,064 $35 | 55357 | 5,309 
112 Warwick and Warwickshire Bank|| 30,504 19,888 | 20,147 | 20,290 
113 Wellington Bank, Somerset ......|| 6,528 3,953 | 4,639 | 5,162 
114 West Riding Bank .......0.e-sese=+|] 46,158] 3 38,470 | 38,783 | 38,335 
115 Whitby Old Bank .........s0seese++|| 14,258 13,363 | 13,555 | 135427 
116 Winchester, Alresford & AltonBk.|| 25,892 8,560 | 8,666 | 8,881 
117 Weymouth Old Bank ..........0++++|| 16,461 14,279 | 14,726 | 15,406 
118 Wirksworth and Derbyshire Bk. || 37,602 33,201 | 33,392 | 32,865 
119 Wisbeach and Lincolnshire Bank 34,848 | 35,019 | 33,717 
120 Wiveliscombe Bank.......escessevees 6 1,799 | 25255 | 2,336 
121 Worcester Old Bank .........ces00+||¥ 7 40,823 | 43,310 | 42,879 
122 Wolverham. Bk.—R. & W. Fryer'|’ 97,558 | 7,786] 7,945 
123 Yarmouth and Suffolk Bank......||:53; 28, 500 | 28,838 | 28,700 
124 Yarmouth, Norfolk, & Suffolk Bk. 6,206 | 6,508 | 6,438 
125 York Bank Teseeoeee 34,055 | 35,178 | 341924 








“ae | 








eae eee YS Ss Se SS OODTee eee 


JOINT STOCK 

1 Bank of Westmorland ..........e0+0+|| 12,225|| 10,017 | 9,394 8,719 
2 Barnsley Banking Company ......|| 9,563|| 8,059 | 8,280 9,092 
3 Bradford Banking Company ...... 48,538 | 48, 108 49+470 
4 Bilston District Banking Company 8,504 | 8,664 8,563 
5 Bank of Whitehaven.........cecseeees 24,984 | 24,607 24, 689 
6 Bradford Commercial Banking Co. 19,818 | 19,781 20,223 
7 Burton ,Uttoxeter,and Staffordshire 
Union Banking Co.  ........000. 40,190 | 37,555 36,768 

8 Chesterfield & N. Derbysh. Bk. Co. 9,620 | 10,066 10,641 
g Cumberland Union Banking Co.... 5|| 30,060 | 30,899 32,665 
10 Coventry and Warwickshire Bk. Co. 14, 356 | 14,697 15,768 
11 Coventry Union Banking Company 10,953 | 11,89! 12, 780 
12 County of Gloucester Banking Co. 52|| 94,275 | 95,281 97,175 
13 Carlisle & Cumberland BankingCo. 21,544 | 21,685 22,120 
14 Carlisle City and District Bank ... 19,¢97 | 19,550 20,283 
15 Dudley & West Bromwich Bk. Co. 24,398 | 26,863 29,461 
16 Derby and Derbyshire Banking Co. 17,765 | 18,502 17,194 
17 Darlington Dist. JointStock Bk.Co. 21,790 | 22,357 22,311 
18 Gloucestershire Banking Company 136,759 (134,799 137,264 
19 Halifax Joint Stock Bank............ 5 18, 355 | 18, 376 18,024 
30 Huddersfield Banking Company...|| 37,354]| 34.373 | 34192 39575 
21 Hull Banking Company ............ 29,380 | 30,598 25,016 
22 Halifax Commercial Banking Co... 13,224 | 13,343 135395 
23 Halifax & Huddersfield Union Bk. 353979 | 36,301 379476 
24 Helston Banking Company ......... 1,481 1,494 1,500 
25 Knaresborough and Claro Bk. Co. 25,302 | 25,100 24,897 
26 Lancaster Banking Company ...... 52,620 | 52,669 54,702 
27 Leicestershire Banking Company... 55,439 | 56,441 55 103 
28 Lincoln and Lindsey Banking Co.. 51,455 | 52,130 47482 
29 Leamington Priors and Warwick- 
shire Banking Co. ..........000. 5|| 11,328 | 11,071 12,514 

30 Ludlow and Tenbury Bank......... 51) 9,917 | 9,899 8,833 
3t Moore & Robinson’s Notts. Bank... 29,075 | 31,167 28,918 
32 Nottingham and Notts. BankingCo. 20,394 | 21,406 21,462 
33 North Wilts Banking Company ... 371355 | 35,390 39,950 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK, 


Author- 
ized 


Issue. 


AVERAGE AMOUNT. 





June 26. 


July 3. 


July 10. 


July 17, 





34 Northamptonshire Union Bank ... 
35 Northamptonshire Banking Co. ... 
36 North and South Wales Bank...... 
37 Pare’s Leicestershire Banking Co... 
38 Sheffield Banking Company......... 
39 Stamford, Spalding & BostonBk.Co. 


£ 
84,356 
26,401 
63,951 
59,300 
35,843 
55,721 


4° Stuckey’s Banking Company ....../|356,976 


41 Shropshire Banking Company...... 
42 Stourbridge and Kidderminster Bk. 
43 Sheffield and Hallamshire Bank ... 
44 Sheffield & Rotherham Jt.Stock Bk. 
45 Swaledale and Wensleydale Bank.. 
46 Wolverhampton & Staffordsh. Bk.. 
47 Wakefield and Barnsley Union Bk. 
48 Whitehaven Joint Stock Bank ... 
49 West of Eng.& S. Wales District Bk. 
5° Wilts & Dorset Banking Company 
51 West Riding Union Banking Co.... 
52 Whitchurch and Ellesmere Bk. Co. 
53 Worcester City and County Bk.Co. 
54 York Union Banking Company ... 
§5 York City and County Banking Co. 


56 Yorkshire Banking Company ......||122,532' 





47,951 
56,830 
23,524 
52,496 
545372 
35,378 
14,604 
31,916 
83,535 
76,162 
34,029 

75475 

6,848 
71,240 
94,695 


£ 

51,510 
18,741 
54,694 
459425 
34.925 
44,098 
287,237 
30,955 
48,815 
21,752 
45,806 
46,306 
18,739 
13,825 
22,077 
69,224 
70,525 
32,907 
32536 
630 
68,524 
85,445 
319,733 











£ 
53,905 
18, 377 
53,815 
47,697 
36,161 
43,090 
286,131 
29,483 
47,801 
21, 789 
47,188 
45,388 
19,056 
13,940 
21,996 
71,743 
70,271 











£ 


535977 
18,697 








trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the Inish and Scotcu Banks during the four 


weeks ending Saturday, the 17th day of July, 1869. 
IRISH BANKS. 


£ 
53,082 
19,010 
53,870 
46 , 669 
34,720 
45,551 
288,715 
29, 672 
50,229 
23,537 
525404 
45,110 
22,550 
13,882 
20,740 
73.010 
751965 
33,652 
3,768 
705 
70, 788 
85,757 
117,467 








! 
Authorized 
NAME OF BANK. | Cireulation. 


ending as above. 


~ £5and 
Upwards. 


Under £5. 


Average Circulation during Four Weeks 


Total. 


Average Amt 
Gold & Sil- 
ver Coin held 
during Pour 
Weeks ending 
as above. 





| £ 

Bank of Ireland ...............| 3,738,428 
Provincial Bank of Ireland|) 927,667 
Belfast Bank ‘ | 281,618 


£ 











Northern Bank .......... seco 243440 
PN I cccieetcsascioasel | 311,079 





The National Bank............|) 852,269 
Toraxs (Irish Banks) .. _ 3543494 
SCOTC 


Bank of Scotland .........++-|| 343,418 
Royal Bank of Scotland ...|| 216,451 





British Linen Company 438,024) 


Commercial Bk. of Scotland|| 374,880 
National Bank of Scotland..|| 297,024 
Union Bank of Scotland ...|| 454,346 
Aberdeen Town and Co. B.| 70, 133 
North of Scotland Bk. Co...|| 154,319 
Clydesdale Banking Co. 274,321 


| 
ad 
City of Glasgow Bank ...... * 72,921] 


Caledonian Banking Co. 


221 


213 


118 
| 167 





I, 784, 
470,109 
159,341 
120, 557 
193, 858 
600, 154 
35328, 
H BANKS. 


|| 197,838 3 
352,111 
195, 


£ 


350 |1,016,775 |2, 
473,935 
259, 624 
272, 528 
271,163 
523,252 |1, 


£ 
801,125 
944,044 
418,965 
393,085 
465,021 
123,406 





369 |2,8 


,029 
304 | 3 
9233 | 3 


|} 183,347] 3 
214, 
7°, 


917 | 4 
399 
2193 I 
,172 2 


184, 88: 2 
26, 


286 


17,277 |6, 145,646 


61,661 


22,357 
98,925 
19,909 
07,075 
80, 696 
18,762 
53,873 
11,119 
53,878 


559»499 
573,140 
517,662 
612,158 
503,057 
621,992 
151,095 
235,955 
421,045 
396,001 

80, 165 





Torats (Scotch Banks). seel12y 7495272 





~539 434 


1,792 





2399 |2,8 





80,366 14,672,769 





£ 
532,572 
349,373 
240, 189 
223,894 
222,920 
591, 684 
2, 160,632 


321,919 
451,281 
168,776 
342, 685 
277,35! 
300, 887 
100, 174 
115,486 
219,793 
369,939 
43,68 
he 4 
2,711,839 








~~ >bh Or =~ ED 


S2Seahee Ces Sse Os 


ga: rF»ser 


321,919 
451,281 
168,776 
342, 585 
277,35! 
300, 887 
100, 174 
115,486 
219,793 
369,939 
43508 
Le 4 
741, 839 


CIRCULATION RETURNS. 1035 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 
FixedIssues.;} June 26. |; July 3. | July]0. |; July 17. 
126 Private Banks ....0010000 |£4,042,626 £2,577:432 |£2,610,060 [£21653,041 £2,654,356 
56 Joint-Stock Banks ... | 2,738,640) 2,221,033 | 2,232,430 | 2,285,570 | 2,264,886 








181 Totals .....occeeee | 6,781,266 | 4,798,465 | 4,842,490 | 4,938,611 | 4,919,242 


Average Weekly Circulation of these Banks for And as compared with the month énding 
the month ending July 17 :— July 18, 1868, it shows :— . 
PrivateBanks) =... eset oo 22,623,722 An increase in the notes of Private 
Joint-Stock Banks... .. « oe Banks, Of wos vse net one £4,635 

Aninerease in the notes of Joint-Stock 

Average Weekly Circulation vad age Banks, of ... ovo ove om oa 37,857 

i nks ending as ee 
= aa we . .-. 24,874,702 Total increase as compared with the 

Ona comparison ofthe above with the Returns same period of last year ee 492 
for the month ending June 19, it shows:— _The following is the comparative state of the 
A decrease in the notes of Private circulation as regards the fixed issues :— 

Banks, of ... 9 «ss oro «. £21, 655 = —— Banks are below their gubensie 

in th tes of Joint-Stock ed issues wx ee - ooo 
A anks, of gee yee aaa aes 5,047 | The Joint-Stock Banksarebelowtheir °° 
. — — fixed issues oo ove oo ovo 487,660 
lecrease on the month «. £26,702 a; —_—— 
mae ’ Total szexow their fixed issues eo» £1,906,564 


SUMMARY OF IRISH & SCOTCH RETURNS TO JULY 17, 1869, 


The Retarns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending culy at the present time are given in the Banking 
Ith, wher. added together, give the following Almanac, as follows :— ’ 
as the average weekly circulation of these Banks 6 Banksin Ireland, allowed to issue... £6,354,494 
during the past month, viz. : 12 Banks in Scotland, allowed toissue 2,749,271 
AverageCirculation of the Irish Banks £6,145,646 - ‘ ; Pac i 
AverageCirculationoftheScotchBanks 4,672,769 18 Banksinall, allowed to issue £9,103,765 





: : The following appears, therefore, to be the 
Total AverageCirculation ofthese banks _ | comparative state of the circulation :— 
for the past month £10,818,415 | Irish Banks are below their fixed issue £208,849 
: ; Scotch Banks are abovetheirfixedissue 1,923,498 
On comparing these amounts with the Returns 
for the month ending 19th June last, they show Total above the fixed issue «+» £1,714,650 
A decrease in the Circulation of Irish The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 
Gold and Silver held bythe Irish Banks £2,160,632 
Total de a ee GoldandSilverheld bythe Scotch Banks 2,711,839 
jay 1 1008 hy ow the month ending |  motal of Gold and Silver Coin. .........£4,872,471 
Increasein the Circulation of Irish Banks £485,625 Being a decreasé of £62,444 on the part of the 
Increase in the Circulationof Scotch Banks113,203 | Irish Banks, and a decrease of £198,859 0n the 
joe of the Scotch Banks, on the several amounts 
Totalincrease on the year .....0.00-+... £598,728 eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JULY 17, 1869. 

The following is thestate of the Note Circulation of the United Kingdom forthe month ending 
the 17th July, 1869 :— , : 
Circulation of Notes for the Month ending 17th July, as compared with the previous month:— 

June 19. July 17. | Increase. Decrease. 

Bank of England (month ending July 14) ... | £22,997,982 | £23,495,572 | £497,590 ie 
I cinsissscicindnestrecrnchoissonteiaoeseis 2,645,377 2,623,722 | . 21,655 
Joint-Stock Banks ........ en SERS TET cove | 2,256,027 2,250,980 jie 5,047 











Total in England .......0ccesssssessesseseeee hnesnanien | 27,899,386 28,370,274 497,590 26,702 
Scotland .. oa 


wis 4,883,857 4,672,769 211,088 
Ireland 6,290,797 6,145,646 a 145,151 

















United Kingdom ............. oe woccrenesecee £39,074,040 | £39,188,689 £497,590 382,941 


The comparison of the month ending July 18th, 1868, with the month oe 17th, 1869; 
shows a decrease in the Bank of England circulation of £1,018,944, an increase in Private Banks of 
£4,635 andan increase in Joint-Stock Banks of £37,857, being a total decrease in England of £976,452; 
while in Scotland there is an increase of £113,203; and in Ireland an increase ot £485,525, us 
showing that the month ending the 17th July, as compared with the same period last year, pre- 
sents a decrease of £976,452 in land, and a decrease of £377,72Ain the United Kingdom, 
The return of Bullion in the Bank of England, for the month ending July 14th, gives an 
amount in both departments of £19,739,293. On a comparison of this withthe Return for 
the month ending June 16th, there appears to be an increase of £1,492,603; and a decrease of 
£2,873,777, as compared with the same period last year. 1 
The stock of specie held by the Banks in Scotland and Ireland during the month ending 17th 
July was £4,872,471; being a decrease of £261,303, as compared with the Return of the previous 
month, and anincrease of £169,978 as compared with the corresponding period last year. 
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Waterlow and Sons, Printers, Carpenters Hall, Lonaon Wall. 
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